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FOREWORD

The information contained in this bulletin deals with the histoy }
of school fund protection in Kentucky school distriets. Becaused
lack of assembled information and data on the subject in the p
this publication is particularly valuable at this time. Much study ai
effort has been put forth to secure adequate funds for educationl
expenditures but little information has been assembled on how thes
funds are protected. -

This material was prepared by Mr. Ray N. Dryden of Mt. Olive
Kentucky, in partial fulfillment of the requirements for the degree
Master of Arts in Education. Mr. Dryden has given his consent ot
publication and the school profession is duly grateful to him for thi
contribution.

Because of the importance of the information and facts contained
in this publication, T am authorizing its release as a bulletin of the
Department of Education and respectfully urge that it be studiel
carefully.

J. W. BROOKER
Superintendent Public Insfruction |
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Chapter I

INTRODUCTION

Oceupational tendencies and pursuits in Kentucky are such as
would indicate stability in school revenues. It should be kept in
mind, however, that any deflation which may follow the present
international crisis could exert such influence as to render securities
and other protective factors insufficient to give proper protection to
fully safeguard school funds.

It appears logical that the factors which are involved in protect-
ing public school funds should be serutinized while financial condi-
tions are relatively stable. Too, it seems timely that a study be
made of present legal provisions which pertain to the protection of
public school funds handled by treasurers and depositories of the
several school districts along with an inquiry into current protective
practices of these districts.

Purpose of Study. This study proposes to examine the bonds
of treasurers and depositories which are required by law, and to
determine as far as possible the extent, through actual practice, of
protection that is given to school funds in the hands of these agents
under the School Code, our present law.

It is hoped that if loopholes exist, suitable remedies can be
‘found, m order that money for schools, which in too many cases is
msufficient, may not be lost to the cause for which it was intended.

' Scope of Study. The major laws which had to do with protect-
ing school funds which were handled by treasurers and depositories
Sn%ee Kentueky was admitted to statehood in 1792, will be reviewed
briefly to serve as a historical background for our present protective
system, The provisions of the 1934 School Code for bonding
U“.eas'llrers and depositories will be studied. The bonds of all school
districts in the state will be examined in order to determine the
A¢tual practice under the law. For the purpose of comparison, a

b1=' -3 1 ' IS ' .
ief mention will be made of bonding provisions and practices in
Several other states,

1 Lllpita,tions of Study. This study is concerned only with
Profection of funds which are handled by the treasurers and
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depositories of the several school districts of Kentucky during the
years 1935-1936 through 1940-1941. The bonding of other ofticigls
1s of no interest here. No other phase of public sehool finance will
be considered.

Source of Data. The principal sources of data for this study
are: Coples of the various school district bonds, approved by the
state Board of Education, which are on file with the Division of
Finance, Department of Education, Frankfort, Kentucky; Acts of
the Kentucky Legislature ; Bulletins of the Kentucky Department of
Education ; and Minutes of the Kentucky State Board of Educatio,
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Chapter II

PROVISIONS OF SCHOOL LAW FOR BONDING
OFFICIALS PRIOR TO 1934

In considering Kentucky school laws it should be kept in mind
that legislation was largely special or local in nature until the
adoption of the present constitution in 1891.

The precedent of bonding all public officials seemed to have
heen well established by the time Kentucky was admitted to state-
hood in 1792, and, naturally, as the school system evolved, attending
provisions were written into the laws concerning bonding of those
who handled school funds.

The Seminary Acts of 1798. The creation of county seminaries
was authorized by the Seminary Acts of 1798. Following the enact-
ment of these laws, schools came into being over the state. In the
act for establishing The Bourbon County Academy, December 22,
1798, it was provided in Section 10' that the trustees elect a
treasurer, but no bond was specified ; however, Section 132 stated:
“The trustees of the said academy shall at all times be accountable
for their conduet in management of the business aforesaid, in such
manner as the legislature shall by law direct.”’

The Acts of 1820, though, were more explicit, as is seen in
Sections 1, 2, and 3, which are quoted :3

Sec. 1. Be it enacted by the General Assembly of the Com-
monwealth of Kentucky. That the trustees of the county semi-
naries, shall respectively, appoint from time to time, as the same
may be necessary, and remove at pleasure, a treasurer, whose
duty it shall be in the month of December annually, to demand
and receive all fines and forfeitures from the clerks of the several
courts held in the county in which such treasurer may reside; and
the several attorneys for the commonwealth, shall prosecute to
judgment, and collect all fines and forfeitures as heretofore, and
pay the same over to the respective clerks of their courts; and in
the event of a failure or refusal to pay on demand as aforesaid, the
said treasurer may proceed by motion giving reasonable notice, or
action in the circuit court where such clerk resides, in the name of
the Commonwealth of Kentucky, for the use and benefit of the
trustees of the seminary appointing such f{reasurer, to recover
Judgmer}t agamst such clerk failing or refusing to pay any such
fine or forfeiture as aforesaid, upon his bond of office.

)

iLi!'tell’s Laws of Kentucky, Chapter CLXXI, page 240
2 1bid., page 240.
Aots of 1820, Chapter 148, pages 181-83.
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: ‘ : Section 2. Kvery treasurer appointed as aforesaid, shall at
e il ; the term of the county court of the county in which he is appoiﬁted
{ kil next ensuing such appointment, enter into, and execute bond with
one or more sufficient securities in a reasonable penalty, to be pre-
scribed by said court, payable to the Commonwealth of Kentucky
conditioned truly and faithfully to execute and perform gl] anci
every of the duties of the office of treasurer for the trustees of
the seminary appointing him to that office; and for any failure or
il fai i failures, on the part of such treasurer to comply with the conditiong
i fs ! fii 3 of said bond or any of them, the trustees who have appointed such
o R | treasurer, or their successors in office may, from time to time, sy
RETIE b el and recover in the name of the Commonwealth of Kentucky, in
Fi Rt any court of competent jurisdiction upon said bond against the

IR ‘ obligors named therein, or any of them, their or any of thej
] heirs, executors or administrators, such damages as may be su.
i tained by reason of the violation of the conditions of said bond or
i any of them.

‘ Section 3. It shall be the duty of every treasurer, appointed
by virtue of this act, to pay to the order or orders of the trustess
] appointing him, or their successors in office, which order or order,
! shall be certified by the clerk of the trustees without the corporate
seal, any money or moneys, which he may collect as treasurer,

The Acts of 1821. The Literary Fund was established by the
j Acts of 1821. Taxes for school purposes were collected and went
{ into this fund. After a period of three years, the Literary Fund
! lapsed into obscurity. Section 5, which provided for safety of funds,
i reads as follows:3
Section 5. Be it further enacted, that it shall be the duty of
1 the respective commissioners of tax in the several counties in this
il g state, to add one column in their books of taxable property in which
| il they shall take down the number of all children within each school
il | district, as established by the county courts, between the ages of
: four and fourteen, and the same shall be transmitted to the auditor’s
i office with the books aforesaid; and it shall be the duty of the clerks
, of the several county courts, as soon as practicable after the dis-
q tricts are_established, to deliver to the commissioners. the boundaries
i

of the school districts within. the precinct allotted to each com-
missioner. 4

{ The School Code of 1830. Establishment of a uniform system

of publie schools throughout the State of Kentucky was encouraged
i by the School Code of 1830.

i Provisions were made whereby our county court could divide
its county into districts, and taxes could be levied. Three publi
school commissioners, who were accountable for general administra-
tion of the schools, were to be elected by the qualified voters of the
county. Since the matter of districting the county and levying of
tax was diseretionary, the public school system received slight
impetus under this act. Two sections which pertain to collecimng
4 and accounting for money are cited :*

i R 3 . asActs O'f35f£w General Assembly of Kentucky, 1821, Chapter CCLXXIYV, Sec-
15 ji ion 5, page .
b q 4 Acts of 1880, Chapter CCCLXXXVII, Sections 16 and 17, pages 277-T8
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Section 16. Be it further enacted, That it be the duty of the
collector of each district to collect and pay over to the public school
commissioner of his district, or some of them all moneys which he
shall be required by warrant to collect, within the time limited in
such warrant, for its return, and to take the receipt of such public
school commissioners for such payment; and he shall l;e allowed
five cents on every dollar so collected and paid over by him.

Section 17. Be it further enacted, That every Collector of a
school district shall, before receiving any warrants fm_* tbe collectiop
of moneys, execute a bond to the public school commissioners of his
district, when required by them, in their corporate name with one
or more sureties, to be approved of by one or more of the public
school commissioners, in double the amount of moneys to be col-
Jected, conditioned for the due and faithful execution’of the duties
of his office; and if any collector should not execute such bond in
the time allowed by the public school commissioners for that pur-
pose which shall not be less than ten days, his office shall be vacatt_ed,
and the public school commissioncrs may appoint any person resid-
ing in the district, as collector in his place.

Education Acts of 1838. It was during the administration of
Reverend Joseph J. Bullock, the first Superintendent of Publie
Instruction, that the Acts of 1838 were passed. Under its provisions
the first State Board of Education was organized, composed of the
Superintendent of Public Instruction, the Attorney General, and the
Secretary of State. This plan was followed until repealed by the
School Code of 1934.

One can readily find the beginnings of the present school system
in Kentucky by reading the Acts of 1838. Portions of the law,
Sections 12 and 13, which are considered relevant, are quoted :°

Section 12. Be it further enacted, That the commissioners of
common schools appointed under this act, shall be a body corporate
politic, and by the name of the Commissioners of Common
Schools, of the county for which they may be appointed, may sue
and be sued, contract and be contracted with and may hold posses-
sion of, and enjoy to them and their successors, property, real and
personal, to an amount not exceeding, at any one time, fifty thousand
dollars, to be held to the use of common schools of the ccunty, and
for no other purpose whatever.

Thus was established with the county commissioners of educa-
fion authority for holding property in the name of the public
schools. Section 13, which held. the commissioners responsible for
funds in their eustody reads:

Section 13. Be it further enacted, That when the share of school
moneys apportioned to a county, or to any school district in said
county, is lost by the neglect of the commissioners, the commission-
ers guilty of such neglect, shall forfeit to the county the full amount,
with interest of the moneys so lost; and for the payment of such
forfeitures shall be jointly and severally liable; and it shall be the
duty of the attorney for the county, upon notice of such loss from
the superintendent of public instruction, or clerk of the county court,

SActs of the General Assembly of Kentucky, 1838, Chapter 898, page 277.
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to prosecute without delay, in the name of the Commonwealth for
such forfeiture, and the moneys recovered, shall be distributed’and
paid by such county attorney, to the several districts in the same
manner as it would have been the duty of the commissioners to haye
distributed and paid them, if received from the proper sources,

In addition to the five county commissioners provided for by

this enactment, each district had five trustees, whose responsibilities
in connection with local finances were set out in Section 24 and 25

Section 24. Be it further enacted, That the trustees of each
school district shall, on the expiration of their offices, render to their
successors in office, a just and true account, in writing, of i
moneys received by them for the use of the district, and the manner
in which the same shall have been expended; and any balance
of such moneys which shall appear from such account, to remain
in the hands of the trustees, or either of them, at the time of
rendering the account, shall immediately be paid to some one or
more of their successors in office.

Section 25. Be it further enacted, That every trustee who
shall refuse, or neglect to render such account, or to pay over
any balance so found in his hands, shall, for each offense, forfeit
the sum of $25.00; and it shall be the duty of his successors in
office to prosecute, without delay, in their name of office for the
recovery of such forfeiture, before any Justice of the Peace resid-
ing in the county; and the moneys recovered by them, shall he
applied by them to the use of their district schools.

County School Treasurer. Financial affairs were handled by

the County School Commissioners until the year of 1845, when the
office of treasurer was created. Stipulation that the treasurer must
furnish bond is noted in Section 207 of this act which reads as
follows:

Section 20. That the School Commissioners in the several
counties of this state, shall, in their corporate capacity, be vested
with power, and they are hereby authorized and. required o
appoint a County School Treasurer, who shall be required, from
time to time, to give bond and security, in such reasonable penalty
as they may think proper, and to renew the same as often as they
may think proper, who is hereby authorized to receive or sue
for, in the name of the School Commissioners of the county, all
money or other property which has heretofore, or shall here-
after be devised, or in any other manner may be given or acquired
by private individuals or corporations, for the benefit of common
schools, or any particular district or number of districts, in any
county of this state, who shall also be required to loan the same
on safe securities, with the advice of the School Commissioners,
as often as the same may become due, not exceeding two years
and to apply the interest of the same according to the directions
of the donor or testator.

The Third Comstitution. The public school system advanced

considerably due to legislation subsequent to the adoption of the
Third Constitution in 1850. Tuition fees were prevalent in the early
county schools throughout the state.

8 Acts of the General Assembly of Kentucky, 1838, Chapter 898, page 279-80.

T Acts of 1844-45, Chapter 213, pages 45-55.
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Although the new Constitution abolished all tuition fees, local
faxation was 1ot required ; and, as a result, an Increase m.t'he state
fund was made neeessary if free schools were to be lennhllllt’tl.. As
state funds, which were sent to the several distriets, increased, the

) . 0 ) 20 ; TR
necessity for protecting public funds became more obvious. That

the Legislature was aware of this is shown in many acts similar to
an act for the benefit of the Pendleton County School Fund which
was approved March 1, 1870, and is quoted here :°

Chapter 991. Whereas, Heretofore the Commonwealth of Kc:n—
tucky donated certain funds to the (;Joumy of Pcncugtoniior edu-
cational purposes; and whereas, trustees were appointed to take
charge of and manage said funds who had the power to perpetuate
their own body, and without being responsible to anybody for
the use of said trust funds; and whereas, it is desirable to the
people of the county aforesaid to have a knowledge of the funds
and their use and management; therefore,

3
I3
4

Be it enacted by the General Assembly of the Commonwealth

of Kentucky:

Section 1. That the County Court of Pendleton County, a
majority of the justices being present and concu:ring, be and they
are hereby, empowered to elect five trustees on their County Court
day in May, 1870, and every three years thereafter, to take charge
and manage the funds and buildings now held by the trustees of
the County School funds. aid trustees shall hold their office
for th:ee years, and until their successors shall have been elected
and qualified.

Section 2. Before entering on the discharge of their duties,
said trustees shall be qualified to faithfully discharge the duties
of their said offices; and give bond in such sums and with such
securities, conditioned upon the faithful discharge of their official
duties; as the County Court may determine; and it shall be the
duty of said trustees to make correct reports of their proceedings
to the County Court every twelve months

Section 3. The Court shall annually, on the County Court
day of May, appoint a committee to settle the accountis of said
trustees, which settlement shall be spread on the records of said
court.

Section 4. The County Court shall, on the County Court day
9f May, 1870, appoint a committee to settle with the old trustees,
take charge of the property belonging to same, receipt for it and
bring it into Court, to be receipted for by the new trustees before
taking charge of same.

The County Superintendent. Since the chief school officer of
the county, the county Superintendent, has had from time to time,
various duties to perform in relation to school finances, and has
be_fﬂ required to give bond, brief mention of the evolution of this
office is thought necessary to a better understanding of this problem.
The early law, which gave the county court authority to appoint
three county school commissioners for a term of two years, was

—

] i i : i ; :
695-95{1(“08 0f Kentucky, Volume 2, Chapter 991, Sections 1, 2, 3, and 4, pages
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amended in the year of 1860.° The county court was directed t,
appoint one county eommissioner to hold office for a term of tyg
yvears, and specified that he: ‘. .. before acting shall give
covenant and take oath as required by law of the commissioners
This procedure was followed until passage of the law, approyed
May 12, 1884,10 creating the office of county superintendent of
schools, who was to be elected by popular vote and was required
give bond with sufficient surety, approved by the County Court, for
faithful discharge of his duties.

Provisions for Bonding Treasurers and Depositories, 1891-193¢
With the adoption of the present constitution in 1891, sehool legis-
lation ceased to be special or local in nature. Taxation for support
of public schools became mandatory, and school funds from hoth
local and state sources increased substantially. As people became
more tax conseious, they became more aware of the necessity for
protecting the school funds from careless management and
malfeasance.

Bonds of Treasurers and Business Managers. Early provisions
for bonds usually specified no definite amount, but the terms
“proper’’, ‘‘sufficient”’, ‘‘good and sufficient’’, or ‘‘as may be
required’’ were commonly used. In some instances, as in the Aets
of 1893,'! the provision was made that the treasurer give bond in a
sum twice the amount of funds to be collected.

County Superintendent as Treasurer. A change in the
treasurer of county systems was brought about by the Acts of 1908
which considered each county one school distriet, exeepting cities
and Special Independent Graded Districts. The County Superin-
tendent of Schools was designated as treasurer of the County Board
of Education, a policy which followed several years, and was
directed to give a special bond which was to be approved by the
County Court. A law passed in 1912 was somewhat more specific.
Section 4 of this law reads as follows:13

Section 4. Before entering upon the discharge of his duties
each county superintendent must enter a covenant before the
County Court of the County to the Commonwealth of Kentucky,
with sufficient sureties in not less than an amount of money thal
he shall receive at any installment from the State Treasury, a
Common School Funds, for the faithful discharge of his duties
and the said bond shall be renewed each year.

? Kentucky Statutes of 1860, Sections 5 and 6, pages 532-33. ¢

19 Acts of the General Assembly, 1883-84, Volume I, Article VI, Section 6,
page 122, 5

1 Acts of 1898, Article VIII, Section 79, page 1455.

12 Acts of 1908, Chapter 561, Section 9, page 140.

13 Acts of 1912, Chapter 117, Section 4, page 401.
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The county superintendent continued to serve as treasurer of
the hoard of education until prohibited by law in 19224 when the

county boards were directed to elect a treasurer other than the

county superintendent.

Earlier several instances had been found, in special acts,
where city treasurers had been designated as treasurer of the City
Boards of Education. In 192615 a law was passed which made the
(ounty Treasurer ex-officio treasurer of the County Board of
Education ; however, this law was repealed before it was ever made
operative.

Treasurers and Business Managers of Cities of the First and
gecond Classes. The law of 1910'¢ set out that the Secretary and
treasurer of school boards in First Class Cities should give bond in
an amount, not less than $50,000, determined by the school board.
The penal sum of the Business Director’s bond was fixed at $10,000.

It is interesting to note that bonds of both the Secretary-
Treasurer and the Business Director were to be corporate bonds
guaranteed by a surety company licensed to do business in the state
of Kentucky. This is the first instance that was found where this
particular type of bond was demanded.

The Law of 191217 regulating schools in Cities of the Second
(lass, required the Business Director to give sufficient bond,
ouaranteed by a surety company. Also the board of education was
directed to advertise for bids for a treasurer and depository.

Treasurers of Cities of the Third and Fourth Classes and
Independent Graded Districts. In each chapter of the Acts, which
was read, pertaining to school systems in cities of the Third and
Fourth Classes, and in Independent Graded Districts, although each
had special provisions, some mention of bonding the treasurer was
made, Occasionally it was found, as in the case of Owensboro as
ebarly as 1871,18 the city treasurer served as treasurer of the school

oard.

Bonding of Depositories, Cammack found!? in his study that
during the period 1850-1890, there were few instances in which
depositories that held public funds were required to furnish bond;
he also found a few cases in which no bond was required when funds
were placed in an incorporated bank.

HActs of 1922, Chapter 39, Section 2a, pages 153-54.

1:Acts of 1926, Chapter 172, Section _501 =

3 j::cts of 1910, Chapter 2, Section 22, page 140.

18A0t8 of 1912, Chapter 137, Section 17, page 558.

mCc‘ts of {871, Chapter 1515, page 32.
Lexingtggnnﬁd\’ I._I),ames W., Jr. Protecting _J‘Public School Funds i?L‘Ken_tucky,
Kentucky,’lgs%,' pag;e?; of School Service, College of Education, University of
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The Law of 1910,20 previously cited, applying to schools i Fingt
Class Cities, made definite provision that the board of education
advertise for bids from banks and trust companies for acting g
depository of the school board, and required of the depository 5
bond to be approved by the board as to the amount and type of
surety.

At once it would seem inconsistent that numerous attempts he
made to protect school funds through bonding school treasurers
when so little was done about bonding the depositories where the
funds were actually held.

In the face of precarious banking conditions, brought about by
the depression, an act was passed in 193221 which provided for h(m(i-

g of depositories; this action, however. was not enough to
guarantee safety of funds, due to current financial conditions and
the unsound principles involved in the evaluation of sureties.

The State Department: Inspecting and Auditing. Prior to 1912
the State Department of Education had assumed little supervision
of‘the handling of funds by the local units. except in a very general
way. The advisability of specific authority for such supervision
became so apparent that the General Assembly passed a law in the
year of 191222 which gave the State Superintendent powers and
duties as State Inspector and Examiner of all schools in the state
which were supported, in whole or in part, by State Funds. He was
empowered to employ two assistants who were to inspeet and audit
the financial affairs of all public school units. In the event mis
conduet or mismanagement was found. the auditors and imspectors
were to bring the matter to the attention of local courts,23 and were
to be assisted by the County Attorney or Commonwealth Attorney
in the prosecution. The urgency with which this measure was
viewed is pointed out in Section 3 :24

The necessity for the immediate operation of the provisions
of this act, is so plain that an emergency is hereby declared to
exist and this act shall take effect from and after its passage and
approval by the Governor.

The State Department operated under the law until 1924, when
the Division of Inspection and Aecounting was created,2? with some-
what broader powers. This department was brought under the
Division of Finance when the Department of Education was
reorganized in 1933.
uilfh of 1910, Chapter 2, Section 22, page 14.
2L Acts of 1932, Chapter T4, page 366.

22 Acts of 1912, Chapter 13, Section 1, page 91.
2 I'bid., Section 2, page 91.

24 Ibid., Section 6, page 93. 3 : :
% Acts of 1924, Chapter 58, Section 4396-6, page 106.
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State Board of Education in Relation to Treasurers
and Depositories

There was evidently much confusion concerning laws providing

for and regulating treasurers of the county boards of education
from 1922 to 1930. The state of matters throughout the common-
wealth prompted the State Board of Education, which heretofore
had more or less taken a laissez faire attitude, to adopt, on Septem-
ber 4, 193026 a regulation which henceforth brought the State
Department of Education into a much closer relationship with loeal
boards of education. It is thought the resolution important enough
to quote here:

Whereas, the time has arrived when the Superintendent of
Public Instruction is ready to make the first distribution of the
State Per Capita to the various school districts in Kentucky; and

Whereas, many boards of education have failed to certify the
names of their treasurers to W. C. Bell, the Superintendent of
Public Instruction, or to file with him for approval of the State
Board of Education, certified copies of bonds of treasurers and
depositories of school funds; and

Whereas, the Superintendent of Public Instruction has not
been notified as to the names of the treasurers and depositories
of school funds in many districts, and before distribution of the
school funds to such districts can be made the names of the treas-
urers and depositories must be certified to him; and

Whereas, depositories of school funds have not executed bonds
to thg; local boards of education to secure school funds deposited
therein, and by reason of the failure in some instances of local
boards of education heretofore to require depositories to execute
bonds as such, many thousands of dollars of school funds have
been “tied up” and probably lost; and

Whereas, it is the sense of the State Board of Education that
solvent bonds should be required by the boards of education of
freasurers and depositories of school funds before any public school
funds shall be paid to them either by the Superintendent of Public
Instructlon or by the collector of local funds;

Therefore, be it Resolved, First, that W. C. Bell, Superintendent
of Public Instruction, is hereby authorized and directed to notify
each board of education in the Commonwealth of Kentucky that
it must require of its treasurer and the depository of school funds
the execution of a good and sufficient bond for the faithful per-
formance of its duty, conditioned that it shall distribute the public
school funds, whether State per capita or funds aceruing from local
taxes, according to law and to make settlement with the local
board of all school funds as by law required.

Second, that said Superintendent of Public Instruction shall
fequire of each board of education that the bonds executed by
the treasurer and the depository shall be in triplicate and a copy
of same to be lodged with the secretary of the local board, one
copy to be filed with the treasurer or depository, and a certified
;TOPY filed with the Superintendent of Public Instruction, and that
he said Superintendent of Public Instruction shall furnish local
oards of education all forms necessary including bond forms to

e

“ Minutes of the State Board of Education, Minute Book, January 192} to

1932, page 263-¢4.
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be executed by treasurers and depositories and affidavit forms fg
be signed before a notary public by each personal surety on any
bond before signing same;

Third, that said Superintendent of Public Instruction be ang
is hereby directed to defer distribution of the State school fung
to any school district until the treasurer and depository of schogl
funds shall have complied with the law and this resolution;

Fourth, that this Board recommend that the Superintendent
of Public Instruction urge that instead of personal surety, each
local board of education require its treasurer and depository to
execute bonds guaranteed by a surety company authorized to dg
business in the Commonwealth of Kentucky;

Fifth, that a copy of this resolution be sent to the secretary
of each board of education in the Commonwealth of Kentucky.

Strained financial conditions that were being felt over the

nation caused more concern to be taken about the safety of public
funds. The General Assembly passed a law in 193227 which touched
on most of the phases in the before cited regulations of the State
Board in 1930. Thus no longer the protection of public school funds
was considered a local matter; but the State Department of Educa-
tion from then on was to have a definite supervisory attitude.

The school code of 1934 made possible many needed changes

necessary for progress of the public schools. Provisions of this law
in reference to practices in bonding will be treated in the following
chapter.

2 Acts of 1982, Chapter 74, Section 1, pages 365-66.
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Chapter III
THE SCHOOL CODE OF 1934

Although the school laws of Kentucky prior to 1934 had been
recodified several times, complaints were numerous that confusion
existing in various sections of the law was hampering progress of
the sechools. Not only school men lost their way in myriad passages
of law, but legal minds were often in doubt, as was evidenced in a
statement! made by Chief Justice Dietzman, in a case decided by
the Court of Appeals in January, 1933

We may say in conclusion that no body of our statutory law

is in more confused state than our school laws. . .. The Legisla-
ture could do a great service in recodifying and clarifying these
laws.

The Education Commission

The legislature of 1932 passed a law creating the Kentucky
Educational Commission which was to study public education
throughout the Commonwealth, and to report to the General
Assembly and the Governor its findings, along with recommenda-
tions of measures and revisions of the school laws that would make
for the greatest efficiency in public education.

The Committee appointed by Governor Laffoon made an
extensive study of school conditions in the state, and recommended
several measures which, in its opinion, should be written into law.
One topic touched upon, which is of interest in this study, concerned
protection of public funds :2

School boards should guard carefully their funds and should
operate within their respective incomes.

Better protection for school funds in the hands of local school
boards and stricter budgetary control of expenditures will make

this possible. The floating school debt is a serious problem in many
districts.

The Legislature of 1934 passed the New School Code which
embodied, in the main, the measures recommended by the Educa-

& N £ e o » 2
tional Commission. Two provisions of the New School Code are of
Special interest here

—_——

! History of BEducation in Kentucky, 1915-1940, Peter G
Rdueatior, ﬁiqgé‘ o cky, 5-1940, Peters, H. W., Department of

l)agengl‘; Century of Hducation, Bulletin, Department of Education, May, 1938,
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1. Only two types of school districts are given leg]
recognition, County Districts and Independent Distriets,
Previously, a complicated system existed whereby county
districts, independent graded districts, and districts for each of
the following class cities, first, second, third, and fourth were
recognized by law ; each type of distriet had special laws setting
forth powers, duties, and privileges of the respective boards of
education.

2. In reorganizing the State Department of Eduecation,
the Division of Finance and the department of Inspecting and
Accounting were made more functional. Closer check on
revenues and their protection was made possible.

Laws Regulating Treasurers and Depositories
The Acts of 1934 are definite in relation to the appointment and
bonding of treasurers and depositories by boards of education.
Appointment of Treasurer: Duties and Bond. Major provisions
contained in the section® which is quoted herein, applying to
treasurers are :

1. The law applies to all boards of education in the State.

2. The treasurer must be an individual, since he must
execute a public official bond.

3. The bond must be approved by the local board of
education.

4. Nothing prohibits the superintendent from serving as
treasurer.

5. Only two types of bonds may be executed; the bond
must be guaranteed by at least three sureties or by a surety
company.

6. Treasurer can only issue checks on the depository for
items which have been approved by the board of education.

7. The bond forms are to be prepared by the State
Suprintendent of Public Instruction and approved by the State
Board of Education.

Section 4399-43 ¢ Kentucky Statutes reads in full:

Each board of education shall elect a treasurer for the board;
provided that said board may elect the secretary of the _board ,t(i
serve as treasurer also. Said treasurer shall execute a public efﬁcll?
bond for the faithful performance of the duties, said bond 0 b

8 Kentucky Common School Laws, 1934, pages 87-89.
4 Kentucky Common School Laws, 1934, pages 87-89.
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approved by the local board and the State Board of Education. The
pbond shall be guranteed by at least three solvent personal sure-
ties, the solvency of whom must exceed the amount of the bond,
or by a surety company authorized to do business in the Common-
wealth and in an amount to be determined by the board of educa-
tion. In case the treasurer is required to execute a surety company
bond, premium on such bond shall be paid by the board of educa-
tion. A copy of the bond shall be lodged in the files of the board
of education and a copy lodged with the State Board of Education.
The treasurer for the board shall receive all funds due the board,
except as otherwise provided herein, and deposit them in the
designated depository of the board. The bond shall provide that
the treasurer of the board of education shall faithfully perform
the duties of his office, receive all moneys to which the board is
entitled by the Constitution of the Commonwealth or by the Statutes,
except as herein provided, or which may in any way come into
its possession, and deposit such funds in the properly designated
depository; that such funds hall be withdrawn from the depoitory
only upon proper order of the board as herein provided and that
he will keep a full and complete account of all funds in such man-
ner and make such reports concerning same as may be required
by the board of education or by the State Board of Education, and
that he will preserve all records relating to the transaction and
duties of the office and turn over same to his successor along with
all public funds in his hands and all accounts and records after
due and proper audit made by a competent outside agent when
he is required to do so by the board of education.

A copy of a list of all items and accounts which the board of
education has orderer paid shall be certified to the treasurer by
the board and shall be signed by the chairman and secretary of the
board, and a certified copy of such list shall be furnished the deposi-
tory by the secretary of the board. The treasurer shall issue his
check on the depository for each item or account on the list certi-
fied by the chairman and secretary of the board.

The board of education may remove the treasurer from office
at any time for cause by a vote of three members of the board.
All treasurer’s bond forms shall be prepared by the Superintendent
of Public Instruction and approved by the State Board of Education.

Selection of Depository: Duties and Bond. The law governing
selection and bonding of depositories provides that

1. Application is made to all boards of education.
2. A bank or trust company must be appointed.

3. Two depositories may be selected if funds exceed
$100,000.

4. An individual is precluded from acting as depository.
The treasurer, therefore, cannot also serve as depository.

9. The local board of education must approve the bond.
6. Only three types of bonds can be executed:

a. Personal bond guaranteed by five sureties.
b. Corporate bond guaranteed by a surety company.
¢.  Collateral, either sliding scale or escrow.
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7. Bond forms to be prepared by Superintendent of
Public Instruection and approved by the State Board of
Education. :

Section 4399-43 reads in full :®

Each board of education shall appoint a bank or trust company
to serve as its depository; provided that any board of edueation
whose yearly receipts from all sources exceed one hundred thoy-
sand dollars ($100,000) per year may designate two depositories,
The depository or depositories selected by a board of education
shall execute good and sufficient bond for the safekeeping of the
board’s funds tc be approved by the local board of education and
the State Board of Education. Said bond shall be guaranteed by
at least five solvent personal sureties, the solvency of whom must
exceed the amount of the bond, or by a surety company authorized
to do business ih the Commonwealth or through execution of a
collateral bond consistent with the general banking laws of the
Commonwealth and the bonding laws applying to the safeguarding
of state funds. The depository may be designated for a period
not to exceed two years, and before entering upon ‘its duties shall
execute the bond required herein and shall agree with the board
of education as to the rate of interest to be paid on average daily
or average monthly balances. The penal sum of the -depository
bond shall be determined by the board of education in accordance
with the rules and regulations of the State Board of Education,
A board of education may enter into an agreement with its deposi-
tory whereby the premium on a bond guaranteed by a surety
company may be paid by either the board of education or by the
bank or trust company acting as depository. In case the board
of education pays the premium on the depository bond, the deposi-
tory shall allow the board of education not less than two per cent
(2% ) interest on its average daily or average monthly balances. The
bond of the depository shall provide that the duties of the office
shall be faithfully performed; that all funds deposited by the treas-
urer of the board of education or its tax collector or its duly author-
ied agent shall be held by the depository; that all funds so depos-
ited will be paid over to such person or persons and in such manner
as the board may direct; that full and complete accounts of all the
board’s funds will be kept and turned over to the successor of its
office along with all school funds in hand. The board of education
may, at any time, require a due and proper audit of the depositorys
records of the funds of the board of education by a competent outside
agent.

A board of education may designate as its depository the author-
ized and bonded depository of the governing authority of the terrl-
tory which the school district embraces. In such cases, the bo_nd of
the depository shall be made to cover specifically the safekeeping of
the school board’s funds, and all conditions set out in this section
shall be carried out. All depository bond forms shall be prepared
by the Superintendent of Public Instruction and approved by the
State Board of Education.

Analysis of Bonds Executed by Treasurers and Depositories During

Period 1935-1936 Through 1940-1941
During the first six complete years that school boards have

operated since the adoption of the School Code in 1934, we may sif

o Kentucky Common School Laws, 1934, pages 89-90.
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that Kentucky has been making progress toward adequate protee-
tion of school funds handled by the various school districts in the
state. As Cammack® pointed out, the struggle to get ample bond
protection has been difficult and the results have not always been
satisfactory.

Each school district in the state has complied with the letter
of the law, at least, requiring bond of the treasurer and the
depository in each year of the five years mentioned above.

The extent of the protection and the type of bond service that
has been offered is set out by tables contained herein. All informa-
tion was taken directly from the bonds of the various distriets
which are in the files of the Division of Finance, Department of
Education, Frankfort, Kentucky. All bonds had been approved by
the State Board of Education. There was not a single bond missing
for any district during the period considered here. Tables 1
through 6 concern the bonds of treasurers in county districts of
Kentucky from July 1, 1935, through June 30, 1941 ; likewise tables
7 through 12 concern treasurers of independent districts for this
period. Tables 13 through 18 concern the bonds of depositories
in ecounty districts of Kentucky from July 1, 1935 through June
30, 1941 ; similarly tables 19 through 24 concern depositories for
independent distriets for this period. Tables 25 and 26 give
summary of the treasurers bonds by type of bond for the years
1935-36 through 1940-1941. Tables 27 and 28 give summary of
depository bonds by type of bond for years 1935-1936 through
1940-1941. Table 29 compares the penal sums of the treasurers
bond and the depository bonds of the county distriets with the
maximum bank balance had at any one time; and table 30
makes like comparison for the independent districts.

¢ Cammack, op. cit., page 53.
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TYPE AND AMOUNT OF TREASURER'S BONDS PROVIDED FQR
EACH COUNTY SCHOOL DISTRICT IN KENTUCKY FOR 1940-1941

Table 1

Name of
District

Type of Bonds

Personal Surety

Corporate

Number
of

Sureties

Assets of
Sureties

{ Agegregate

Penal
Sum

—

Adair
Allen
Anderson
Ballard
Barren

Bath
Bell
Boone
Bourbon
Boyd

Boyle
Bracken
Breathitt
Breckinridge
Bullitt

Butler
Caldwell
Calloway
Campbell
Carlisle

Carroll
Carter
Casey
Christian
Clark

Clay
Clinton
Crittenden
Cumberland
Daviess

Edmonson
Elliott
Estill
Fayette
Fleming

Floyd
Franklin
Fulton
Gallatin
Garrard

Grant
Graves
Grayson
Green
Greenup

3
3

() O

() M|

w

(&) > =1

$ 30,000
65,000
105,000

250,000

20,000
115,000

27,000

175,000

8,000
15,000

20,000
25,000

275,000

70,000

110,000
800,000

10,000

944

$ 20,000
30,000
15,000

50,000

10,000
10,000

12,000

20,000

6,000
5,000
10,000
25,000
60,000

15,000

30,000
100,000

10,000

Penal
Sum

$2,000
20,000

7,000
10,000
20,000
15,000
10,000
10,000
15,000

10,000
10,000

10,000
20,000

5,000
15,000
15,000
95,000
15,000

7,500

20,000

10,000

90,000

25,000
10,000
10,000

15,000

10,000
8,000




Table 1—Continued e |
[DE —_————— i
1;]413_115?11{ 2 Type of Bonds
e ot Personal Surety Corporate
ame [
T ot District Number Ageregate Penal - 1
m Sul:':'i;d(‘s A.‘é?litlkl((lt Mll}]ll gellm
Penal iy
TH Hancock $5,000 i
Hardin : 20,000
Harlan 3 $110,000 $ 50,000
$2.000 Harrison 5,000
; Hart 3 15,000 10,000
20
,000 Henderson 15,000
Henry 15,000
7,000 Hickman 5,000
10,000 Hopkins 25,000
20,000 | Jackson 10,000 |
Jefferson 50,000 i
130 Jessamine 8 36,000 15,000
10.000 Johnson 10,000
10’000 Kenton 20,000
15’000 Knott 4 110,000 50,000
{8888 Knox 20,000
5 Larue 3 105,000 20,000
Laurel 5 65,000 25,000
Lawrence 5 150,000 25,000 I
10,000 Lee 10,000 |
200 Leslie 3 48,000 15,000 1
Letcher 5 40,000 30,000 i
5,000 Lewis 3 60,000 30,000 i
15,000 Lincoln 20,000
15Z000 Livingston 7 85,000 5,000 i
25,000 I
Logan 30,000
Lyon 3 32,000 10,000
15,000 Madlso_n 15,000 ANBIEN |
Mag_oﬁln 3 30,000 20,000 i
7,500 Marion 25,000 il
20000 |  Marshall 5,000 |
Martin 5 43,000 35,000 it
Mason 10,000 AR
MecCracken 20,000 il
10,000 McCreary 10,000 i
McLean
95,000 Menifee 8,000
10,000 MEI‘CEJ_‘ g 10:000 gt |
10,000 Metcalfe 3 30,000 10,000 i
15,000 e 3 30,000 10,000 i
gi}gggmery § 178,000 10,000 Ukl
; 80,000 15,000 i |
o Huhlenberg 5 110,000 35,000 e
’ Son 10,000 il
8,000 -
1
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Table 1—Continued

Type of Bonds

Noha of Personal Surety Corporate
District
Number Af:;{.rroﬁ::at_o Penal Denal
Su 1‘Oeft ies ‘ %Tlsree% e(?qf ’ S Sum

Nicholas $12,000
Ohio 20,000
Oldham 3,000
Owen 5 $ 87,000 $ 10,000
Owsley 5 16,000 16,000
Pendleton 10,000
Perry 20,000
Pike 50,000
Powell 5 27,000 10,000
Pulaski 3 42,000 30,000
Robertson ) 82,000 7,500
Rockcastle 10,000
Rowan 4 56,000 30,000
Russell 4 40,000 15,000
Scott 15,000
Shelby 25,000
Simpson 7 50,000 10,000
Spencer 7,000
Taylor 6,000
Todd 10,000
Trigg 4 35,000 10,000
Trimble 5,000
Union 25,000
Warren 15,000
Washington 10,000
Wayne 3 60,000 8,000
Webster 15,000
Whitley 6 50,000 25,000
Wolfe 5 20,000 10,000
Woodford 4 190,000 50,000
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-
Corporate

—_—

Penal
Sum

—_—

$12,000
20,000
3,000

10,000
20,000
50,000

10,000

15,000
95,000

7,000
6,000
10,000

5,000
25,000
15,000
10,000

15,000

TYPE AND AMO
EACH COUNTY

Table 2

UNT OF TREASURER’S BONDS PROVIDED FOR
SCHOOL DISTRICT IN KENTUCKY FOR 1939-1940

Type of Bonds

Personal Surety l Corporate
Name of
District Number | Aggregate ol \ Penal
of Assets of Sum Sum
Sureties Sureties
o 3 30,000 $ 20,000
hdal ’ $ 2,000
Anderson 3 50,000 9,000 20 000
Ballard )
Barren 3 105,000 15,000
7,000
il 10,000
Bell
Boone 20,000
Bourbon 5 194,000 25,000
Boyd 15,000
Boyle 10,000
Tl 4 45,000 20,000 S
Breathitt 4 ; )
Breckinridge 10,000
Bullitt 10,000
Butler 5 21,000 10,000
Caldwell 4 41,000 10,000
Calloway 10,000
Campbell 30,000
Carlisle 4 25,000 25,000
Carroll 5,000
Carter 20,000
Casey 3 35,000 15,000
Christian 25,000
Clark 5 185,000 20,000 :
Clay 15,000
Clinton 3 80,000 60,000
Crittenden 7,500
Cumberland 3 15,000 5,000
Daviess 20,000
Edmonson 5 20,000 10,000
Elliott 5 25,000 25,000
Estill 10,000
Fayette 3 225,000 60,000
Fleming 20,000
Floyd 40,000
Franklin 3 55,000 25,000
Fulton 10,000
Gallatin 5 70,000 10,000
Garrard 7 87,500 20,000
Grant 6 130,000 30,000
Graves 4 925,000 100,000
Grayson 10,000
Green 5 25,000 10,000
Greenup 8,000
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Table 2—Continued

Type of Bonds

NI Personal Surety
Dt Number A;:;g‘rog‘nt_e Penal
Su I%tl ies ‘.\9‘:1‘31(9{1.%1 c_? sl Sum

Hancock
Hardin
Harlan 3 $110,000 $ 50,000
Harrison
Hart 3 20,000 10,000
Henderson
Henry
Hickman
Hopkins
Jackson
Jefferson
Jessamine 8 36,000 15,000
Johnson
Kenton
Knott 4 110,000 50,000
Knox
Larue 3 105,000 20,000
Laurel 5 65,000 25,000
Lawrence 5 135,000 25,000
Lee
Leslie 4 30,000 15,000
Letcher 5 54.000 30,000
Lewis 5 255,000 30,000
Lincoln
Livingston 1 85,000 5,000
Logan
Lyon 3 42.000 10,000
Madison
Magoffin 3 30,000 10,000
Marion
Marshall
Martin 5 40,000 35,000
Mason
McCracken
McCreary 4 30,000 10,000
McLean
Meade
Menifee
Mercer
Metcalfe S 30,000 10,000
Monroe 3 30,000 10,000
Montgomery 5 240,000 15,000
Morgan 4 95,000 15,000
Muhlenberg 4 95,000 35,000
Nelson
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Corporate

Penal
Sum

$ 5,000
20,000
5,000
15,000
15,000
9,000
25,000
10,000
50,000
10,000
20,000

20,000

10,000

15,000

30,000
15,000
18,000

5,000
10,000
90,000

10,000
15,000

8,000
10,000

10,000




—
T el

e

Corporate
———

Penal
Sum

—_— S

$ 5,000
20,000

9,000
15,000
15,000

5,000
25,000
10,000
50,000
10,000
20,000

20,000

10,000

15,000

30,000
15,000
18,000

5,000
10,000
90,000

10,000
15,000

8,000
10,000

10,000

Table 2—Continued

Type of Bonds

Personal Surety

Corporate

Name of
District Number Aggregate Penal Penal
S 015 Assets of Sum Sum
Sureties Sureties
Nicholas $20,000
Ohio 20,000
Oldham 3,000
Owen 4 5J 47,000 $ 10,000
Owsley 5 15,000 15,000
Pendleton 10,000
Perry 20,000
Pike 35,000
Powell 5 27,000 10,000
Pulaski 3 42,000 30,000
Robertson 5 84,000 7,500
Rockcastle 10,000
Rowan 3 90,000 30,000
Russell 5 38,000 25,000
Scott 15,000
Shelby 25,000
Simpson ) 50,000 10,000
Spencer 7,000
Taylor 6,000
Todd 10,000
Trigg 5 80,000 10,000
Trimble 5,000
Union 11 135,000 30,000
Warren 15,000
Washington 5 85,000 10,000
Wayne & 57,000 10,000
Webster 15,000
Whitley 5 82,500 25,000
Wolfe 5 20,000 10,000
Woodford 4 154,000 50,000
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Table 3

TYPE AND AMOUNT OF TREASURER'S BONDS PROVIDED FoR
EACH COUNTY SCHOOL DISTRICT IN KENTUCKY FOR 1938-1939

Type of Bonds

Narme of Personal Surety Corporate
District
Number Aggregate Penal Penal
Sm%fl ies éil?%tt? eosf S Sum
Adair $15,000
Allen 2,000
Anderson 3 $ 50,000 $ 9,000
Ballard 20,000
Barren 3 105,000 15,000
Bath 7,000
Bell 10,000
Boone 20,000
Bourbon 6 290,000 25,000
Boyd 15,000
Boyle 10,000
Bracken 10,000
Breathitt 4 35,000 20,000
Breckinridge 10,000
Bullitt 10,000
Butler 5 20,000 10,000
Caldwell 5 86,000 10,000
Calloway 10,000
Campbell 30,000
Carlisle 4 25,000 25,000
Carrol 5,000
Carter 20,000
Casey 3 35,000 15,000
Christian 25,000
Clark 5 185,000 20,000 ;
Clay 15,000
Clinton 3 8,000 6,000
Crittenden 7,500
Cumberland 3 15,000 5,000
Daviess 20,000
Edmonson 5 20,000 10,000
Elliott 5 25 000 25,000
Estill 10,000
Fayette 3 250,000 60,000
Fleming 20,000
Franklin 4 58,000 25,000
Fulton 10,000
Gallatin 5 70,000 10,000
Garrard 6 127,500 20,000
Grant i 130,000 30,000
Graves 4 925,000 100,000 00
Grayson 10,0
Green 5 25,000 10,000 000
Greenup 8,
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"IDED FOR
R 1938-1939

_—
Corporate

— Y

Penal
Sum

—_— e

$15,000
2,000

20,000

7,000
10,000
20,000
15,000

10,000
10,000

10,000
10,000

10,000
30,000

5,000
20,000
25,000

15,000
7,500
20,000

10,000

20,000
40,000

10,000

10,000
8,000

Table 3—Continued

Type of Bonds

Personal Surety

Corporate

Name of
eDistrict Number ‘ Aggregate Penal ‘ Penal
of Assets of Sum Sum
Sureties Sureties

Hancock $ 5,000
Hardin 20,000
Harlen 3 $110,000 $ 50,000
Harrison 5,000
Hart 10,000
Henderson 15,000
Henry 15,000
Hickman 5,000
Hopkins 25,000
Jackson 10,000
Jefferson 50,000
Jessamine 7 31,000 15,000
Johnson 10,000
Kenton 20,000
Knott 3 95,000 50,000
Knox 20,000
Larue 5 85,000 20,000
Laurel 4 35,000 25,000
Lawrence 5 155,600 25,000
Lee 10,000
Leslie 4 53,000 15,000
Letcher 5 54.000 30,000
Lewis 5 255,000 30,000
Lincoln 15,000
Livingston 7 83,000 5,000
Logan 30,000
Lyon 3 42,000 10,000
Madison 15,000
Magoffin 3 30,000 10,000
Marion 18,000
Marshall 5,000
Martin 5 44,500 35,000
Mason 10,000
McCracken 20,000
McCreary 4 30,000 10,000
McLean 7,500
Meade 15,000
Menifee 8,000
Mercer 10,000
Motcalfe 3 30,000 10,000
Monroe 3 30,000 10,000
1‘l\jilontgomery 5 240,000 15,000
Morgan 4 95,000 15,000

uhlenberg 3 80,000 35,000

elson 10,000
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Table 3—Continued

e e e
Type of Bonds
Name of RO ,f_LI_'_ S I NHLH e e _|E
RIS Number Aggregate Penal Tanal
Su lf::lt ies l?ﬂ'\(fl ll‘;t R Sum
Nicholas $50,000
Ohio 20000
Oldham 3,000
Owen 3 $ 41,000 $10,000
Owsley 5 14,000 12,000
Pendleton 10,000
Perry 20,000
Pike 35,000
Powell 5 27,000 10,000
Pulaski 3 42,000 30,000
Robertson 5 84,600 7,500
Rockeastle 10,000
Rowan 3 90,000 30,000
Russell b 38,000 25,000
Scott 15,000
Shelby 25,000
Simpson 6 40,000 10,000
Spencer 7,000
Taylor 6,000
Todd 10,000
Trigg 5 80,000 10,000
Trimble 5,000
Union 11 145,000 30,000
Warren 15,000
Washington 5 85,000 10,000
Wayne 3 57,000 10,000
Webster 15,000
Whitley 4 60,000 25,000
Wolfe 4 30,000 10,000
Woodford 4 158,000 60,000
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St
Corporate
il

Penal
Sum

—_—

$50,000
20,000
3,000

10,000
20,000
35,000

10,000

15,000
25,000
7,000
6,000
10,000
5,000

15,000

15,000

Table 4

TYPE AND AMOUNT OF TREASURER'S BONDS PROVIDED FOR
EACH COUNTY SCHOOL DISTRICT IN KENTUCKY FOR 1937-1938

Type of Bonds

2 Personal Surety | Corporate
e
Number Aggregate Penal Penal
e f A ’ Sum ’ Sum
Adair 5 $ 30.000 $ 10,000
Allen $ 2,000
Anderson 3 50,000 9,000
Ballard . 20,000
Barren 3 175,000 20,000
Bath 7,000
Bell 10,000
Boone 20,000 I
Bourbon 4 210,000 25,000 i
Boyd 10,000 il
Boyle 10,000 it
Liacken 10,000 |
Breathltt_ 4 45,000 20,000 2 .' [
Breckinridge
. 10,000 _
Bullitt 4 36,000 10,000 i
Butler 5 19,000 10,000 .
Caldwell 5 50,000 10,000 i
Calloway 10,000
Campbell 3 75,000 15,000 I
Carlisle 3 20,000 8,000 o
Carroll J' I
Carter 5 50,000 35,000 2o !
Casey 3 26,000 20.000
Chrlstlan : 2 25 000
Clark 5 150,000 20,000 :
Clay i b
Clinton 3 14,000 6,000 e e |
Crittenden J > s il
Cumberland 3 22,500 5,000 : |
aviess ? z i
20,000 e
%ﬁ?&gfson 5 25,000 10,000 il
o 5 19,000 10,000 it
Fayette 5 10,000
Fleming 225,000 60,000
20,000
Floyd
Franklin 75,000
Rt 5 26,000 10,000 o
Gallatin 5 ?
O 70,000 20,000
5 180.000 25,000
Grant i B
5 90.000 30,000 ik
g;:;;;ggn 4 925,000 100,000 il
o 451 29.000 10,000 il b
Crsciig 10,000 10,000 Ll
8,000 el
953 i
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Table 4—Continued

Type of Bonds

NARaT6F Personal Surety Corporate
District
Num__ber Agﬁm;ﬁ'ute Penal Penal
Su 1%1L ies } }:\;T;(‘ettj e?sf S Sin”i

Hancock 6 $ 30,000 $ 10,000
Hardin $20,000
Harlan 50,000
Harrison 5,000
Hart 5 435,000 5,000
Henderson 15,000
Henry 15,000
Hickman 5 51,000 20,000
Hopkins : 25,000
Jackson 3 15,000 15,000
Jefferson 50,000
Jessamine 8 36,000 15,000
Johnson 10,000
Kenton 20,000
Knott 3 75,000 40,000
Knox 20,000
Larue 3 70,000 10,000
Laurel 4 29,000 25,000
Lawrence 25,000
Lee 5 28.000 15,000
Leslie 3 38,000 15,000
Letcher 3) 31,000 30,000
Lewis 5 255,000 30,000
Lincoln 10,000
Livingston 7 81,500 10,000
Logan 30,000
Lyon 3 42,000 12,000
Madison 15,000
Magoffin 4 48,000 20,000
Marion 18,000
Marshall 5,000
Martin 3 30,000 15,000
Mason 10,000
MecCracken 25,000
McCreary 5 40,000 10,000
McLean 10’008
Meade 15,000
Menifee 10,0
Mercer 11 80,000 10,000
Metcalfe 3 40,000 10,000
Monroe 3 30,000 8,000
Montgomery 5 210,000 20,000
Morgan 4 95,000 15,000
Muhlenberg 5 100,000 35,000 10000

Nelson
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o —— R T

————— Table 4—Continued
—‘—__‘—*——
Corporate Type of Bonds
e I]\ij_mge_ %f Personal Surety | Corporate i ‘ 1
Stric =
i : L e Penal Penal
. Sureties Sureties i S i
$20000 § Nicholas
50000 | Ohio oo
500 | Oldham 3,000
Owen 5 $ 48,000 $ 17,000
5.0 Owsley 5 14.000 12,000
15,000 gendleton 10,000
eIT
%00 | Pike 38888
Powell 5 217,000 10,000 )
50000 Pulaski & 40,000 30,000 ‘:.." fil i :;_
Robertson 4 71,500 7,500 i
10,000 Rockcastle 10,000
20000 | Rowan D 115,000 50,000 :
Russell 5 25,000 25,000
i Scott 15,000 i
Shelby 25,000 i
Simpson 5 50,000 10,000
25,000 Spencer : : 7,000
Taylor 3 590,000 10,000
Todd 10,000 |
Trigg 5 80,000 10,000 )
Trimble 5 5,000 5.000 i
10000 § Union 11 365,000 20,000
Warre_:n : ’ 15.000
30000 Washington 5 75,000 10,000 ’ R
Wa L
15,000 Wegsr,lt%r 3 78,000 10,000 G ‘
Whit] ’ L
Lo e i
s § Toodord 5 188,000 50,000
10,000
95,000
10,000
15,000
10,000 R
\ it
| i
| il
, it
| i
10,000 i
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Table 5

TYPE AND AMOUNT OF TREASURER'S BONDS PROVIDED Fop
EACH COUNTY SCHOOL DISTRICT IN KENTUCKY FOR 1936-193

Type of Bonds

Name of Dergonal Surety Corporate
District Nuz:}ber f}\gile({:'}}fp Penal Pl
Sureties S'Ll'l'eﬁios et Sum
Adair 5 $ 30,000 $ 10,000
Allen $ 2,000
Anderson 3 50,600 9,000
Ballard : 20,000
Barren 3 175,600 20,000
Bath 7,000
Bell 10,000
Boone 20,000
Bourbon -+ 210,000 25,000
Boyd 15,000
Boyle 10,000
Bracken 10,000
Breathitt 3 45,000 20,000
Breckinridge 10,000
Bullitt 4 36,000 10,000
Butler 4 19,000 10,000
Caldwell 5 50,000 10,000
Calloway 10,000
Campbell 3 75,000 15,000
Carlisle 3 20,000 8,000
Carroll 5,000
Carter 5 50,000 35,000
Casey 3 26,000 20,000
Christian ‘ 25,000
Clark 5 250,000 20,000
Clay 15,000
Clinton 3 14,000 5,000
Crittenden 5 25,000 7,500
Cumberland 3 22,500 5,000
Daviess 20,000
Edmonson 5] 25,000 10,000
Elliott 5 19,000 10,000
Estill 5 22,000 10,000
Fayette 3 180,000 60,000
Fleming 20,000
Floyd 7,500
Franklin 5 26,000 10,000 o0l
Fulton 10,
Gallatin 5 70,000 20,000
Garrard 7 200,000 25,000
Grant 5 90,000 30,000
Graves 5 525,000 100,000
Grayson 4 29,000 10,000
Green 5 10,000 10,000
8,000
Greenup )
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YOVIDED FoR
FOR 1936193

_—

Corporate

—_—

Penal
Sum

_—

$ 2,000
20,000

7,000
10,000
20,000

15,000

10,000
10,000

10,000

10,000

5,000

25.000

15,000

90,000

20,000
7,500

10,000

8,000

Table 5—Continued

Type of Bonds

Personal Surety

Corporate

Name (;:f
Distric e
Number Aggregate Penal Penal
‘ s Sum o
Hancock 6 $ 30,000 $ 10,000
Hardin $20,000
Harlan 50,000
Harrison 5,000
Hart 5 435,000 5,000
Henderson 15,000
Henry 15,000
Hickman 7 71,000 20,000
Hopkins 25,000
Jackson 3 15,000 15,000
Jefferson 50,000
geisamine 6 30,000 15,000
ohnson
Kenton %8888
Knotf 3 100,000 40,000
Knox 20,000
Larue 3 25,000 10,000
Iﬂi&l‘leelnc 4 29,000 25,000
rence 20,000
Lee 5 28,000 15,000
IIje?hhe : 3 38,000 15,000
U 5 31,000 30,000
L;?g‘él;ln F) 255,000 30,000
1N 10,000
Livingston 7 81,500 10,000
Logan
30,000
Iﬁya%r;son 3 42,000 12,000
: 15,000
%ﬁ:g;ﬂi’gn 4 48,000 20,000
18,000
Marshall
Martin 3 47,000 o
Mo : 7, 25,000
McCracken %(5)888
cCreary 5 40,000 10,000 :
M
e 10,000
eade
Menifee 15,000
B : 10,000
Metcalte 1 90,000 10,000
3 40,000 10,000
Monroe
M _ 3 30,000 8,000
iomery 5 210,000 20,000
MUhlenberg f} 95,000 15,000
N 5 100,000 35,000
6,000
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Table 5—Continued
Type of Bonds
Nores of Personal Surety | Corporate
District
Number Aggregate Penal Pensl
Sm%ties ‘%t;%ttqieosf SU \ Sum

Nicholas $ 5,000
Ohio 20,000
Oldham 3,000
Owen 5 $ 48,000 $ 17,000
Owsley 5 15,000 12,000
Pendleton 5,000
ety 20,000
Pike 50,000
Powell 5 27,000 10,000
Pulaski 3 31,000 30,000
Robertson 4 71,500 7,500
Rockcastle 10,000 |
Rowan 3 115,000 50,000 |
Rusell 5 25,000 25,000
Scott 15,000 l"L
Shelby 25,000
Simpson 5 50,000 10,000 if
Spencer 7,000
Taylor 3 59,000 10,000
Todd 10,000
Trigg 5 80,000 10,000
Trimble 5 5,000 5,000
Union 11 377,000 20,000
Warren 15,000
Washington 5 75,000 10,000
Wayne 4 78,000 10,000
Webster 15,000
Whitley 3 40,000 25,000
Wolfe e 29,000 10,000
Woodford 5 235,000 50,000
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P

Corporate

Penal
Sum

$ 5,000
20,000
3,000

5,000
20,000
50,000

10,000

15,000
25,000

7,000
10,000

15,000

15,000

Table 6

TYPE AND AMOUNT OF TREASURER’S BONDS PROVIDED FOR
FACH COUNTY SCHOOL DISTRICT IN KENTUCKY FOR 1935-1936

Type of Bonds

Deposited

Personal Surety | Corporate Collateral
NDq'lrr'cllﬁlicotf
1= Number | Aggregate Penal Penal slidi Escrow
L Aot sun | San NGl e
Adair 5 $ 46,000 $ 20,000
Allen $ 2,000
ideron 5 47000 25,000 =
Ballard . 3,
e 3 175,000 5.000
Bath 7,000
Bell 15,000
Boone 5 225,000 20,000
Bourbon* 7/ 155,000 15,500
Boyd 10,000
Boyle 7,500
Bracken 3 35,000 5,000
Breathitt 15,000
Breckinridge 10,000
Bullitt 4 25,000 15,000
Butler* 5 6,500 5,000
Caldwell* 5 17.500 5,000
Calloway 10,000
Campbell 5 15,000 3,000
Carlisle 3 20,000 8,000 |
Carroll |
Carter 5 45.000 15,000 L
Casey 3 50,000 20,000
Christian : : 20,000
Clark 5 285,000 35,000 :
Clay 4 128,000 25,000
Clinton 3 14,000 5,000
Crittenden 3 15,000 7.500
81;3}1351‘1311:1 3 25,000 5,000
5 20,000

Edmonson 5 45,000 15,000
Elliott 3 115,000 50,000
TjEﬂstﬂl 3 15,000 5,000
ayette 7 100,000 100,000
Fleming 3 22,500 7,000 ,
Floyd it
Hrankin® 5 3000 13800 i

on s i
Gallatin® 5 35,000 10,000 2 e
Garrard ! : il

17,500 g

81{:328 g 185,000 25,000 i
ok 850,000  100.000 |
e 3 32,000 10,000
e 5 5,000 5,000 i

8,000




Table 6—Continued

Name of
District

Type of Bonds

Personal Surety

Corporate

Deposited
Collateral

Number

Aggregate

P 1"(,-11;11 Jf‘mml S!iding ES::‘}‘O“,

Sl]l‘oefli(‘.‘: ?%ﬁl&ki(‘ﬁt Sy St Scals j}:éflet
Hancock 3 $ 29,000 $ 3,000
Hardin 3 15,000 5,000
Harlan $50.000
Harrison 5,000
Hart 5 25,000 5,000
Henderson 15,000
Henry 15,000
Hickman 6 51,000 10,000
Hopkins 10,000
Jackson 3 20,000 20,000
Jefferson 25,000
Jessamine X
Johnson 5,000
Kenton 5,000
Knott 5 120,000 37,500
Knox 25,000
Larue 3 25,000 10,000
Laurel E 61,500 15,000
Lawrence 5 99,000 25,000
Lee 5 41,000 25,000
Leslie 4 60,000 25,000
Letcher 5 22,000 5,000
Lewis 5 130,000 7,500
Lincoln 10,000
Livingston 7 81,500 10.000
Logan 30,000
Lyon* 5 32,000 3,750
Madison* $5,000
Magoffin 5 41,000 20,000
Marion 18,000
Marshall 3,000
Martin 3 30,000 15,000
Mason* X
McCracken X
MecCreary 5 25,000 5,000
MecLean 7,500
Meade <k 32,000 5,000
Menifee* 5] 10.000 5,000
Mercer* 9 41,250 6,000
Metcalfe 3 40,000 18,000
Monroe 3 45,000 5,000
Montgomery 5 125,600 25,000
Morgan 5 130,000 30,000
Muhlenberg 5 50,000 20,000
Nelson 6,000
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Deposited
Collateral
oo eee———S
iding | Escrow
cale Agree-
ment

—_————

X
$5,000
3,000
X
X

Table 6—Continued

Type of Bonds

Deposited
Personal Surety | Corporate Collateral
s ot i
- N - AT ,.,‘.),-i e > D 2 . = 4‘-.1 r
UG | Aketaof | Benal 1 henal Lo
Sureties Sureties ment

Nicholas $ 5,000

Ohio 20,000

Oldham 3,000

Owen 5 $ 57,000 $ 5,000

Owsley 3 12,000 12,000

Pendleton 5,000

Perry 15,000

Pike 35,000

Powell 5 22,000 6,000

Pulaski* 5 19,500 20,000

Robertson 5 171,500 15,000

Rockcastle 10,000

Rowan 4 129,000 50,000

Russell 5 25,000 25,000

Scott 10,000

Shelby St

Simpson 6 30,000 5,000

Spencer 7,000

Taylor 5 356,000 10,000

Todd 3 21,500 10,000

Trigg 5 40,000 10,000

Trimble 4 14,000 5,000

Union* 11 44,500 20,000

Warren X
Washington 5 50,000 10,000

Wayne* 5 30,500 2,500

Webster 15,000

Whitley 3 40,000 25,000

Wolfe 5 39,000 15,000

Woodford 5 231,000 50,000

i i

* Combined Treasurer-Depository.

One-half total bond applied to each.
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Bonds of Treasurers of County Districts

Table 1 shows quite an increase in the mumber of corporate
treasurers bonds in county districts over the number shown in
table 6.

The highest number of personal bonds for treasurers of county
districts during the period under study was found in 1935-1936,

It will be seen in table 6 that eight county distriets are indi-
cated as having treasurer bonds secured by deposited collateral.
These eight districts had given combined bonds for Treasurer-
Depository which had been given under a previous law, when such
was permissible, and had not yet expired. The year 1935-1936
marked the end of the combination Treasurer-Depository system.

There seems to have been a marked tendency during the past
five years toward raising the penal sum of treasurer’s bonds fo
more nearly approach the amount of funds handled by the
treasurer.

When an independent district has reverted to the county
district, the revenue of the county distriet has increased and has
brough about a corresponding increase in the penal sum of the
treasurer’s bond.
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Table 7

TYPE AND AMOUNT OF TREASURER’S BONDS PROVIDED FOR

FACH INDEPENDENT SCHOOL DISTRICT IN KENTUCKY

FOR 1940-1941

B,
R T e i S

Type of Bonds

Personal Surety 1 Corporate
Name of
District Number Aggregate Penal \ Penal
of Assets of Sum Sum
Sureties Sureties

Albany 3 $ 8,000 $ 6,000
Anchorage $75,000
Artemus 3,000
Ashland 50,000
Augusta 5 35,000 7,000
Barbourville 2,000
Bardstown 3 65,000 10,000
Beechwood 10,000
Bellevue 15,000
Benton 2,000
Berea 2,000
Bevier-Cleaton 2,000
Bloomfield 5 25,000 5,000
Bowling Green 50,000
Brodhead 2,000
Burgin 2,000
Burkesville 3 85,000 5,000
Burnside 2,500
Cadiz 3 65,000 5,000
Campbellsville 5 54,000 18,000
Carlisle 4 16,000 2,000
Carrollton 10,000
Catlettshburg 10,000
Cave City" 3,000
Central City 10,000
Clay 2,000
Cloverport 4 6,000 5,000
Cold Spring 4,000
Columbia 3 30,000 12,000
Corbin 3 30,000 10,000
Covington 15,000
Crofton 3,000
Cynthiana 5 125,000 25,000
Danville _ 10,000
Dawson Springs 5,000
Dayton 5,000
Karlington 5,000
East Bernstadt 3 17,000 5,000
Eddyville 3 12,000 2,000
Elizabethtown 3 20,000 10,000
Eminence 2,500
Erlanger 10,000
Fairview 5,000
Falmouth 5,000
Ferguson 3 30,000 10,000
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Table 7—Continued

Name of

Type of Bonds

Personal Surety

Corporate

triet Number Aggregate Penal Penal
Su 1'0efti es ‘ét;i'tﬁ :%l gy Sum
Fort Thomas $25,000
Frankfort 25,000
Franklin 3 $ 15,000 $ 10,000
Fredonia 2,500
Fulton 5,000
Gatlift 2,500
Georgetown 10,000
Glasgow 3 105,000 10,000
Grand Rivers 2,500
Grayson 3 24,000 5,000
Greensburg 5 5,000 5,000
Greenup 5,000
Greenville 5,000
Guthrie 5,000
Harlan 3 57,000 30,000
Harrodsburg 7 70,000 5,000
Hazard 10,000
Henderson 25,000
Hickman 7,500
Hikes 10,000
Hodgenville 5,000
Hopkinsville 25,000
Horse Cave 2,000
Irvine 10,000
Jackson 6,000
Jenkins 25,000
Kings Mountain 6 94,000 10,000
Kuttawa 1,000
Lancaster 3 15,000 10,000
Lawrenceburg 5,000
Lebanon 5,000
Lebanon Junction 3,000
Leitchfield 5,000
Lexington 25,000
Liberty 3 12,000 4,000
Livermore 1,500
Livington 2,000
London 3 6,000 5,000
Lone Jack 5,000
Louisville 50,000
10,000
o 90,000
Madisonville 10,000
Marion 7,500
Mayfield 6 975,000 25,000
Maysville 10’088
McVeigh 5’800
Middleburg 2, 0
Middlesboro 20,0




—
_

e
Corporate

Penal
Sum

_—

$25,000
25,000

2,500
9,000

2,500
10,000

2,500

5,000
9,000
9,000

10,000
25,000

7,500
10,000

5,000
25,000
2,000
10,000
6,000

25,000
1,000

5,000

5,000
3,000
5,000
25,000

1,500
9,000

5,000
50,000

10,000
90,000
10,000

7500

10,000
5,000
2,000

20,000

Name of

Table 7"—Continued

Type of Bonds

Personal Surety

Corporate

District Number Aggregate Penal Penal
of Assets of Sum Sum
Sureties Sureties

idwa $ 5,000
Monticello 3 § 22,500 $ 6,000
Moreland 1,000
Mt. Sterling 4 148,000 15,000
Mt. Vernon 4 4,000 4,000
Munfordville 3 15,600 5,000
Murray 10,000
Newport 10,000
Nicholasville 3 15,000 10,000
Owenshoro 10,000
Owenton 5 77,000 5,000
Paducah 40,000
Paintsville 5,000
Paris 20,000
Pembroke 1,000
Pikeville 10,000
Pineville 10,000
Prestonsburg 3 50,000 25,000
Princeton 10,000
Providence 7,000
Raceland 15,000
Ravenna 5,000
Richmond 15,000
Russell 20,000
Russellville 7,500
Science Hill 1,000
Scottsville 5,000
Sebree 4,000
Sharpsburg 4 220,000 5,000
Shelbyville 5 107,500 20,000
Silver Grove 5,000
Somerset 5,000
Southgate 2,000
South Portsmouth 6,000
Springfield 5,000
Stanford 3 60,000 10,000
Stearns 2,500
Trenton 2,000
Uniontown 2,500
Upton 3 15,000 5,000
Vanceburg 4 50,000 5,000
Van Lear 2,000
Versailles 3 30,000 10,000
Walton-Verona 5,000
West Point 2.000
Willamsburg 5 10,000 5,000

iamstown 5 120,000 15,000
Winchester 5 120,000 20,000
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Table 8
TYPE AND AMOUNT OF TREASURER’S BONDS PROVIDED FOR
EACH INDEPENDENT SCHOOL DISTRICT IN KENTUCKY
FOR 1939-1940
Type of Bonds
| N aaa Personal Surety Corporate
& District =
8 l\umrber Ag‘g‘r‘ogatp Penal Penal
: Su 1‘Oefties ‘ g?ﬁ(é'ut\; eos1 i Sum
BRI R R Albany 3 $ 8,000 $ 6,000
B s Anchorage $ 7,500
- il Artemus 3,000
i Ashland 50,000
g Augusta 6 49,000 7,000
| Barbourville 2,000
g Bardstown 3 45,000 10,000
1 Beechwood 10,000
Bellevue 15,000
| Benton 2,000
Berea 2,000
: | Bevier-Cleaton 2,000
q Bloomfield 5 25,000 5,000
Bowling Green 50,000
3 Brodhead 2,000
! Burgin 2,500
| Burkesville 3 85,000 5,000
| Burnside 2,500
i Cadiz 3 65,000 5,000
‘ 4 Campbellsville 5 21,000 15,000
8 Carlisle 4 16,000 2,000
& Carrollton 10,000
: 8 Catlettsburg 10,000
L Cave City 3,000
| Central City 10,000
Bt i Cloverport 5 5,000 5,000
R & Cold Spring 4,000
Pl X Columbia 3 35,000 12,000
| iha Corbin 3 30,000 10,000
{0 Covington 15,000
fd - Crofton ; 3,000
IR Cynthiana 5 125,000 25,000
Ul | Danville 3 80,000 10,000
Wi q Dawson Springs 5,000
Dayton 5,000
Earlington 10,000
East Bernstadt 3 17,000 5,000
g # Eddyville 3 12,000 2,000
L - | Elizabethtown 3 30,000 10,000
LB G
Eminence 1?)’(5138
B Erlanger 5000
g Fairview 5000
& Falmouth /
g Ferguson 3 30,000 10,000




OVIDED K
NTUCKY

i
—_—

T
Corporate

Penal
Sum

_—

$ 7,500
3,000
50,000

2,000

10,000
15,000
2,000

2,000
2,000

50,000
2,000

2,500
2,500

10,000
10,000

3,000
10,000

2,000
4,000

15,000
3,000

5,000

5,000
10,000

9,500
10,000
5,000
5,000

Table 8—Continued

Type of Bonds

Personal Surety

Corporate

Name of
District Number 4 Aggregate Penal \ Penal
of Assets of Sum Sum
Sureties Sureties
£, s st
Frankfor 2
Fredonia 5°000
Fulton 2
Gatlift t 1%888
Wi )

ey 3 105,000 10,000 o

d Rivers )
o 3 35,000 10,000
Greensburg 5 10,000 8,000
Greenup .9,000
Greenville 5,000
Guthrie 5,000
Harlan 3 57,000 30,000
Harrodsbhurg 5 45,000 5,000
Hazard 19,000
Henderson 25,000
Hickman 7,500
Hikes 10,000
Hodgenville 5,000
Hopkinsville 25,000
Horse Cave 2,000
Irvine 10,000
Jackson 3 18,000 6,000
Jenkins 25,000
Kings Mountain 5 90,000 10,000
Kuttawa 3 12,000 1,000
Lancaster 3 15,000 10,000
Lawrenceburg 5,000
Lebanon 5,000
Lebanon Junction 3,000
Leitchfield 5,000
Lexington 25,000
Liberty 3 28,000 5,000
Livermore 1,500
Livingston 2,000
London 3 15,000 5,000
Lone Jack 5,000
Louisville 50,000
Ludlow 10,000
Lynch 20,000
Madisonville 10,000
Marion : 7,500
Mayfield 5 975,000 25,000
Maysyjlle 10,000
McVeigh 5,000
Middleburg 2,000
Middlesboro 25,000
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Table 8-—Continued

Type of Bonds

Name of

Personal Surety

District -
Number
of
Sureties

Assets of

Aggregate
Sureties

Penal
Sum

Midway
Monticello

Mt. Sterling
Mt. Vernon

Munfordville
Murray
Newport
Nicholasville 3
Owensboro

W B w

Owenton 5
Paducah

Paintsville

Paris

Pembroke

Pikeville

Pineville

Prestonsburg 3
Princeton

Providence

Raceland
Ravenna
Richmond
Russell
Russellville

Science Hill ¢
Scottsville
Sebree
Sharpsburg
Shelbyville

Silver Grove
Somerset
Southgate

South Portsmouth
Springfield

Stanford 3
Stearns

Trenton

Uniontown

Upton 3

Vanceburg 4
Van Lear

Versailles 5
Walton-Verona

West Point

Williamsburag
Williamstown
Winchester

Q1 O

1ot

$ 23,500

210,000
4,000

15,000

25,000

48,000

55,000

25,000
210,000
135,000

60,000

15,000
225,000

41,000

10,000
120,000
175,000

$ 6,000

15,000
4,000
5,000

10,000

5,000

25,000

4,000 .

5,000
20,000

10,000

5,000
5,000

10,000

5,000
15,000
20,000

968

Corporate

Penal
Sum

$ 5,000
1,000

10,000
10,000

10,000

40,000
5,000
20,000
1,000

10,000
10,000

10,000
7,000

15,000
5,000
15,000
20,000
7,500

1,000
5,000

5,000
5,000
9000
6,000
5,000

2,500
2,000

2,500 .

9,000

5,000
2,000

—




_
_

— S IR
Corporate

Penal
Sum

—_—

$ 5,000
1,000

10,000
10,000

10,000

40,000
5,000
20,000
1,000

10,000
10,000

10,000
7,000

15,000
5,000
15,000
20,000
7,500

1,000
5,000

5,000
5,000
9,000
6,000
5,000

2,500
9,000
9,500

2,000

5,000
9,000

Table 9
TYPE AND AMOUNT OF TREASURER’S BONDS PROVIDED FOR
EACH INDEPENDENT SCHOOL DISTRICT IN KENTUCKY
FOR 1938-1939
Type of Bonds i
\ : Personal Surety Corporate
Name 0
District Number Aggregate Danal Peral
of Assets of Sum Sum
Sureties Sureties i
Albany 3 $ 8,000 $ 6,000
Anchorage $ 7,500
Artemus 2,000
Ashland 50,000
Augusta 11,000 Fean
Barbourville 5,000 il A
Bardstown 3 45,000 10,000 A
Beechwood : 10,000
Bellevue 15,000
Benton 2,000 il
Berea 2,000 i
Bevier-Cleaton 2,000 il
Bloomfield 5 25,000 5,000 il
Bowling Green 50,000 il
Brodhead 3 44,000 1,000 il
Brooksville 5,000 i
Burgin 2,500
Burkesville 5,000 Ll
Burnside 2,500 i
Cadiz 3 65,000 5,000
Campbellsville 5 10,000 10,000 i
Carlisle 4 16,000 2,000 i
Carrollton 10,000 |
Catlettsburg 10,000 i
Cave City 3,000
Central City 5,000 A
Clay 2,000 e
Cloverport 5 5,000 5,000 i
Cold Spring 4,000 i e
Columbia 3 35,000 12,000
Corbin 3 30,000 10,000
Covington 15,000
Crofton 3,000
Cynthiana 4 100,000 25,000
Danville 3 80,000 10,000
Dawson Springs 5,000
Dayton 5,000
Earlington 10,000 il 1
East Bernstadt 3 17,000 5,000 il el
ddyville 3 12,000 2,000 g
Elizabethtown 3 29,000 10,000 Ut
minence 2,500 il et
Erlanger 10,000 il
FaerIEW 5,000 M e
almouth 5,000 I |
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Table 9—Continued

Name of

Type of Bonds

Personal Surety

l Corporate

District
Number Aggregate Penal . Penal
Sul‘oelties ’ %ﬁieettsl eosf St \ Sum
Ferguson 3 $ 30,000 $ 10,000
Fort Thomas $25,000
Frankfort 25,000
Franklin 3 15,000 6,000
Fredonia 2,500
Fulton 5,000
Gatlift 2,500
Georgetown 10,000
Glasgow 3 105,000 10,000
Grand Rivers 2,500
Grayson 3 35,000 10,000
Greensburg 5H 8,000 8,000
Greenup . 5,000
Greenville 5,000
Guthrie 5,000
Harlan 3 57,000 30,000
Harrodsbhurg 5 45,000 5,000
Hazard 10,000
Henderson 25,000
Hickman 7,500
Hikes 10,000
Hodgenville 5,000
Hopkinsville 25,000
Horse Cave 2,000
Irvine 10,000
Jackson 3 18,000 6,000
Jenkins 25,000
Kings Mountain 6 94,000 10,000
Kuttawa 3 12,000 1,000
Lawrenceburg - 5,000
Lancaster 3 15,000 10,000
Lebanon 5,000
Lebanon Junction 3,000
Leitchfield 5,000
Lexington 25,000
Liberty 3 28,000 5,000
Livermore 1,500
Livingston 2,000
London 3 20,000 5,000
Lone Jack ~ 5,000
Louisville 50,000
Ludlow 50,000
Lynch 20,000
Madisonville 10’088
Marion - 7,
Mayfield 5 975,000 25,000 0
Maysville 1g,800
McVeigh 2:000

Middleburg




fr——————
_

Corporate

Penal
Sum

$25,000
25,000

2,500

5,000
2,500
10,000

2,500

5,000
5,000
5,000

10,000
95,000
7,500

10,000
5,000
95,000
2,000
10,000

95,000

5,000

5,000
3,000
5,000
95,000

1,500
2,000

5,000

50,000
50,000
90,000
10,000

7:500

10,000
5,000
2,000

Table 9—Continued

Name of

Type of Bonds

Personal Surety

| Corporate

Datnct Number Aggregate P 1
Su 1'Oeft ies % :ﬁoctt: O(;‘f Selg;; %?ﬂﬁl

Middlesboro $25,000
Midway 5,000
Monticello < $ 38,000 $ 6,000
Moreland 1,000
Mt. Sterling 4 210,000 15,000
Mt. Vernon s 4,000 4,000
Munfordville 3 15,000 5,000
Murray 10,000
Newport 10,000
Nicholasville 3 25,000 10,000
Owensboro 10,000
Owenton 5 48,000 9,000
Paducah 40,000
Paintsville 5,000
Paris 20,000
Pembroke 1,000
Pikeville 10,000
Pineville 10,000
Pine Knot 3 5,000 5,000
Prestonsburg 3 55,000 25,000
Princeton 10,000
Providence 7,000
Raceland 15,000
Ravenna 5,000
Richmond 15,000
Russell
Russellville 2’(7) ,ggg
Science Hill 1,000
Scottsville 5,000
Sebree 4,000
Sharpsburg 4 210,000
Shelbyville 5 150,000 28’888
Silver Grove ’ ’ 5.000
Somerset 5.000
Southgate 2.000
South Portsmouth ,
ggrirflgﬁdeld 2790

anfor :
S 3 55,000 5,000 S G
Trenton 2,000
Uniontown ,
Upton 3 15,000 5,000 e
Vanceburg 4 225,000 5,000
Van Lear : : 2,000
Versailles 5 81,000 10,000 ’
Walton-Vero
West Point 51000
“%!ll!amsburg 5 10,000 5,000 :

;Eé%mstown 5 85,000 10,000

ester 5 185,000 20,000
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Table 10

TYPE AND AMOUNT OF TREASURER’S BONDS PROVIDED FQR
EACH INDEPENDENT SCHOOL DISTRICT IN KENTUCKY

FOR 1937-1938

Type of Bonds

ot Personal Surety ‘ Corporate,
District

L er ggregate o

i ’ e 5 Eenal ? Penal

Sureties Sureties >
Albany 3 $ 12,500 $ 5,000
Anchorage $ 7.500
Artemus 3,000
Ashland 50,000
Augusta 6,000
Barbourville 2,000
Bardstown 3 150,000 10,000
Beechwood 10,000
Bellevue 15,000
Benton 2,500
Berea 2,000
Bevier-Cleaton 2,000
Bloomfield S 15,000 3,000
Bowling Green 50,000
Brodhead 3 44,000 1,000
Brooksville 5,000
Buffalo 5 5,000 1,000
Burgin 2,500
Burkesville 5,000
Burnside 2,500
Cadiz 3 65,000 5,000
Campbellsville 3 310,000 12,500
Campton 3 15,000 5,000
Carlisle 4 16,000 2,000
Carrollton 5,000
Catlettsburg 10,000
Cave City 3,000
Central City 5,000
Chaplin 2,000
Clarkson 5 19,000 5,000
Clay 2,000
Cloverport 5 ; 5,000 5,000
Cold Spring 4,000
Columbia 3 55,000 12,000
Corbin 3 30,000 10,000
Covington 15,000
Crab Orchard 2,000
Crofton 3,000
Cynthiana 5 90,000 18,000
Danville 10,000
Dayton g’ggg
Dawson Springs 000
Earlington 10,
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Table 10—Continued
[{%J%I;J{DY FOR Type of Bonds
e Personal Surety | Corporate
e e { Py [ A } AR
Conoe Sureties Sureties 4
Penal East Bernstadt 3 $ 17,000 $ 5,000
Sum Eddyville 3 12,000 2,000
Elizabethtown 3 24,000 10,000
Elkton $ 4,000
$ 17,500 Eminence 2,500
s E-langer 10,000
6’000 Fairview 5,000
; Falmouth 5,000
9.000 Ferguson 3 30,000 10,000
: Ft. Thomas 25,000
i Frankfort 25,000
9500 Franklin 3 15,000 6,000
s Fredonia 2,500
Fulton 5,000 i
%838 Gatliff 1,500 |
Georgetown 10,000
50,000 Glasgow 3 175,000 20,000 :
Grand Rivers 2,500
5 000 Grayson 4 33,000 10,000
) Greensburg 5] 5,000 5,000
%’ggg Greenup 5,000
5500 Greenville 5.000
) Guthrie 5,000
Harlan 3 57,000 30,000 : i
Harrodsburg 5,000 i
Hazard 10.000 EJ
Henderson 4 |
5,000 Hickman 23’288 i
10,000 e 10,000 il
3:000 Hodgenville 5,000 A |
5,000 Mo n
] pkinsville '
2,000 Horse Cave 23'888 |
Irvin 10’000
000 Jackson 6,000 it
2, Jenking 25’000 i
000 Kings Mountain 5 69,000 10,000 i
uttawa 3 17,000 1,000 i
%awrenceburg ; 5.000 i
15,000 pe e 4 49,000 7,000 ’ b
2,000 5,000
3,000 Lebanon Junction 2,000 1
10,000 Leitchfield 2o 1
) %‘flaﬁcmgton 25,000 i
5,000 SR 1St 3 20,000 5,000 ,'
5,000 i 1,500 i il
10,000 il
973 0
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Table 10—Continued

Type of Bonds

Nameof Personal Surety Corporate
District
Number _Ag‘i,*}‘fagate Penal Penal
Su 1%fties ’ %Iﬁf eﬁ eosf Bity Sum
Livingston 3 $ 5,000 $ 2,000
London 3 20,000 5,000
Lone Jack $ 5,000
Louisville 50,000
Ludlow 10,000
Lynqh 5,000
Madisonville 10,000
Marion 7,500
Mayfield 5 975,000 25,000
Maysville 10,000
McVeigh 5,000
Middleburg 2,000
Middlesboro 5,000
Midway 5,000
Monticello 4 38,000 6,000
Moreland 1,000
Morganfield 8,000
Mt. Sterling 5 210,000 15,000
Mt. Vernon 4 4,000 4,000
Munfordville 3 15,000 5,000
Murray 10,000
Newport 10,000
Nicholasville 3 15,000 10,000
Owensboro 10,000
Owenton 5 48,000 5,000
Owingsville 3 30,000 4,000
Paducah 40,000
Paintsville 5,000
Paris 10,000
Pembroke 1,000
Pikeville 10,000
Pineville 10,000
Pine Knot 3 5,000 5,000
Prestonsburg 3 55,000 25,000
Princeton 10,000
Providence 7,000
Raceland 15,000
Ravenna 5,000
Richmond 15,000
Russell 20,000
Russellville 7,503
Science Hill 1’080
Scottsville 10,000
Sebree 40
Sharpsburg 4 210,000 5,000
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Corporate

PR R

Penal
Sum

—_—

$ 5,000
50,000
10,000

9,000
10,000
7,500

10,000

5,000
2,000
9,000
9,000

1,000
8,000

10,000
10,000

10,000

40,000
5,000
10,000
1,000

10,000
10,000

10,000

7,000
15,000

5,000
15,000
90,000,

7,500
1,000
10,000
4000

Table 10—Continued

Type of Bonds

Personal Surety ' Corporate
Name of
District Num_ber Aggregate Penal Penal
Su 1%1ties ‘%fﬁ%tg cosf e ot

Shelbyville - $215,000 $ 20,000
Silver Grove $ 5,000
Somerset 5,000
Southgate | 2,000
South Portsmouth 6,000
Springfield 5,000
Stanford 8 55,000 5,000
Stearns 2,500
Trenton 2,000
Uniontown 5,000
Upton 3 15,000 5,000
Vanceburg 4 225,000 5,000
Van Lear 2,000
Versailles 3 30,000 10,000
Walton-Verona 5,000
West Point 2,000
Williamsburg 5 10,000 5,000
Williamstown 5 85,000 10,000
Winchester 5 250,000 20,000
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Table 11

TYPE AND AMOUNT OF TREASURER’S BONDS PROVIDED F(QR
EACH INDEPENDENT SCHOOIL DISTRICT IN KENTUCKY

FOR 1936-1937

Type of Bonds

N ) Personal Surety 1 Corporate
District
Number Ag‘g.l'ol,(fat'c Penal Pendi
Su z%tt ies } 1.:‘;:1 Octt i e(;[ i l Sum

Albany 3 $ 14,500 $ 5,000
Anchorage $ 7,500
Artemus 5,000
Ashland 50,000
Augusta 6,000
Barbourville 2,000
Bardstown 3 150,000 10,000
Beaver Dam 2,000
Beechwood 5 10,000
Bellevue 15,000
Benton 2,500
Berea 2,000
Bevier-Cleaton 2,000
Bloomfield 3 15,000 3,000
Bowling Green 50,000
Brodhead 3! 27,000 1,000
Brooksville 5,000
Buffalo 3 6,000 1,000
Burgin 2,500
Burkesville 4 8.000 2,000
Burnside 2,500
Cadijz 3 65,000 5,000
Campbellsville 3 310,000 12,500
Campton 3 15,000 5,000
Carlisle 4 16,000 2,000
Carrollton 5,000
Catlettsburg 10,000
Cave City 3,000
Central City 5,000
Chaplin 1,000
Clarkson 5 13,600 5,000
Clay 2,000
Cloverport 5 5,000 5,000
Cold Spring 2,500
Columbia 3 55,000 12,000
Corbin 3 30,000 10,000
Covington 15,000
Crab Orchard 3 9,000 3,000
Crofton 3,000
Cynthiana 5 90,000 18,000
Danville 10,888
Dawson Springs 21000

Dayton




)VIDED FQR
ITUCKY

i
Corporate
f e
Penal
Sum

$ 7,500
5,000
50,000
6,000
2,000
2,000
10,000
15,000
2,500
2,000
2,000

50,000

5,000
2,500

2,500

5,000
10,000
3,000
5,000
1,000

2,000
2,500

15,000
3,000
10,000

5,000
5,000

Table 11 —Continued

Type of Bonds

Personal Surety

Corporate

N(}Hl("_ orf
. ke [ S e e
Sureties Sureties

Dunnville 3 $ 17,500 $ 1,000
Earlington $10,000
East Bernstadt 3 22,000 5,000
Eddyville 4 11,000 2,000
Elizabethtown 3 35,000 10,000
Elkton 4,000
Eminence 2,500
Erlanger 10,000
Fairview 9,000
Falmouth 5,000
Ferguson 3 30,000 10,000
Ft. Thomas 25,000
Frankfort 25,000
Franklin 3 15,000 6,000
Fredonia 2,500
Fulton 5,000
Gatliff 1,500
Georgetown 10,000
Glasgow 3 175,000 20,000
Grand Rivers 3 7,500 2,500
Grays 5,000
Grayson 4 40,000 10,000
Greensburg 5 5,000 5,000
Greenup 5,000
Green_ville 5,000
Guthrie 5 5,000 5,000
Harlan g 53,000 30,000
Harrodsburg 5,000
Hazard 10,000
Heidelberg 4,000
Henderson 25,000
Hickman 7,500
Hikes 10,000
Hodgenville 5,000
Hopkinsville 25,000

orse Cave 2,000
Houstonville 3 9,000 3,000
Irv@ne 10,000
IJrvmgton 3 25,000 8,000

ackson 4 22,000 6,000
Jenkins 25,000
Kings Mountain 6 97,000 10,000 ’
Kuttawa 3
Lawrenceburg e 5 5,000

ancaster 4 49,000 7,000
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Table 11—Continued

Type of Bonds

1\]5:1111(2 ot Personal Surety Corporate
istrict
Number A;::gr‘eg:ato Penal Penal
Su l%fties ’ ASJ;fleétt‘; e(:sf Sp S
Lebanon $ 5,000
Lebanon Junction 3,000
Leitchfield 7,000
Lexington 25,000
Liberty 3 $ 20,000 $ 5,000
Livermore 3,000
Livingston 3 5,000 2,000
London 3 27,000 ,9,000
Lone Jack 5,000
Louisville 50,000
Ludlow 10,000
Lynch 20,000
Madisonville 10,000
Marion 7,500
Mayfield 5 975,000 25,000
Maysville 10,000
MeVeigh 5,000
Middleburg 5 10,000 2,000
Middlesboro 5,000
Midway 5,000
Monticello 4 37,000 6,000
Moreland 3 5,500 1,500
Morganfield 8,000
Mt. Sterling 5 210,000 15,000
Mt. Vernon 5 5,000 4,000
Munfordville 5 28,000 5,000
Murray 10,000
Newport 5,000
Nicholasville 10,000
Owensboro 10,000
Owenton 5 48,000 5,000 ‘
Owingsville 3 30,000 4,000
Paducah 40,000
Paintsville 5,000
Paris 10,000
Pembroke 1,000
Pikeville 5,000
Pineville . : 10,000
Pine Knot 3 5,000 5,000
Prestonsburg 3 55,000 25,000
Princeton 5 85,000 20,000
Providence 17,000
Raceland 15,000
Ravenna 10,000
Richmond 15,000




e — -
Corporate
-
Penal
Sum

—_—

$ 5,000
3,000

7,000
25,000

3,000

9,000
50,000
10,000
20,000

10,000
17,500

10,000
5,000

5,000
5,000

8,000

10,000

5,000
10,000
10,000

40,000
5,000
10,000
1,000
5,000

10,000

7,000

15,000
10,000
15,000

Table 11—Continued

Type of Bonds

Personal Surety | Corporate
Name of
DisLrict Number ’ Aggregate Penal ‘ Penal
of Assets of Sum Sum
Sureties Sureties

Russell $20,000
Russellville 7,500
St. Helens 5,000
Salt Lick 3 $ 6,000 $ 2,000
Science Hill 1,000
Scottsville 10,000
Sebree 4,000
Sharpsbhurg El 210,000 5,000
Shelbyville 5 260,000 20,000
Shepherdsville 3 15,000 5,000
Silver Grove 5,000
Somerset 5,000
Southgate 2,000
South Portsmouth 6,000
Springfield 1,750
Stanford 5,000
Stearns 2,500
Sturgis 5,000
Tompkinsville 3 24,000 4,000
Trenton 2,000
Uniontown 6,000
Upton 4 20,000 5,000
Vanceburg 4 225,000 5,000
Van Lear 1,500
Versailles 30,000 10,000
Walton 5,000
West Point 2,000
Williamsburg 5 10,000 5,000
Williamstown 5 85,000 10,000
Winchester 5 250,000 20,000
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Table 12

TYPE AND AMOUNT OF TREASURER'S BONDS PROVIDED FOR

EACH INDEPENDENT SCHOOL DISTRICT IN KENTUCKY

FOR 1935-1936

Type of Bonds

, Deposited

Personal Suret
Name of : -

| Corporate

Collateral

District i

hugn{her file(ti{:)tle Penal Penal Sliding | Escrow
Sureties S-lﬁ'etlies St Shiss Sl ‘p;ﬁrls;%-

Albany 3 $ 14500 $ 5,000

Anchorage $ 7,500

Artemus 10,000

Ashland 50,000

Augusta 5,000

Barbourville 2,000

Bardstown 3 150,000 10,000

Bardwell 2,000

Beattyville 2,500

Beaver Dam 2,000

Beechwood 25,000

Bellevue 15,000

Benton* $1,000

Berea 2,000

Bevier-Cleaton 2,000

Bloomfield 3 30,000 2,000

Bowling Green 50,000

Brodhead 3 21,500 1,000

Bromley 4,000

Brooksville 5,000

Buffalo 3 3,000 1,000

Burgin 2,500

Burkesville 4 8,000 2,600

Burnside 4 500

Cadiz 4 50,000 5,000

Campbellsville 3 310,000 12,500

Campton 4 12,500 2,000

Carlisle 4 16,000 2,000

Carrollton 5,000

Catlettsburg 10,000

Cave City* 5,000

Central City 5,000

Chaplin 1,000

Clarkson* 4,000

Clay 2,000

Clifton 5 10,000 2,000

Cloverport 3 3,000 2,500

Cold Spring 5,000

Columbia 4 48,000 15,000

Corbin 5,000

Cote Brilliante 3,000

Covington 15,000
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Table 12—Continued ‘
IDED FoR Type of Bonds Deposited ';,
UCKY ; Personal Surety Corporate Collateral
kg |
L Number | Aggregate Penal Penal Sliding | Escrow gt
eposie sutitos | ey | Sum | Sum | TSaale | Amee il
ollateral i i
o | & bOnchard. 3. $ 3600 § 1,000 o
| ame’ | Crofton $ 3,000 Ly
ment Cynthiana 0 255,000 30,000 :
Danville 5 53,000 35,000 :
Dawson Springs 2 4,000 1,500
Dayton 5,000
Dunnville 3 9,500 1,000
Dwarf 3 15,000 5,000
Farlington 10,000 i e
Fast Bernstadt 3 17,000 1,000 i
Eddyville -4 11,000 2,000 i |
Elizabethtown 4 45,000 10,000 il |
Elizaville 3,000 i
Elkton 2,000
Eminence 2,500
$1,000 Erlanger 10,000
Fairview 5,000
Falmouth 5,000
Ferguson 10,000
Flemingsburg 3 9,000 9,000 ‘
Ft. Thomas 5,000
Frankfort 25,000 fid ‘
Franklin 3 15,000 6,000 i i
Fredonia " 2,500 !
Fulton 5,000 i
Gatlift 1,500 i
Georgetown 10,000 ;
hent 3 19,000 3,000 il
Glasgow 3 175,000 20,000 il
Grand Rivers 4 10,000 2,500 I
Grays 5 25,000 5,000 e
Grayson 4 40,000 10,000 R
Greensburg 5 5,000 5,000 i
5,000 Greenup 10,000
Greenyille 5,000 ‘
£000 Guthrie 5 6,000 2,000 IR e
’ Glencoe 4 16,000 4,000 i
Harlan 3 53,000 30,000 P
Harrodshurg 5,000 Il
Hazard 5,000 el
Heidelberg 4,000 .
Henderson 25,000 i
Hickman 7,500 R
Hikes 5,000 3 i
Hodgenville 5,000 -
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Table 12—Continued

Type of Bonds

Deposited
N st Personal Surety l Corporate Collateral
District =
Number | Aggregate Penal Penal Sliding Escrow
e Assets of Sum Sum Scale Agree-
Sureties Sureties ment
Hopkinsville $25,000
Horse Cave 2,000
Houstonville 3 $ 12,000 $ 3,000
Irvine 10,000 :
Irvington 3 15,000 8,000
Jackson 6,000
Jenkins 5,000
Kings Mountain D 97,000 10,000
Kuttawa 3 12,000 1,000
Lawrenceburg 5,000
Lancaster 5 45,000 10,000
Lebanon 5,000
Lebanon Junction 3,000
Leitchfield 7,000
Lexington 25,000
Liberty 2 20,000 5,000
Livermore* 1,000
Livingston 3 6,000 2,000
London 3 27,000 9,000
Lone Jack 5,000
Louisville 50,000
Ludlow 10,000
Lynch 20,000
Madisonville 5,000
Marion 7,500
Mayfield 3 350,000 100,000
Maysville 10,000
McVeigh 5,000
Middleburg 2,000
Middlesboro 5,000
Midway 5,000
Monticello 4 37,500 6,000
Moreland 3 3,000 1,000
Morganfield 5,000
Mount Eden 2,000
Mt. Sterling 5 255,000 15,000
Mt. Vernon 5 5,000 2,000
Munfordville 5 28,000 5,000
Murray 10,000
Newport 5,000
Nicholasville 10,000
Owensboro 10,000
Owenton 5 57,000 5,000
Owingsville 3! 30,000 10,000
Packard 2,000
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Table 12—Continued

Type of Bonds

Deposited
Personal Surety | Corporate Collateral
Name of
District Number A,‘::Tl-ot:utr(: Penal Penal Sliding Eici\oew.
Suroeftios ‘z?lslittswzs e AL Sl nr;éznt

Paducah* $35,000
Paintsville $ 5,000
Paris 10,000
Pembroke 1,000
Pikeville 5,000
Pineville 10,000
Pine Knot 3 $ 7,500 $ 3,000
Prestonsburg -+ 65,000 25,000
Princeton ) 85,000 20,000
Providence 3 21,000 7,000
Pulaski 3 23,000 2,000
Raceland 15,000
Ravenna 7,500 °
Richmond* 15,000
Russell 20,000
Russellville 7,500
St. Helens 5,000
Salt Lick 3 6,000 2,000 ,
Science Hill 1,000
Scottsville 10,000
Sebree 3 15,000 4.000
Sharpsburg 3 140,000 4,000
Shelbyville 5 129,000 20,000
Shepherdsville 3 20,000 5,000
Silver Grove 5,000
Smithland 3 5,000 1,500
Somerset 5,000
Sonora 4 14,000 2,000
South Carrollton 2,000
Southgate 2,000
South Portsmouth 6,000
Spa;ta 5 15,000 3,000
Springfield 7,500
Stanford 5,000
Stearng 2,500
Sturgis 5 13,000 8,000
Tolu 1,000
Tompkinsville 3 12,000 4,000
Trenton 2,000
Uniontown 5,000
Upton 4 23,000 5,000
Vanceburg 5 250,000 5,000
Van Lear 1,000
Versailles 2 20,000 10,000

alton 5,000
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Table 13

TYPE OF DEPOSITORY PROTECTION AND THE PENAL SUM OF
BONDS FOR EACH COUNTY SCHOOL DISTRICT IN

KENTUCKY FOR 1940-1941
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| Personal Surety Bonds . Deposited
Collateral
Name of No. Aggre- qui Federal
District L e | Bemal R e e
ties | Sureties Scale ment
Adair $ 20,000 %es
Allen X €s
Anderson b« Yes
Ballard 6  $125,000 $ 30,000 Yes
Ban‘en 10,000 YeS
Bath 10,000 Yes
Bell 10,000 Yes
Boone 5,000 Yes
Bourbon 7 250,000 50,000 Yes
Boyd 10,000 Yes
Boyle 15,000 Yes
Bracken X Yes
Breathitt 10,000 Yes
Breckinridge 5,000 Yes
Bullitt 5 21,000 5,000 Yes
Butler 5,000 Yes
g g:ﬁlwell 5 125,000 5,000 Yes
oway
Campho] 15,000 Yes
Carlisle® = ges
! es
Carroll 5,000 Yes
garter : 5 65,000 35,000 Yes
dSEy 5,000 Yes
Christian 50.000 Yes
Clark 5 175,000 25,000 Yes
gayt 5 87,500 10,000 Yes
Crl'rtlton 5 24,000 3,000 Yes
lttenden 2,600 Yes
1(%u.rnberland* Yes
iiess : 15,000 Yes
Bonson 5 20,000 10,000 Yes
Estill 5 47.000 _ ies
Fayette : 10,000 Yes
Fleming X Yes
17,500 Yes
Floyd
g 33000 Mo
on !
- Gallatip = e
arrard 5 70,000 10,000 Yes
8 155,000 20,000 Yes
6 5 110,000 30,000 Yes
Graysg 5 950,000 100,000 Yes
I 10,000 Yes




Table 12—Continued

Tyvpe of Bonds

Deposited
Personal Surety | Corporate Collateral
%ﬂme of
istrict
Nug%ber fk"’i‘g;fﬂotfe Penal Penal Sliding Iism'ow
Sureties | Surefies S Su e jé;e]%-
Weeksburg $10,000
West Point 2,000
Williamsburg 5 $ 10,000 $ 5,000
Williamstown 5 85,000 10,000
Winchester 5 90,000 20,000
Wurtland 10,000

* Combined Treasurer-Depository. One-half total bond applied to each.

Bonds of Treasurers in Independent Districts

Table 7 shows a decrease in the number of corporate bonds of
treasurers of independent districts, which were in force in 1940-
1941, when compared with the number of corporate bonds executed
in 1935-1936. Actually there was a higher percentage of corporate
bonds being used in 1940-1941 than was used in 1935-1936. This
seeming discrepancy is due to the fact that there were 183 inde-
pendent districts in 1935-1936, and only 142 districts in 1940-194L

Table 12 shows that six independent districts had a combina-
tion treasurer-depository arrangement in 1935-1936. This system
ended in independent districts with this year as it did in the
county distriets.

In comparing table 7 (1935-1936) with table 12 (1940-1941), a
marked rise is noted in the penal sums of treasurers’ bonds, The
tendency to more adequately bond the treasurer was becoming more
pronounced.
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Name
Distri

Adair
Allen
Anderson
Ballard
Barren

Bath
Bell
Boone
Bourbon
Boyd

Boyle
Bracken
Breathitt
Breckinrid
Bullitt

Butler
Caldwell
Calloway
Campbell
Carlisle*

Carroll
Carter
Casey
Christian
Clark

Clay
Clinton
Crittenden
Cumberlan
Daviess

Edmonson
Elliott*
Bstil)
Fayette
Fleming

Floyd
Franklin
lton
Gallatin
Garrarq

Grant
Graves
Tayson

Ed—3




Table 13—Continued

Personal Surety Bonds Deposited
= Collateral
Name. of Nollgmne 00 & ovate
ety Sl(l)l'e- Aot S(unl‘]ll Bonds | Sliding ]E&g(r]e(:;}
ties | Sureties Scale ment
Green $ 5,000
Greenup X
Hancock 5,000
Hardin 15,000
Harlan** X 50,000
Harrison %
Hart X
Henderson 10,000
Henry 10,000
Hickman 5,000
Hopkins X
Jackson 5,000
Jefferson 195,000
Jessamine X
Johnson 15,000
Kenton 20,000
Knott 10,000
Knox** 30,000
Larue 5 $108,000 $ 10,000
Laurel 5 65,000 25,000
Lawrence 10,000
Lee 10,000
Leslie*
Letcher 25,000
Lewis 30,000
Lincoln** X 18,000
Livingston il 85,000 5,000 '
Logan 5 125,000 25,000
Lyon 5 72,000 10,000
Madison 15,000
Magoffin 10,000
Marion 29,000
Marshall 10,000
Martin 5 60,000 25,000
Mason 5
McCracken 5
McCreary 5,000
McLean 5,000
Meade 5i¢
Menifee 5 10,000 2,000
Mercer 20,000
Metcalfe*
Monroe 20,000
Montgomery 5 200,000 10,000
Morgan 5 115,000 15,000
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Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes
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Yes
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Yes
Yes
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Yes
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Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes

Yes
Yes
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Yes
Yes
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Q_
ted
aral

Federg]
Iserow | Deposit
Agree- Ins,
ment

-

5 5,000 Yes
Yes

5,000 Yeg
15,000 Yes
50,000 Yes
Yes
Yes

10,000 Yes
10,000 Yes
5,000 Yes

Yes
5,000 Yes

195,000 Yes

Yes
15,000 Yes
20,000 Yes
10,000 Yes

30,000 Yes
Yes
Yes
10,000 Yes
10,000 Yes

Yes
25,000 Yes
30,000 Yes
18,000 Yes

Yes

Yes
Yes
15,000 Yes
10,000 Yes
29,000 Yes

10,000 Yes
Yes

Yes

Yes

5,000 Yes

5,000 Yes
Yes

No

20,000 Yes
Yes

000 Yes
20’, Yes
Yes

Table 13—Continued

Personal Surety Bonds ‘ Deposited
Collateral
Name. of No AS‘KF"‘-' . CU'Ft_ gedsz;}l
District ROE e el e [, Damow e
ties | Sureties Scale ment
Muhlenberg 5 $110,000 $ 35,000 Yes
Nelson $20,000 Yes
Nicholas 7,000 Yes
Ohio 20,000 Yes
Oldham 15,000 Yes
Oweln 10,000 Yes
Qwsley 5,000 Yes
Pendleton 5,000 Yes
Perry 20,500 Yes
Pike 50,000 Yes
Powell 5 27,000 10,000 Yes
Pulaski 20,000 Yes
Robertson* VY
Rockcastle 10,000 Yg:
Rowan 5 85,000 30,000 Yes
Russell 5 60,000 15,000 No
Scott 22,400 Yes
Shelby 5i¢ Yes
gimpsc){a 10,000 Yes
Tperllcle 7,000 Yes
T?gdm 10,000 Yes -
X Yes
Trigg
%ri;nble X Sl %gg
nion
Warren 33,000 Yoo
Washington 5,000 Yes
W
ng;lteer 8,000 Yes
Whitley 10,000 Yes
49,800 Yes
Wolfe 5
Woodford 23,000 10,000 Yes
I 5 198,000 50,000 Yes

A A
“Federal Dep_osn Insuranec
Two Depositories.

087

e-is sufficient to protect the funds on deposit.




Table 14

TYPE OF DEPOSITORY PROTECTION AND THE PENAL SUM (f
BONDS FOR EACH COUNTY SCHOOL DISTRICT IN
KENTUCKY FOR 1939-1940

Personal Surety Bonds Deposited
Collateral
Name of No. Aggre- C(_)“‘ Federal
District of gate Penal | porate | . | mserow |Deposit
Sure- | Assets of Sum Bonds | SHAIng | ‘Agpge- | Ins.
ties Sureties Scale ment
Adair $ 20,000 Yes
Allen X Yes
Anderson X Yes
Ballard 5 $ 98,000 $ 35,000 Yes
Barren 10,000 Yes
Bath 10,000 Yes
Bell 10,000 Yes
Boone 5 125,000 15,000 Yes
Bourbon 7 390,000 25,000 Yes
Boyd 10,000 Yes
Boyle B Yes
Bracken X Yes
Breathitt X Yes
Breckinridge 5,000 Yes
Bullitt 5 35,000 5,000 Yes
Butler 5 21,000 5,000 Yes
Caldwell 5 70,000 15,000 Yes
Calloway 15,000 Yes
Campbell X Yes
Carlisle* Yes
Carroll X Yes
Carter 5 62,000 25,000 Yes
Casey x Yes
Christian 5 125,000 25,000 Yes
Clark 5 185,000 25,000 Yes
Clay 5 77,000 10,000 Yes
Clinton 5 24,000 3,000 Yes
Crittenden 2,500 Yes
Cumberland* Yes
Daviess 15,000 Yes
Edmonson 5 20,000 10,000 Yes
Elliott 5 39,500 25,000 Yes
Estill 5 47.000 10,000 Yes
Fayette X Yes
Fleming 5 100,000 25,000 Yes
No
Floyd X
Frenkim 5 45,000 25,000 %eg
Fulton X Ygs
Gallatin 5 70,000 2,000 L
Garrard 7 87,500 20,000
Grant 5 120,000 30,000 i
Graves 5 975,000 100,000 Yes
Grayson 10,000
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Table 12—Continued
AL SUM of
L IN Personal Surety Bonds ](gglr;g’.zggﬁ i
Name of No. Aggre- Cort- Eeder%}g i I i
ed LT B el e Slidine o o g
tal ties | Sureties Scale | “ment
e
s B
5 s,
EToc i Green $5,000 Yes
|  Greenup X Yes il 1
20,000 Yes Hancock , X Yes 1
Yes Hardin 20,000 Yes i
Yes Harlan X Yes
Yes | Harrison X Yes
10,000 Yes Hart X Yes
10,000 Yes Henderson 10,000 Yes
10,000 Yes Henry 10,000 Yes
Yes Hickman 5,000 Yes
Yes Hopkins x Yes
10,000 Yes Jackson - 5,000 Yes
Yes Jefferson 195,000 Yes
Yes Jessamine e Yes
Yes Johnson 10,000 Yes
5,000 Yes Kenton 20,000 Yes
Yes Knott 10,000 Yes
Yes Knox 15,000 Yes
Yes Larue 5 $108,000 $ 10,000 Yes
15,000 Yes Laurel 5 65,000 25,000 ° Yes
Yes Lawrence S Yes
Yes Lee 10,000 Yes
Yes Leslie 5 25,000 10,000 Yes
Yes | Letcher 25,000 Yes i
Yes Lewis 30,000 Yes i
Yes Lingoln®+ X 18,000 Yes i
Yes Livingston 7 85,000 5,000 Yes ol
J’E
Yes | Logan 5 125,000 25,000 Yes
Yes Lyon 5 72,000 10,000 Yes
2,500 Yes Madison : e Yes
Yes | Magoffin 10,000
15,000 Yes Marion 10,000 Yes
Yes | Marsha] 10,000 Yes
Yes | Martin 5 60,000 25,000 Yes
Yes Mason : ? 3 s
Yes McCracken - et
Yes cCreary 5,000 Yes ,
No McLean R
Yes Meade . 5,000 %22 e
s | Menifeo 5 10,000 2,000 Yes
: Yes Mercer 2 ! 20.000 Yes
Yes Metealfe* 2 Voo |
Yes | Monroe 5 34,000 10,000 Yes bl
%e: ﬂg‘r‘tgomery 5 240,000 15.000 Yes o
10,000 Ye gan 5 110,000 15,000 Yes it
989 i




Table 14—Continued

Personal Surety Bonds Deposited B
Collateral

Name of J e - Cor- Feder
\])li:tril,-t IB? Af?tloc Penal porate | . . | Wscrow Depggil:
Sure- | Assets of Sum Bonds | Sliding | ‘Agree- | Ins.

ties Sureties Scale ment
Muhlenberg 5 $110,000 $ 35,000 Yes
Nelson $20,000 Yes
Nicholas 7,000 Yes
Ohio 8 103,500 20,000 Yes
Oldham 10,000 Yes
Owen 10,000 Yes
Owsley 5,000 Yes
Pendleton 5,000 Yes
Perry 20,500 Yes
Pike i Yes
Powell 5 217,000 10,000 Yes
Pulaski 5 Yes
Robertson* Yes
Rockcastle 10,000 Yes
Rowan 5 101,000 30,000 Yes
Russell 5 38,000 25,000 Yes
Scott X Yes
Shelby X Yes
Simpson* Yes
Spencer 55 Yes
Taylor 10,000 Yes
Todd X Yes
Trigg 10,000 Yes
Trimble X Yes
Union 30,000 Yes
Warren 15,000 Yes
Washington 5,000 Yes
Wayne X Yes
Webster < Yes
Whitley 20,000 Yes
Wolfe 5 23,000 10,000 Yes
Woodford 5 148,000 50,000 Yes

#* Federal Deposit Insurance is sufficient to protect the funds on deposit.
*k Two Depositories.
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10,000 Yes
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Yes
10,000 Yes
10,000 Yes
5,000 Yes

5,000 Yes
20,500 Yes
Yes

Yes

Yes

Yes
10,000 Yes
Yes
Yes
Yes

Yes
Yes
Yes
10,000 Yes
Yes

10,000 Yes

Yes
30,000 Yes
15,000 Yes
5,000 Yes

Yes
Yes

20,000 Yes
Yes
Yes
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Table 15

tYPE OF DEPOSITORY PROTECTION AND THE PENAL SUM OF
BONDS FOR EACH COUNTY SCHOOL DISTRICT IN
KENTUCKY FOR 1938-1939

Deposited
Collateral

Personal Surety Bonds I ‘

Name of No. Agere- Cor- Federal

y " s rat Sipacind H D) it
District oSt Bl monds feigme (BRI SR
ties Sureties Scale ment

Adair $ 13,000 31}10
Allen X €s
Anderson X Yes
Ballard 5 $ 99,100 $ 35,000 Yes
Barren 10,000 YES
Bell : es
Boone 5 125,000 15,000 Yes
Bourbon 7 390,000 25,000 Yes
Boyd 10,000 Yes
Boyle 5 Yes
Bracken X Yes
Breathitt > Yes
Breckinridge 10,000 Yes
Bullitt 5 35,000 5,000 Yes
Butler 5 19,000 5,000 Yes
Caldwell 5 106,000 15,000 Yes
gallogaﬂ . 15,000 Yes
ampbe X Yes
Carlisle 5 19,000 2,000 Yes
Carroll X Yes
Carter 5 62,000 35,000 Yes
Casey X Yes
Christian 7 150,000 25,000 Yes
Clark 5 185,000 25,000 Yes
Clay 5 77,000 10,000 Yes
Clinton 5 30,000 3,000 Yes
Crittenden 2.500 Yes
Cumberland* , Yes
Daviess 15,000 Yes
Edl_nonson 5 20,000 10,000 Yes
EHI.Ott 5 39,500 25,000 Yes
still 5 47,000 10,000 Yes
Fayette 2 < Yes
leming 5 85,000 25,000 Yes
Floyd X No
Franklin 5 63,000 25,000 Yes
Fulton ’ : X Yes
ganat@n 5 70,000 2,000 Yes
arrard 7 137,500 20,000 Yes
g;gnt 7 120,000 30,000 ' Yes
Gra"es 5 975,000 100,000 Yes
yson 10,000 Yes
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Table 15—Continued

Personal Surety Bonds

Name of No. Aggre- C(‘)'_r-
District of gate Penal por dl(.)
Sure- | Assets of Sum Bonds

ties Sureties

Deposited
Collateral

Scale

Federal

Z wwow | Deposi
Sliding }.i%gcrl:e‘} e

ment

Ins,

Green
Greenup

Hancock
Hardin
Harlan
Harrison
Hart

Henderson
Henry
Hickman
Hopkins
Jackson

Jefferson
Jessamine
Johnson
Kenton
Knott

(3]

$ 78,000 $ 50,000

Knox
Larue
Laurel
Lawrence
Lee

Leslie 5 40,000 5,000
Letcher

Lewis

Lincoln** 28,000 25,000
Livingston 83,000 5,000

7

1
Logan 5 125,000 25,000
Lyon 5 72,000 10,000
Madison
Magoffin
Marion

Marshall

Martin 5 70,000 25,000
Mason

McCracken

McCreary

82,000 10,000
40,000 25,000

Qien

30,000 5,000

(=]

McLean

Meade

Menifee 5 10,000 2,000
Mercer

Metcalfe*

43,000 10,000
240,000 15,000
110,000 15,000

Monroe
Montgomery
Morgan

(S M5 ) |
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Mo

Mo

$ 5,000

15,000

10,000
10,000
5,000
5,000
190,000
10,000
20,000

15,000

10,000

25,000
30,000
18,000

10,000
10,000
5,000
5,000

90,000

Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes

\

Mul
Nel

Nic
Ohi
Old
Ow
Ow

Pen
Per
Pik
Pov
Pul

Rok
Roc
Rov
Rus
Sco

She
Spe
Tay
Tod
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Wel
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i 5,000 Yes
Yes

Yes
15,000 Yes
Yes
Yes
Yes

10,000 Yes
10,000 Yes
5,000 Yes

Yes
5,000 Yes

190,000 Yes
Yes
10,000 Yes
20,000 Yes
"Yes

15,000 Yes
Yes
Yes
Yes
10,000 Yes

Yes
25,000 Yes
30,000 Yes
18,000 Yes

Yes

Yes
Yes
Yes
10,000 Yes
Yes

10,000 Yes
Yes
Yes
Yes

5,000 Yes

5,000 Yes
Yes

Yes

0,000 Yes
g Yes

Yes
Yes
Yes

Table 15—Continued

S | Personal Surety Bonds f Deposited
Collateral
Name_of No. Aggre- CC.)FE Federal
District SL?It"(i- Asigtfs =9 lz)el;}ﬁl Bonds Sliding ]isgﬂcrreoev_v D%gg.Slt il
ties | Sureties Scale ment
Muhlenberg 5 $110,000 - $ 35,000 Yes
Nelson $20,000 No
Nicholas 7,000 Yes
Ohio 8 102,500 20,000 Yes
Oldham 10,000 Yes
Owen 10,000 Yes
Owsley 5,000 Yes
Pendleton 5,000 Yes
Peliry 20,500 Yes
Pike X : Yes
Powell 5 27,000 10,000 Yes
Pulaski X Yes
Robertson* Yes
Rockcastle 10,000 Yes
Rowan 5 101,000 30,000 Yes
Russell 5 38,000 25,000 Yes
Scott X Yes
Shelby X Yes
Simpson 7 50,000 10,000 Yes
Spencer : X Yes
Taylor 10,000 Yes
Todd X Yes
%ﬁrgfbl 10,000 Yes
mble X Yes

%I;lr(fén 30,000 Yes

: 15,000 Yes
Washington 5,000 Yes
Vobdtor o

! X es

Whitley 5 80,000 25,000 Yes
Wolfe 5 34,000 5,000 Yes
Woodford 5 188,000 50,000 Yes |

; Federal Deposit Insurance is suffici ; i
e is sufficient to protect th n =
w0 Denositories, I t the funds on deposit
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TYPE OF DEPOSITORY PROTECTION AND THE PENA

Table 16

BONDS FOR EACH COUNTY SCHOOL DISTRICT IN
KENTUCKY FOR 1937-1938

L SUM (p

Personal Surety Bonds Deposited
Collateral
I}TD:}I?EQ_ .(%f N(f). Aggre- i Dgl()ltt-e gedergl
i Sure- Aqg%g%g of PS?JI";} Bonds | Sliding ]Esg(i}éoe\:r eg(s)?lt
ties Sureties Scale ment

Adair 5 $ 30,000 $ 10,000 Vor
Allen X Ves
Anderson X Yes
Ballard 5 110,000 25,000 Vi
Barren $ 15,000 Yes
Bath 5 25,000 12,000 No
Bell 10,000 Yes
Boone 5 225,000 15,000 Voo
Bourbon 5 285,000 25,000 Yes
Boyd 10,000 Yes
Boyle X Yes
Bracken X Yes
Breathitt X Yes
Breckinridge 10,000 Yes
Bullitt 5 46,000 5,000 Yes
Butler 5 19,000 5,000 Yes
Caldwell 5 25,000 5,000 Yes
Calloway 15,000 Yes
Campbell 5 115,000 15,000 Yes
Carlisle 5 19,000 2,000 Yes
Carroll X Yes
Carter 5 50,000 35,000 Yes
Casey X Yes
Christian 25,000 Yes
Clark 5 250,000 25,000 Yes
Clay 5 25,000 10,000 Yes
Clinton 5 30,000 5,000 Yes
Crittenden 5 25,000 7,500 Yes
Cumberland* Yes
Daviess 15,000 Yes
Edmonson 5 25,000 7,000 Yes
Elliott 5 114,000 40,000 Yes
Estill 5 47,000 10,000 Yes
Fayette 5 Yes
Fleming 5 85,000 20,000 Yes
Floyd x %es
Franklin 5 26,000 10,000 Yes
Fulton X YES
Gallatin 5 70,000 15,000 Yes
Garrard 5 280,000 25,000 &3
Grant 5 100,000 30,000 %’ES
Graves 5 975,000 100,000 ©3
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No
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Yes
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Yes
Yes
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Table 16—Continued

Personal Surety Bonds Deposited

- Collateral
Name of No. Aggre- : C‘,’:“J = FI‘)?)‘]]?)‘HR
Distriet | ot | Eate | Benal | B2 | suaing | Hootow | PRST

“ties Sureties Scale ment
ravSon 5 $ 32,000 $ 10,000 Yes®
ook 5 10,000 ~ 10,000 Yes
Greenup X Yes
Hancock $ 5,000 Yes
Hardin 15,000 YeS
Harlan X Yes
Harrison X Yes
Hart x Yes
Henderson 10,000 = Yes
Henry 5 50,000 15,000 Yes
Hickman 5 51,000 20,000 Yes
Hopkins 20,300 Yes
Jackson 5 18,000 15,000 Yes
Jefferson 100,000 Yes
Jessamine 5 Yes
Johnson 10,000 - Yes
Kenton 20,000 Yes
Knott 5 160,000 40,000 Yes
Knox 16,000 Yes
Larue 5 75,500 10,000 Yes
Laurel 5 34,000 25,000 Yes
Lawrence ; X Yes
Lee 10,000 No
Leslie 5 45,000 15,000 Yes
Letcher 25,000 Yes
Lewis 5 255,000 30,000 Yes
Lincoln 5 25,000 17,000 No
Livingston 7 81,500 15,000 Yes
Logan 5 122,000 25,000 Yes
Lyon 5 72,000 12,000 Yes
Madison X Yes
Magoffin 5 68,000 20,000 Yes
Marion 5 15,000 3,000 Yes
Marshall 5,000 Yes
Martin 5 90,000 25,000 Yes
Mason X Yes
McCracken X Yes
McCreary 5 43,000 5,000 Yes
McLean 5,500 Yes
Meade X Yes
Menifee 5 25,000 5,000 Yes
Mercer 12 90,000 20,000 Yes
Metealfe 5 60,000 10,000 Yes
%%mroe 5 41,000 10,000 Yes
ontgomery 5 210,000 20,000 Yes
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Table 16—Continued

Personal Surety Bonds l Deposited
Collateral
Name of No. Aggre- Cor- Federal
District of gate Penal | Rorate e Escrow | Deposit
Sure- | Assets of Sum Bonds | Sliding Agree- ns,
ties Sureties Scale Thert

Morgan 5 $110,000 $ 15,000 Yes
Muhlenberg 5 100,000 35,000 Yes
Nelson $20,000 No
Nicholas 7,000 Yes
Ohio 7 67,000 20,000 Yes
Oldham 10,000 Yeg
Owen 5 48,000 2,000 Yes
Owsley 5 13,000 12,000 Yes
Pendleton 5,000 Yes
Perry 31,700 Yes
Pike X Yes
Powell 5 27,000 10,000 No
Pulaski X Yes
Robertson 5 80,500 7,500 Yes
Rockcastle 10,000 Yes
Rowan 5 160,000 50,000 Yes
Russell 5 25,000 25,000 Yes
Scott vie Yes
Shelby X Yes
Simpson 5 50,000 10,000 No
Spencer X Yes
Taylor 5 30,000 10,000 Yes
Todd X Yes
Trigg 5 80,000 10,000 Yes
Trimble X Yes
Union 9 314,000 20,000 : Yes
Warren 15,000 Yes
Washington 5 75,000 5,000 Yes
Wayne 5 119,000 5,000 No
Webster* Yes
Whitley 5 55,000 25,000 Yes
Wolfe 5 34,000 5,000 Yes
Woodford 5 143,000 50,000 Yes

* Federal Deposit Insurance is sufficient to protect the funds on deposit.
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Yes
Yes
0,000 No

7,000 Yes
Yes
.0,000 Yeg
Yes
Yes

5,000 Yes

1,700 Yes
Yes
No
Yes

Yes
0,000 Yes
Yes
Yes
Yes

Yes
No

Yes
Yes
Yes

Yeg
Yes
Yes
5,000 Yes
Yes

No

Yes
Yes
Yes
Yes

leposit.

BONDS F

Table 17
TYPE OF DEPOSITORY PROTECTION AND THE PENAL SUM OF

OR EACH COUNTY SCHOOL DISTRICT IN

KENTUCKY FOR 1936-1937

Personal Surety Bonds Igeﬁgitleadl
-0 7
Name of No. | Aggre- : C?"E { : %eaer?-‘%
District 5 l?lte : A&E%EE = I-Selﬁgl 11)3?)11?(15 bélccg;;g ]iz(;zogf %1(;&1
ties Sureties ment
Adair 5 $ 30,000 $ 10,000 Yes
Allen X Yes
Anderson X Yes
lard 5 111,000 35,000 Yes
Ballar )

Barren $15,000 Yes
th o 50,000 12,000 Yes
ggll 10,000 Yes
Boone b 225,000 15,000 Yes
Bourbon 5 285,000 25,000 Yes
Boyd 10,100 Yes
Boyle X Yes
Bracken vt Yes
Breathitt X Yes
Breckinridge 10,000 Yes
Bullitt 5 46,000 5,000 Yes
Butler 5 19,000 5,000 Yes
Caldwell 5 25,000 5,000 Yes
Calloway 15,000 Yes
Campbell 5 115,000 15,000 Yes
Carlisle 5 25,000 2,000 Yes
Carroll X Yes
garter 5 50,000 35,000 ges
asey X es
Christian 25,000 Yes
Clark 5 250,000 25,000 Yes
Clay 5 25,000 10,000 Yes
Clinton 3 30,000 5,000 Yes
Crittenden 5 25,000 7,500 Yes
Cumberland* Yes
Daviess 15,000 Yes
Edmonson 5 25,000 7,000 Yes
Elliott 5 113,000 40,000 Yes
Bstill 5 61,000 10,000 Yes
Faye’gte X Yes
Fleming 5 85,000 20,000 Yes
gloyd : X Yes
Fl“ankhn 5 26,000 10,000 Yes
ulton X Yes
8allat1n 5 70,000 15,000 Yes
arrard 7t 200,000 25,000 Yes
oo 5 100,000 30,000 Yes
aves 5 925,000 100,000 Yes
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Table 17—Continued

Federg]

Escrow |Deposit

Personal Surety Bonds Deposited
Collateral
Name of No. Aggre- C‘f"'
District of gate Penal | Porate =
Sure- | Assets of Sum Bonds | Sliding Agree-
ties | Sureties Scale ment

Grayson 5 $ 22,000 $ 10,000
Green 5 10,000 10,000
Greenup X
Hancock $ 5,000
Hardin 15,000
Harlan X
Harrison X
Hart X
Henderson 10,000
Henry 5 50,000 15,000
Hickman 7 71,000 20,000
Hopkins 20,000
Jackson 5 20,000 15,000
Jefferson 46,300
Jessamine X
Johnson 10,000
Kenton 20,000
Knott 5 180,000 40,000
Knox 15,000
Larue 5 75,500 10,000
Laurel 5 34,000 25,000
Lawrence Sic
Lee 10,000
Leslie 5 45,000 15,000
Letcher 25,000
Lewis 5 255,000 30,000
Lincoln 8 32,500 20,000
Livingston 7 81,500 15,000
Logan 5 122,000 25,000
Lyon 5 72,000 12,000
Madison X
Magoffin 5 68,000 20,000
Marion 7/ 21,000 3,000
Marshall 5,000
Martin 5 68,000 15,000
Mason X
McCracken X
McCreary 5 43,000 10,000
McLean 5,000
Meade X
Menifee 5 25,000 5,000
Mercer 11 80,000 20,000
Metcalfe 5 60,000 10,000
Monroe 5 41,000 10,000
Montgomery 5 210,000 20,000
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Yes
Yes
Yes
Yes
Yes

Yes
Yes
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Yes
Yes

Yes
Yes
Yes
Yes
Yes
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Yes
Yes
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Yes
Yes

Yes
Yes
Yes
Yes
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Yes
Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

Yes
Yes
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Yes
Yes
Yes

5’000 Yes
15,000 Yes
Yes

Yes

Yes

10,000 Yes
Yes
Yes
20,000 Yes
Yes

16,300 Yes
Yes
10,000 Yes
20,000 Yes
Yes

15,000 Yes
Yes
No
Yes
0,000 Yes

Yes
15,000 Yes
Yes
Yes
Yes

Yes
Yes
Yes
Yes
Yes

5,000 Yes
Yes
Yes
Yes
Yes

5,000 Yes
Yes
Yes
Yes
Yes

Yes
Yes

Name of
District

Morgan
Muhlenberg
Nelson

Nicholas
Ohio
Oldham
Owen
Owsley

Pendleton
Perry

Pike
Powell
Pulaski

Robertson
Rockeastle
Rowan
Russell
Scott

Shelby
Simpson
Spencer
Taylor
Todd

Trige
Trimble*
Union
Warren
Washington

Wayne
Webster
Whitley
Wolfe*
Woodford

Table 17—Continued

Personal Surety Bonds Deposited
Collateral
T . Cor- Federal
%)(f)' Aéftl:_ Penal | vorate [ | mgerow |Deposit
Sure- | Assets of Sum Bends | Sliding | ‘Agree- Ins.
ties Sureties Scale ment
5 $110,000 $ 15,000 Yes
5 110,000 35,000 Yes
$20,000 No
7,000 Yes
7l 67,000 20,000 Yes
10,000 Yes
5 48,000 2,000 Yes
5 13,000 12,000 Yes
5,000 Yes
25,000 Yes
> Yes
5 27,000 10,000 No
X Yes
5 85,500 7,500 Yes
10,000 Yes
5 160,000 50,000 Yes
5 25,000 25,000 Yes
5% Yes
X Yes
i 35,000 10,000 Yes
X Yes
5 660,000 10,000 Yes
52 Yes
5 80,000 10,000 Yes
Yes
11 377,000 20,000 Yes
15,000 Yes
7 145,000 5,000 Yes
5 119,000 5,000 Yes
X Yes
) 75,000 25,000 Yes
Yes
&) 235,000 50,000 Yes

*Federal Deposit Insurance is sufficient to protect the funds on deposit.
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TYPE OF DEPOSITORY PROTECTION AND THE PENAL S
BONDS FOR EACH COUNTY SCHOOL DISTRICT IN
KENTUCKY FOR 1935-1936

Table 18

| Personal Surety Bonds Deposited
Collateral
e L EEe g
iy Sure- | Assets of Sum Bonds | Sliding E?rleogy
ties Sureties Scale ment

Adair 5, §$ 37,000 $ 10,000
Allen X
Anderson** X
Ballard 5 47,000 25,000
Barren $15,000
Bath 5 60,000 12,000
Bell 10,000
Boone 5 225,000 20,000
Bourbon** 7 155,000 15,500
Boyd 5,000
Boyle 7,500
Bracken 5%
Breathitt 12,500
Breckinridge 10,000
Bullitt 5 28,000 15,000
Butler** 5 6,500 5,000
Caldwell *#* 5 17,500 5,000
Calloway 15,000
Campbell 5 15,000 3,000
Carlisle 5 25,000 2,000
Carroll 5,000
Carter 5 45,000 15,000
Casey D 67,000 25,000
Christian + 25,000
Clark 5 285,000 35,000
Clay 5 136,000 25,000
Clinton 5 30,000 5,000
Crittenden 5 35,000 7,500
Cumberland 5 40,000 10,000
Daviess 15,000
Edmonson 5 45,000 15,000
Elliott 5 95,000 50,000
Estill 3 43,000 10,000
Fayette 5 100,000 100,000
Fleming** 3 22,500 7,000
Floyd 5 95,000 25,000
Franklin*#* 5 35,000 12.500
Fulton 3,500
Gallatin** 5) 35,000 10,000
Garrard 5 135,000 17,500
Grant#* 7f 185,000 25,000
Graves 8 1,150,000 100,000
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Table 18—Continued

Personal Surety Bonds Deposited
Collateral
= ; Cor- Federal
Name of No. | Agegre- at - i
District SL?If:e‘ A(ig,gf o ];iﬂ;')l _?}.C())Il;ldtg Slirlilng ]i:;crléoe\:. D;Bg?]t
ties | Sureties Scale ment
Grayson 5. §$ 32,000 $ 10,000
Green 5 5,000 5,000
Greenup X
Hancock $ 5,000
Hardin 10,000
Harlan 93,000
Harrison X
Hart 5 25,000 5,000
Henderson 16,000
Henry 6 30,000 15,000
Hickman 6 51,000 10,000
Hopkins 15,000
Jackson 5 30,000 20,000
Jefferson 86,700
Jessamine X
Johnson 10,000
Kenton 20,000
Knott 5 120,000 37,500
Knox 15,000
Larue 5 42,000 10,000
Laurel 5 66,500 40,000
Lawrence 5 99,000 30,000
Lee 25,000
Leslie 5 62,000 25,000
Letcher 25,000
Lewis 5 130,000 7,500
Lincoln 5 56,000 10,000
Livingston 5 81,500 5,000
Logan 5 34,500 30,000 *
Lyon** 5 32,000 3,750
Madison*#* 5,000
Mag_ofﬁn 5 41,000 20,000
Marion 5 40,000 8,000
Marshall 3,000
Martin 5 52,000 15,000
Mason** i
McCracken X
McCreary 5 25,000 6,000
McLean 5,000
Meade X
Memfegf* 5 10,000 5,000
MGI‘CEF""" 9 41,250 6,000
etcalfe 5 52,000 18,000
LMﬁonroe 5 65,000 25,000
ontgomery 5 125,000 25,000
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Table 18—Continued

Personal Surety Bonds

No. ! Agere-

Denposited
Collateral

Name of Federal
District of gate Penal S Escrow | Peposit
Sure- | Assets of Sum Sliding | ‘Agree- | Ins.
ties | Sureties Scale ment
Morgan 5 $130,000 $ 30,000
Muhlenberg ) 50,000 20,000
Nelson $10,000
Nicholas 7,000
Ohio 6 50,000 20,000
Oldham 10,000
Owen 5 57,000 8,000
Owsley 5 20,000 15,000
Pendleton 5,000
Perry 20,000
Pike X
Powell 5 22,000 6,000
Pulaski** 5 19,500 20,000
Robertson 5 171,500 15,000
Rockcastle X
Rowan 5 179,000 50,000
Russell 5 25,000 25,000
Scott 20,000
Shelby X :
Simpson 8 40,000 5,000
Spencer 2,000
Taylor 5 356,000 10,000
Todd S
Trigg 5 40,000 10,000
Trimble 5 21,000 5,000
Union** 11 44500 20,000
Warren X
Washington 5 50,000 10,000
Wayne** 5 30,500 2,500
Webster 15,000
Whitley 5 52,000 25,000
Wolfe 4 29,000 15,000
Woodford 5 231,000 50,000

* Ruling of Attorney General precluded application of F'.
¥¥ Combined Treasurer-Depository.

D.I.C. in lieu of bond.

One-half of total bond applied to each.

Bonds of Depositories in County Districts

Table 13 when compared with table 18 reveals that there has
been a sharp decline in the number of depositories secured by per-
sonal bonds during the six-year period.

Tables 13 through 18 indicate that there is a growing tendency
to inerease the bonds of depositories so as to more fully protect
the funds in custody.
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Table 13 shows that in six county districts Federal Deposit
Insurance was sufficiennt to protect depository funds.

It will be noted in reading table 18 (also table 24 for Inde-
pendent districts) for the years 1935-1936 that although the Fed-
eral Deposit Insurance Law was in effect, its protection was not
extended to school funds on deposit. That is, even though the
funds in a depository did not exceed $5,000, the depository, a
member bank, was required to execute bond. This was due to an
opinion handed down in a related instance by Assistant Attorney
General Sam H. Brown which is given here:

Copy of Attorney General’s Opinion No. 5053

July 30, 1942.
B. T. Brewer, Secretary
Department of Public Welfare
Frankfort, Kentucky

Dear Sir:

I am in receipt of your letter of July 26th, reading as follows:

“You will perhaps recall that about two years ago this Board
adopted the policy of requiring banks in which the cash funds of
the institution under our control are deposited to furnish collateral

guaranteeing such deposits. You passed upon the question at that
time,

Some of the banks deposited State Warrants with us. One
of the banks has now taken the position that, because the Federal
Deposit Insurance Law guarantees deposits up to $5,000.00, we
should allow them to withdraw their collateral. This question
was presented to the Board at its last meeting and they declined
to grant the request of the bank. I now have another letter from
the bank, insisting that their Warrants be returned to them. It
IS our position that it is the intent of the law that all State deposits
be guaranteed by the bond and that the Federal Deposit Insurance
Law does not alter the situation.”

In reply will say that I thoroughly agree with your position,
and I think it entirely proper that the Department should insist
upon all State Depositories giving bond for the protection of funds
belonging to your Department deposited therein.

Yours very truly,
Assistant Attorney General.

COPY:
SHB/ER

This condition was remedied by the Acts of 1936, and the
State Board of Education set up appropriate regulations to secure
brotection offered deposited funds by Federal Deposit Insurance,
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as will be noted in the following excerpt from Minutes of the Kep.
tucky State Board of Education, June 23, 1936

Excerpt from Minutes of the Kentucky State Board of Education
under Date of June 23, 1936

Supt. Peters submitted for the Board’s consideration the fol-
lowing letter of Mr. Maney, together with the form referred to
therein:

“June 18, 1936
Members, State Board of Education
Frankfort, Kentucky

“Dear Members:

“T recommend the approval by the State Board of Form F-B-11
with certification of the insurance of a depository for a school board
by the Federal Deposit Insurance Corporation up to $5,000.

“The filing of this report form with the State Board of Edu-
cation is necessary in order to meet the requirements of Section
4399-43, Kentucky Statutes, with respect to the bonding of deposi-
tories in situations where up to $5,000 liability on school funds is
covered by Federal Deposit Insurance protection.

“It is to be noted that an amendment to Section 579, Kentucky
Statutes, recently enacted by the General Assembly, provides ‘that
any bank or trust company or combined bank and trust company
which is a stockhoider in the Federal Deposit Insurance Corpora-
tion, where the deposits in such bank or trust company or com-
bined bank and trust company are insured according to the pro-
visions of the national banking law, shall only be required to secure
any government deposits or any other deposits required by law to
be secured in excess of the amount insured by the Federal Deposit
Insurance Corporation.

“Very truly yours,

(Signed) Charles A. Maney
Charles A. Maney

Division of Finance
CAM:j1”

This recommendation was adopted by the State Board of
Education June 23, 1936.
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Table 19

tYPE OF DEPOSITORY PROTECTION AND THE PENAL SUM OF
BONDS FOR EACH INDEPENDENT SCHOOL DISTRICT
IN KENTUCKY FOR 1940-1941

Personal Surety Bonds J Deposited
Collateral
Name of No. | Aggre- qu-e EL')%(]%‘S}%
erict Sl?fe- Asizgse of Ié?.ﬂ%l %0;1;153 Sliding %Eécri‘,%‘y I?ls-
ties Sureties Scale ment

Albany* Yes
Anchorage X Yes
Artemus® Yes
Ashland i Yes
Augusta $ 2,000 Yes
Barbourville 5,000 Yes
Bardstown 30,500 Yes
Beechwood 5 $ 5,000 $ 5,000 Yes
Bellevue 25,000 Yes
Benton* Yes
Berea* Yes
Bevier-Cleaton* Yes
Bloomfield 5,000 No
Bowling Green 25,000 Yes
Brodhead* Yes
Burgin* Yes
Burkesville* Yes
Burnside* Yes
Cadiz* Yes
Campbellsville 3,000 Yes
Carlisle 1,000 Yes
Carrollton 15,000 Yes
Catlettsburg 7,000 Yes
Cave City 5,000 No
Central City 8,600 Yes
Clay* Yes
Cloverport* Yes
Cold Spring* Yes
Columbia* Yes
Corbin 10,000 Yes
Covington 100,000 Yes
Crofton 3,500 No
Cynthiana 5 60,000 12,000 Yes
Danville 15,000 Yes
Dawson Springs* Yes
Dayton 15,000 Yes
Farlington* Yes
East Bernstadt* Yes
ddyville* Yes
Elizabethtown 5,000 Yes
Eminence 5,000 Yes
Erlanger X Yes
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Table 19—Continued

Personal Surety Bonds Denosited
Collateral
Name of No. Aggre- Cor- Federa]
District of gate Penal porate | . _ Escrow |Deposit
Sure- | Assets of Sum Bonds | Sliding | ‘Aapee- ns.
ties Sureties Scale ment
Fairview $ 5,000 Yes
Falmouth 5,000 Yes
Ferguson 5 $190,000 $ 5,000 Yes
F't. Thomas X Yes
Frankfort 47200 Yes
Franklin 5,000 Yes
Fredonia* Yes
Fulton $5’000 Yes
Gatlift* Yes
Georgetown 10,000 Yes
Glasgow 10,000 Yes
Grand Rivers* Yes
Grayson®* Yes
Greensburg* Yes
Greenup X Yes
Greenville 5,000 Yes
Guthrie* Yes
Harlan X Yes
Harrodsburg 7 65,000 15,000 Yes
Hazard 5,000 Yes
Henderson 45,000 Yes
Hickman * 4,000 Yes
Hikes 5,000 Yes
Hodgenville* Yes
Hopkinsville 35,000 Yes
Horse Cave®* Yes
Irvine 5 10,500 4,500 Yes
Jackson* No
Jenkins 25,000 Yes
Kings Mountain 5 79,000 10,000 Yes
Kuttawa* Yes
Lancaster 6,000 Yes
Lawrenceburg 5,000 Yes
Lebanon 5,000 Yes
Lebanon Junction* Yes
Leitchfield 5,000 Yes
Lexington X Yes
Liberty®* Yes
Livermore* Yes
Livingston* }Y{es
London* €s
Lone Jack 3,000 Yes
Louisville 250,000 Yes
Yes
Ludlow
Lynch 50,000 Yes
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3,000 Yes
5,000 Yes
Yes
Yes
7,200 Yes
5,000 Yes
Yes
Yes
Yes
0,000 Yes
0,000 Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
5,000 Yes
5,000 Yes
4,000 Yes
5,000 Yes
Yes
5,000 Yes
Yes
Yes
No
15,000 Yes
Yes
Yes
6,000 Yes
5,000 Yes
5,000 Yes
Yes
5,000 Yes
Yes
Yes
Yes
Yes
Yes
Yes
50,000 Yes
Yes
50,000 Yes

Table 19—Continued

Personal Surety Bonds |

Deposited

1007

Collateral
, . v L Cor- Federal
l}jal.g']lle‘alcft)'.f I\("b? i Agzi:tlee Penal porate Zaal Hscrow DGDOSit
Sure- | Assets of Sum Bonds | Sliding | ‘Agree- | Ins.
ties Sureties Scale ment

Madisonville X Yes
Marion* Yes
Mayfield 5 $950,000 $ 25,000 Yes
Maysville $28,000 Yes
McVeigh* Yes
Middleburg* Yes
Middleshoro X Yes
Midway 5,000 Yes
Monticello* Yes
Moreland* Yes
Mt. Sterling 5 172,000 15,000 Yes
Mt, Vernon* Yes
Munfordville* Yes
Murray 10,000 Yes
Newport X Yes
Nicholasville X Yes
Owensboro 5% Yes
Owenton* Yes
Paducah 80,000 Yes
Paintsville 2,000 Yes
Paris 20,000 Yes
Pembroke* Yes
Pikeville 5 170,000 10,000 Yes
Pineville 10,000 Yes

Prestonsburg 5 40,000 15,000 No
Princeton 5,000 Yes
Providence* Yes
Raceland X Yes
Ravenna* Yes
Richmond 20,000 = Yes
Russell : X Yes
Ru_ssellvﬂlp 5 75,000 15,000 Yies
Science Hill* Yes
Scottsyille* Yes

Sebree 5 25,000 4,000 No
Sharpsbgrg* Yes
Shelbyville 5 107,500 20,000 Yes
Silver Grove 7,500 Yes
Somerset 5 80,000 30,000 Yes
Southgate* Yes
South Portsmouth* Yes
Springfield Yes
Stanford X Yes
Stearng* :
Yes

.Trenton* e




Table 19—Continued

Personal Surety Bonds Deposited
Collateral
T TR Cor- Fader
Name of No. Aggre- 229 ederal
District of gate Penal porate lidine | ESCrow Deposit
Sure- | Assets of Sum Bonds bq“ ‘1-"- Agree- | Ins,
ties Sureties peaie ment
Uniontown* Yes
Upton®* : Yes
Vanceburg® Yes
Van Lear* Yes
: Versailles : $ 5,000 Yes
i Walton-Verona* Yes
i West Point* Yes
Williamsburg?* Yes
Williamstown 5 $120,000 $ 10,000 Yes
Wincheste: 5 185,000 25,000 Yes

* Federal Deposit Insurance is sufficient to protect the funds on deposit.
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Table 20

TYPE OF DEPOSITORY PROTECTION AND THE PENAL SUM OF

BONDS FOR EACH INDEPENDENT SCHOOL DISTRICT

IN KENTUCKY FOR 1939-1940

Personal Surety Bonds l Deposited
Collateral
Name of No. Aggre- Cor- Federfill
Listrict SL(I)Ee- Asﬁ(’eltg of I%ealnf;] %OC:‘%S Sliding Es;}eoexy Degg? -
ties Sureties . Scale ment
Albany* Yes
Anchorage X Yes
Artemus* Yes
Ashland X Yes
Augusta $ 2,000 Yes
Barbourville 5,000 Yes
Bardstown 5,000 Yes
Beechwood 3 $ 5,000 $ 5,000 Yes
Bellevue 20,000 Yes
Benton* - Yes
Berea* Yes
Bevier-Cleaton* Yes
Bloomfield 5,000 No
Bowling Green 50,000 Yes
Brodhead* Yes
Burgin* Yes
Burkesville* Yes
Burnside* Yes
Cadiz* Yes
Campbellsville* Yes
Carlisle 1,000 Yes
Carrollton 5,000 Yes
Catlettsburg : 4000 Yes
Cave City 5,000 No
Central City X Yes
Clay* Yes
Cloverport* Yes
Cold Spring = Yes
Columbia* Yes
Corbin 5,000 Yes
Covington 100,000 Yes
Crofton x Yes
Cynthiana 5 60,000 12,000 Yes
Danville 95,000 Yes
Dawson Springs* Yes
Dayton X Yes
Earlington* Yes
East Bernstadt* Yes
EddyVllle* : Yes
Elizabethtown 5,000 Yes
£

s Yes

X Yes
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Table 20—Continued

Personal Surety Bonds Deposited
Collateral
.:\1").'1'1110. of No. Aggre- S Dg;);l{(‘ gederﬁll
irict | of | Jsle | penal | perets |, | Bacrow | Desk
ties Sureties Scale ment

Fairview $ 5,000 Yes
Falmouth 5,000 Yes
Ferguson 5 $165,000 $ 5,000 Yes
Ft. Thomas 5:¢ Yes
Frankfort 50,000 Yes
Franklin® Yes
Fredonia* Yes
Fulton $5,000 Yes
Gatliff* Yes
Georgetown 10,000 Yes
Glasgow 10,000 Yes
Grand Rivers* Yes
Grayson* Yes
Greensburg* Yes
Greenup* Yes
Greenville 5,000 Yes
Guthrie* Yes
Harlan X Yes
Harrodsburg 5 45,000 15,000 Yes
Hazard 5,000 Yes
Henderson 45,000 Yes
Hickman X Yes
Hikes 5,000 Yes
Hodgenville* Yes
Hopkinsville 3 60,000 25,000 Yes
Horse Cave®* Yes
Irvine 5 15,500 4,500 Yes
Jackson* Yes
Jenkins X Yes
Kings Mountain 5 79,000 10,000 Yes
Kuttawa* Yes
Lancaster 5,500 Yes
Lawrenceburg* Yes
Lebanon 5,000 Yes
Lebanon Junction® Yes
Leitchfield 5,000 Yes
Lexington x Yes
Liberty* Yes
Livermore* Yes
Livingston* Yes
London* Yes
Lone Jack 5,000 Yes
Louisville 250,000 Yes
Ludlow Yes
Lynch 70,000 Yes
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Table 20—Continued

Personal Surety Bonds | Deposited
Collateral
Name_ of No. | Aggre- ok o aasdena
et SL?E:\— Asféeltse of Pseunx;;l ];30;;({1; Sliding Ehgi‘le%‘y ?[22”‘
ties Sureties Scale ment

Madisonville X %es
Marion* es
Mayfield 5 $975,000 $ 25,000 Yes
Maysville > Yes
McVeigh* Yes
Middleburg* Yes
Middlesboro X Yes
Midway $ 5,000 Yes
Monticello* Yes
Moreland* Yes
Mt. Sterling 5 240,000 15,000 Yes
Mt. Vernon* Yes
Munfordville* Yes
Murray 10,000 Yes
Newport X Yes
Nicholasville X Yes
Owenshoro X Yes
Owenton* Yes
Paducah X Yes
Paintsville 2,000 Yes
Paris 20,000 Yes
Pgmbroke"“ Yes
Pikeville 5 170,000 10,000 Yes
Pineville 10,000 Yes
Prestonshurg 5 40,000 15,000 No
Princeton 5,000 Yes
Providence* Yes
Raceland X Yes
Ravenna* Yes
Richmond 20,000 Yes
Russell _ X Yes
Russellville 5 75,000 15,000 Yes
Science Hill* Yes
Scottsyille* Yes
Sebree 5 25,000 4,000 No
Sharpsbprg* Yes
Shelbyville 5 150,000 20,000 Yes
Silver Grove X Yes
Somerset 5 175,000 30,000 Yes
Southgate® Yes
South Portsmouth* Yes
Springfield* Yes
Stanford X Yes
Stearns*

Trenton* %g:
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Table 20—Continued

Personal Surety Bonds ‘ Deposited
Collateral
\ ey Cor- Fed
Name of No. Aggre- ST ederal
District of gate Penal n]mat(. S HEscrow | Deposit
Sure- | Assets of Sum Bonds Sh.dmg Agree- | Ins,
ties | Sureties Scale ment
Uniontown* Yes
Upton* ; Yes
Vanceburg* Yes
Van Lear* Yes
Versailles $ 5,000 Yes
Walton-Verona* Yes
West Point* Yes
Williamsburg* Yes
Williamstown 5 $120,000 $ 10,000 Yes
Winchester 5 175,000 25,000 Yes

* Federal Deposit Insurance is sufficient to protect the funds on deposit.
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Table 21

TYPE OF DEPOSITORY PROTECTION AND THE PENAL SUM OF
BONDS FOR EACH INDEPENDENT SCHOOL DISTRICT
IN KENTUCKY FOR 1938-1939

Personal Surety Bonds

Deposited
Collateral

f Federal

Name of No. Aggre- : - D sit
pgtict i o Stiding | Raro™ | .

ht'ics Sureties Scale ment

Albany™ Yes
Anchorage $10,000 %es
Artemus* es
hland X Yes
ﬁigjsta 6,000 Yes
Barbourville 5,000 Yes
Bardstown 10,000 Yes
Beechwood 5 $ 5,000 $ 5,000 Yes
Bellevue 20,000 Yes
Benton* Yes
Berea* Yes
Bevier-Cleaton* Yes
Bloomfield 5 25,000 5,000 No
Bowling Green 50,000 Yes
Brodhead* Yes
Brooksville* Yes
Burgin* Yes
Burkesville* Yes
Burnside* Yes
Cadiz* Yes
Campbellsville* Yes
Carlisle* Yes
Carrollton 15,000 Yes
Catlettshurg 4,000 Yes
Cave City 5,000 No
gientral City 5% %es
ay* es
Cloverport* Yes
Cold Spring X Yes
Columbia* Yes
Corbin 5,000 Yes
80v%?gton 100,000 §es
rofton < o
Cynthiana 5 60,000 12,000 Yes
Danville 2,500 Yes
Dawson Springs* Yes
Day‘gon X Yes
Earlington 5 17,000 17,500 Yes
Bast Bernstadt Yes
ddyville* Yes
Elizabethtown 4,000 Yes
minence* Yes
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Table 21—Continued

Personal Surety Bonds Deposited
Collateral
Name of N(f). Ap;p;%‘e« ])S;')'i.t_e %‘E(Eel‘;}l
istric ate a > | QA JSCTOW 51
Diatrict | of |  gate | Bemal | B2 | siame | Becrow o
ties Sureties Scale ment
Erlanger X Yes
Fairview $ 5,000 Yes
Falmouth 5,000 Yes
Ferguson 5 $165,000 $ 5,000 Yes
Ft. Thomas X Yes
Frankfort 50,000 Yes
Franklin 5 25,000 5,000 Yes
Fredonia* Yes
Fulton $5,000 Yes
Gatliff* Yes
Georgetown 10,000 Yes
Glasgow 10,000 Yes
Grand Rivers* Yes
Grayson* Yes
Greensburg* Yes
Greenup* Yes
Greenville 5,000 Yes
Guthrie* Yes
Harlan X Yes
Harrodsburg 5 45,000 15,000 Yes
Hazard 5,000 Yes
Henderson 25,000 Yes
Hickman X Yes
Hikes © 9,000 Yes
Hodgenville* Yes
Hopkinsville 5 135,000 25,000 Yes
Horse Cave* Yes
Irvine 5 20,500 4,500 Yes
Jackson®* Yes
Jenkins X Yes
Kings Mountain* Yes
Kuttawa* Yes
Lancaster 5,600 Yes
Lawrenceburg 5,000 Yes
Lebanon 5 25,000 5,000 Yes
Lebanon Junction® Yes
Leitchfield 5,000 Yes
Lexington 5 Yes
Liberty* Yes
Livermore® }{es
Livingston*® e
London* Yes
Lone Jack 5,000 Yes
Louisville 250,000 ges
Ludlow X €S
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Table 21—Continued

Personal Surety Bonds

Deposited
Collateral

Name of No. Aggre- : ((‘4_{1'«) £ F)gder:}l
pRtrict SL?IF(’— Acfgttf of Ié(:}nf;] ]I)}())lnL(%: Sliding ]}\gl'ég\f [ %lrig?lt
ties | Sureties Scale ment

Lynch $20,000 Yes
Madisonville X Yes
Marion* Yes
Mayfield 5 $975,000 $ 25,000 Yes
Maysville X Yes
McVeigh* Yes
Middleburg* Yes
Middlesboro X Yes
Midway 5,000 Yes
Monticello* Yes
Moreland* Yes
Mt. Sterling 5 240,000 15,000 Yes
Mt. Vernon* Yes
Munfordville* Yes
Murray 10,000 Yes
Newport X Yes
Nicholasville X Yes
Owensboro X Yes
Owenton* Yes
Paducah X Yes
Paintsville 2,000 Yes
Paris 20,000 Yes
Pembroke* Yes
Pikeville 5 195,000 5,000 §¥ies
Pineville 10,000 Yes
Pine Knot* Yes
Prestonsburg 5 37,000 15,000 No
Princeton 5 32,500 10,000 Yes
Providence* Yes
Raceland X Yes
Revanna* Yes
Richmond 20,000 Yes
Russell X Yes
Russellville 5 50,000 10,000 Yes
Science Hill* Yes
Scottsville# Yes
Sebree 5 25,000 4,000 No
Sharpsburg* Yes
Shelbyville 5 150,000 20,000 Yes
Silver Grove X Yes
Somerset 5 175,000 30,000 Yes
Southgate* Yes
South Portsmouth* Yes
Springfield:

Stanforq < %gi
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Table 21—Continued

T —
Personal Surety Bonds Deposited
= : Coellateral
Name of No. Aggre- C\"-']‘{'\ Federal
District of gate Penal ']’j"“]‘; Slidi Iscrow | Deposit
Sure- | Assets of Sum bonds | < _‘”J‘“g Agree- Ins,
ties | Sureties Scale ment
Stearns* Yes
Erentontsa Yes
Uniontown* Yes
Upton* Yes
Vanceburg#* Yes
Van Lear* Yes
Versailles $ 5,000 Yes
Walton-Verona* Yes
West Point* Yes
Williamsburg?* Yes
Williamstown 5 $105,000 $ 10,000 Yes
Winchester 5 185,000 25,000 Yes

* Federal Deposit Insurance is sufficient to protect the funds on deposit.
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Table 22

TYPE OF DEPOSITORY PROTECTION AND THE PENAL SUM OF
BONDS FOR EACH INDEPENDENT SCHOOL DISTRICT
IN KENTUCKY FOR 1937-1938

Personal Surety Bonds ‘ ' Deposited

Collateral
Name of No. Aggre- C‘_)l‘t' IF‘)ederz_ﬂ
District | e SR e D oo
ties Sureties Scale ment
Albany* Yes
Anchorage $10,000 Yes
Artemus™® Yes
Ashland X Yes
Augusta 5 $ 5000 $ 1,000 Yes
Barbourville 5,000 Yes
Bardstown 5 125,000 10,000 No
Beechwood 5 5,000 5,000 Yes
Bellevue 20,000 Yes
Benton* Yes
Berea* : Yes
Bevier-Cleaton™ Yes
Bloomfield 5 25,000 5,000 No
Bowling Green 50,000 Yes
Brodhead* Yes
Brooksville* Yes
Buffalo* Yes
Burgin* Yes
Burkesville* Yes
Burnside* Yes
Cadiz* Yes
Campbellsville 5 24,000 15,000 No
Campton* Yes
Carlisle 1,000 Yes
Carrollton 12,500 Yes
Catlettsburg 4,000 Yes
Cave City 5,000 No
Centrgl City x Yes
Chaplin 5 5,000 2,000 No
Clarkson* Yes
Clay* Yes
Cloverport* Yes
Cold Spring x No
Colmnbia* Yes
Corhin 10,000 Yes
Covington 100,000 Yes
Crab Orchard* Yes
Crofto_n % No
Synthiana 5 150,000 40,000 Yes
anville 25,000 Yes
Dayton
X Yes
aWson Springs* . Yes
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Table 22—Ceontinued

Personal Surety Bonds r Deposited
Collateral
Name of No. Aggre- ’ DE?{:T:O %ed”ﬂ'
RLtier Sl?l?& Aqués of I;E{&;I Bonds | Sliding EAS;:.CI}‘GO(;Y ?22““
ties | Sureties Scale ment

Earlington 5 $ 34,000 $ 10,000 Yeg
East Bernstadt* Yes
Eddyville* Yes
Elizabethtown $ 5,000 Yes
Elkton* Yes
Eminence* Yes
Erlanger 5,000 Yes
Fairview 5,000 Yes
Falmouth 5,000 Yes
Ferguson 4 165,000 5,000 Yes
Ft. Thomas 55,000 Yes
Frankfort 100,000 Yes
Franklin 5 25,000 5,000 Yes
Fredonia* Yes
Fulton $5,000 Yes
Gatlift* Yes
Georgetown 10,000 Yes
Glasgow 10,000 Yes
Grand Rivers* Yes
Grayson 5 40,000 10,000 No
Greensburg* Yes
Greenup* Yes
Greenville 5,000 Yes
Guthrie* Yes
Harlan X Yes
Harrodsburg 11 90,000 15,000 Yes
Hazard 5,000 Yes
Henderson X Yes
Hickman Yes
Hikes 15,000 Yes
Hodgenville* Yes
Hopkinsville 25,000 Yes
Horse Cave* Yes
Irvine 5 16,000 16,000 Yes
Jackson* Yes
Jenkins X Yes
Kings Mountain 5 69,000 10,000 Yes
Kuttawa* Yes
Lawrenceburg 5,000 Yes
Lancaster 2,000 %Ze:
Lebanon® Ygs
Lebanon Junction® i
Leitchfield 5,000
Lexington X %«{g:
Liberty*
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Table 22—Continued
Personal Surety Bonds lgelrfo?ite(%
ollatera
- Federql Name of No. A.e.'gre- C(?FE ]I‘?)e,xde?{'d
T, District S e B e e PG
| ties Sureties Scale ment
Yes Livermore* Yes
Yes Livingston* Yies
Yes London* Yes
| Yes Lone Jack $5,000 Yes
%es ! Louisville $250,000 S{}es
€s Ludlow e es
I Yes Lynch X BY(Es
) Yes Madisonville X Yes
I Yes Marion® Yes
Yes Mayfield 5 $975,000 $ 25,000 Yes
Yes Maysville X Yes
) Yes McVeigh* Yes
Yes Middleburg* Yes
Yes Middlesboro X Yes
Yes Midway 5 25,000 5,000 No
Yes Monticello* Yes
I Yes Moreland* Yes
I Yes Morganfield 5 185,000 3,000 Yes
Yes Mt. Sterling 5 210,000 15,000 Yes
No Mt. Vernon* Yes
Yes Munfordville* Yes
Yes Murray 10,000 Yes
Yes Newport X Yes
Yes Nicholasville X Yes
Yes ' Owensboro b'e Yes
Yes Owenton* Yes
Yes | Owingsville 5 50,000 10,000 Yes
Yes Paducah X Yes
Yes Paintsville X Yes
Yes Paris 5 100,000 20,000 Yes
Yes Pembroke* Yes
Yes Pikeville 5 195,000 5,000 Yes
Yes Pineville 10,000 Yes
Yes Pine Knot* Yes
Yes Prestonsburg 5 37,000 15,000 No
Yes Princeton 5 32,500 10,000 Yes
Yes Providence* g 2 Yes
Yes Raceland X Yes
Yes Rfclvenna* Yes
Yes Richmond 15,000 Yes
Yes Russell - : Yes
Yes Russellville 5 50,000 10,000 Yes
Yes Science FHilp# : : Yas
Yes Scottsville 1,000 Yes
Ve phice 5 20,000 4,000 Yes
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Table 22—Continued

Personal Surety Bonds | Deposited
Collateral
Name of No. Aggre- Cor- Federal
s = "ot :
e Sl?lfe- Asrs‘g‘lctg of PSelE%I %Oollildg Sliding Ez(‘;eogy Dergflt
ties Sureties Scale ment

Sharpsburg* Yes
Shelbyville 5 $235,000 $ 20,000 Yes
Silver Grove X Yes
Somerset 5) 175,000 25,000 Yes
Southgate* Yes
South Portsmouth* Yes
Springfield* Yes
Stanford X Yes
Stearns 5 10,000 2,000 Yes
Trenton* Yes
Uniontown* Yes
Upton* Yes
Vanceburg®* Yes
Van Lear $ 2,000 Yes
Versailles 5 50,000 10,000 Yes
Walton-Verona* . Yes
West Point* Yes
Williamsburg 5 10,000 5,000 Yes
Williamstown 5 105,000 10,000 Yes
‘Winchester 5 250,000 25,000 Yes

* Pederal Deposit Insurance is sufficient to protect the funds on deposit.
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Table 23

TYPE OF DEPOSITORY PROTECTION AND THE PENAL SUM OF

BONDS FOR EACH INDEPENDENT SCHOOL DISTRICT
IN KENTUCKY FOR 1936-1937

Personal Surety Bonds Deposited
Collateral
Name of No. Aggre- Dg?rge 2 gederz}g
v SRR G R e
ties Sureties Scale ment

Albany* Yes
Anchorage $10,000 Yes
Artemus* Yes
Ashland X Yes
Augusta 5 $ 5,000 $ 1,000 Yes
Barbourville* Yes
Bardstown 5 125,000 10,000 No
Beaver Dam* Yes
Beechwood 4 - 5,000 5,000 Yes
Bellevue 20,000 Yes
Benton* Yes
Berea* Yes
Bevier-Cleaton* Yes
Bloomfield 5 25,000 4,000 No
Bowling Green X Yes
Brodhead X Yes
Brooksville* Yes
Buffalo* Yes
Burgin 2,000 Yes
Burkesville* Yes
Burnside* Yes.
Cadiz* Yes
Campbellsville 5 287,000 20,000 Yes
Campton* Yes
Carlisle 1,000 Yes
Carrollton 12,500 Yes
Catlettsburg 4,000 Yes
Cave City 5,000 No
Central City 3 Yes
Chaplin 5 5,000 2,000 No
Clarkson*
Clay* %2
ClOVel"POIjt X Yes
gﬂd Spring 5 23,000 7,000 No
Olumbla* Yes
Corhin 10,000 Yes
Covington 100,000 Yes
Crab Orchard* Yes
Crofto_n X No
Cynthiana 5 150,000 40,00 Yes
paille 25,000 Yes

Wson Springs* Yes
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Table 23—Continued

Personal Surety Bonds | Deposited
Collateral
e e e
o Sure- | Astetsof | ‘Sum | Bonds [Slding | JESOF S
ties Sureties Scale ment

Dayton X Yes
Dunnville 5 $ 12,000 $ 1,000 Yes
Earlington 5 34,000 10,000 Yes
East Bernstadt* Yes
Eddyville* Yes
Elizabethtown $ 5,000 Yes
Elkton* Yes
Eminence* Yes
Erlanger 5,000 Yes
Fairview 10,000 Yes
Falmouth 5,000 No
Ferguson 5 165,000 5,000 Yes
Ft. Thomas 55,000 Yes
Frankfort 100,000 Yes
Franklin 7 35,000 5,000 Yes
Fredonia™ Yes
Fulton 5,000 Yes
Gatliff* Yes
Georgetown 10,000 Yes
Glasgow 10,000 Yes
Grand Rivers* Yes
Grays* Yes
Grayson 5 45.000 10,000 No
Greensburg* Yes
Greenup* Yes
Greenville 5,000 Yes
Guthrie* Yes
Harlan X No
Harrodshurg 11 90,000 15,000 No
Hazard 5,000 Yes
Heidelberg* Yes
Henderson 25,000 No
Hickman X Yes
Hikes 20,000 Yes
Hodgenville* Yes
Hopkinsville 25,000 Yes
Horse Cave* Yes
Houstonville* Yes
Trvine 5 60,000 10,000 Yes
Irvington 5 30,000 8,000 No
Jackson 2,650 Yes
Jenkins X ¥ES
Kings Mountain 6 97,000 10,000 €3
Kuttawa* Iﬁ\ll_es
Lawrenceburg 5,000 No
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Table 23—Continued

Personal Surety Bonds Deposited
Collateral
Name of No. Aggre- C(?r{ gedem}l
et St?ll:e- Asifelgse: of Iée&lnz}ll %(gr?dg Sliding Esgﬁ're%‘-v QIE‘:S“:
ties Sureties Scale ment
Lancaster $2,000 Yes
Lebanon* : Yes
Lebanon Junction® Yes
Leitchfield 5,000 Yes
Lexington 30,000 Yes
Liberty* Yes
Livermore* Yes
Livingston* Yes
London 10,000 Yes
Lone Jack $5,000 Yes
Louisville 250,000 Yes
Ludlow 20,000 No
Lynch X Yes
Madisonville X Yes
Marion* Yes
Mayfield 5 $975,000 $ 20,000 Yes
Maysville X Yes
McVeigh X Yes
Middleburg* Yes
Middlesboro X Yes
Midway 5 30,000 5,000 No
Monticello 5 65,000 2,000 Yes
Moreland* Yes
Morganﬁe_:ld 5 185,000 3,000 Yes
Mt. Sterling 5 210,000 15,000 Yes
Mt. Vernon* Yes
Munfordville* Yes
Murray 10,000 Yes
Newport > Yes
Nicholasville Sic Yes
Owensboro X Yes
Owenton* . Yes
Owingsville 5 50,000 10,000 No
Pagiucah X Yes
Paintsville 2,000 Yes
Paris 5 100,000 20,000 Yes
Pembroke* Yes
Pikeville 5 175,000 5,000 Yes
Pineville 10,000 Yes
Pine Knot* : Yes
gr?stonsburg 5 45,000 10,000 No
lnceton 5 85,000 20,000 Yes

Providence Yes
Raceland
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Table 23—Continued

Personal Surety Bonds Deposited
Collateral
Name of No. Aggre- Cor- Federa]
LIS } : porate : 0 - | Deposi
District | of |, fie | Zenal | BORGS | mntaime | SCOEARE R
ties | Sureties Scale ment

Richmond $15,000 Yes
Russell X No
Russellville 5 $ 50,000 $ 10,000 Yes
St. Helens 7,500 Yes
Salt Lick* Yes
Science Hill 5 5,000 1,000 Yes
Scottsville 1,000 Yes
Sebree 5 25,000 4,000 No
Sharpsburg* Yes
Shelbyville 5 280,000 20,000 Yes
Shepherdsville® Yes
Silver Grove X Yes
Somerset 5 175,000 25,000 Yes
Southgate 1,000 Yes
South Portsmouth* Yes
Springfield* Yes
Stanford . bid Yes
Stearns 5 10,000 2,000 Yes
Sturgis* Yes
Tompkinsville* Yes
Trenton* Yes
Uniontown* Yes
Upton* Yes
Vanceburg#* Yes
Van Lear X Yes
Versailles ) 41,000 10,000 Yes
Walton 4,700 Yes
West Point* Yes
Williamsburg 5 10,000 5,000 Yes
Williamstown 5 85,000 10,000 Yes
Winchester 5 250,000 25,000 Yes

* Pederal Deposit Insurance is sufficient to protect the funds on deposit.
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Table 24

SITORY PROTECTION AND THE PENAL SUM OF
CH INDEPENDENT SCHOOL DISTRICT
IN KENTUCKY FOR 1935-1936

Personal Surety Bonds | ‘ Deposited
Collateral
Name of No. | Agsgre- gt cor : gedeﬁz}l
District ol Rl ol Tonad e sliding ockow, e
ties Sureties cale ment

Albany 5 $ 23,000 $ 5,000
Anchorage $10,000
Artemus ) 85,500 2,000
Ashland X
Augusta 5 50,000 10,000
Barbourville 1,000
Bardstown 5 203,500 10,000
Bardwell 5 15,000 1,000
Beattyville 2,500
Beaver Dam 2,500
Beechwood 5 15,000 15,000
Bellevue 20,000
Benton 1,000
Berea 5 45,000 5,000
Bevier-Cleaton X
Bloomfield 4 25,000 4,000
Bowling Green X
Brodhead X
Bromley 5 10,000 4,000
Brooksville 55
Buffalo 5 5,000 1,000
Burgin 2,000
Burkqsville 5 4,500 2,500
Burnside 5 23,500 4,500
Cadiz 5 52,500 3,000
Campbellsville 5 62,000 20,000
Campton 5 35,500 2,500
Carlisle 1,000
Carrollton 12,000
Catlettsburg 4,000
Cave City 5,000
Central City X
Chaplin 5 5,000 1,000
Clarkson 4,000
Clay 5 9,000 5,000
Clifton 5 10,000 2,000
Cloverpo_rt X
gold Spring 5 29,000 7,000
C°1ur,nb1a 5 36,000 20,000

orbin $5,000
Cote Brilliante 5,000

Ovington 5) 50,000 50,000
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Table 24—Continued

Personal Surety Bonds l

Deposited

Collateral
Name of No. Aggre- Cor-
District of gate Penal | Porate ey
Sure- | Assets of Sum Bonds | Sliding Agree-
ties | Sureties Scale ment

Crab Orchard 5 $ 10,000 $ 2,000
Crofton $3,000
Cynthiana ) 255,000 30,000
Danville 5 53,000 35,000
Dayton 5 37,000 25,000
Dawson Springs 2 4,000 1,500
Dunnville 5 12,000 1,000
Dwarf 5 53,000 4,000
Earlington 5 48,000 7,500
East Bernstadt 5 35,000 2,000
Eddyville 5 31,000 2,000
Elizabethtown 5,000
Elizaville 5 65,000 3,000
Elkton 5 247,000 4,000
Eminence 5 10,000 5,000
Erlanger 2,149
Fairview 10,000
Falmouth 5,000
Ferguson 5 165,000 10,000
Flemingsburg 5 25,000 5,000
F't. Thomas 55,000
Frankfort 5 214,000 62,000
Franklin 8 40,000 5,000
Fredonia 5 3,500 1,000
Fulton 5,000
Gatliff 5 5,000 2,500
Georgetown 10,000
Ghent 5 32,000 1,000
Glasgow 15,000
Grand Rivers 5 12,500 2,500
Grays 1,000
Grayson 5 45,000 10,000
Greensburg 5 1,000 1,000
Greenup
Greenville 5,000
Guthrie 5 82,000 2,000
Glencoe 5 20,000 4,000
Harlan 41,386
Harrodsbhurg 9 87,500 5,000
Hazard 10,000
Heidelberg 5 45,000 5,000
Henderson 25,000
Hickman 1l
Hikes 20,000
Hodgenville 5,000
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Table 24—Continued

Personal Surety Bonds [

Deposited

Collateral
Name of Noti| aseres s . et
D Sl?ie— Asgsr;g%s? of %ﬁmgl Bonds SSliding Esgcrre%‘y Ins.
ties | Sureties cale ment
Hopkinsville $15,000
o 5§ 25000 § 5,000
Houstonville 5 18,000 3,000
Irvine 5 39,500 2,000
Irvington 5 20,000 8,000
Jackson 2,659
Jenkins i 25,000
Kings Mountain 5 97,000 10,000
Kuttawa 5 5,000 1,000
Lawrenceburg 7,382
Lancaster 9 23,500 5,000
Lebanon 5 42,500 2,000
Lebanon Junction 5,000
Leitchfield 5,000
Lexington 33,685
Liberty 5 39,000 1,000
Livermore 1,000
Livingston 1,000
London 10,000 &
Lone Jack $5,000
Louisville 250,000
Ludlow 20,000
Lynch 20,000
Madisonville 15,000
Marion 5 22,500 3,000
Mayfield 5 515,000 100,000
Maysville S
McVeigh x
Middleburg 5 12,000 1,500
Middlesboro 8,000
Midway 5 75,000 5,000
Monticello 5 59,000 2,000
Moreland 5 7,000 1,500
Morganfield 5 185,000 5,000
Mt, Eden X
Mt. Sterling 5 255,000 15,000
Mt. Vernon 3,000
Munfordville 5 25,000 5,000
Murray <
Newport %
Nicholasville bre
Owenshoro X
Owenton 5 57,000 5,000
Owingsville 5 50,000 10,000
Packard 5 25000 2,000
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Table 24—Continued

Personal Surety Bonds , Deposited
Collateral
I\I’)zpl%e. c%f N?. Agp:tre— ok :)gg;ge %eedergu
Yo Sl?re- Asiit.(;of 8111];1 Bonds | Sliding Efg(?e%\_w Iigélt
ties | Sureties Scale ment
Paducah $35,000
Paintsville 2,000
Paris 7 $ 70,000 $ 10,000
Pembroke X
Pikeville 5 175,000 5,000
Pineville 10,000
Pine Knot 5 6,700 1,000
Prestonsburg 5 45,000 10,000
Princeton 5 85,000 20,000 *
Providence 2,000
Pulaski 5 5,000 1,000
Raceland X
Ravenna Hi 44,000 8,000
Richmond 15,000
Russell X
Russellville 5 50,000 10,000
St. Helens 7,600
Salt Lick 5 10,000 2,000
Science Hill 5 5,000 1,000
Scottsville : 1,000
Sebree 5 20,000 4,000
Sharpsburg 5 200,000 4,000
Shelbyville 5 195,000 20,000
Shepherdsville 5 3,000 1,000
Silver Grove 5 35,000 10,000
Somerset D 175,000 30,000
Sonora 5 16,000 2,000
South Carrollton X
Southgate >rc
South Portsmouth 2,000
Sparta 5 15,000 3,000
Springfield 1,500
Stanford 5 5,700 1,000
Stearns 5 25,000 5,000
Sturgis 53 13,000 8,000
Tolu 5 5,000 1,000
Tompkinsville 5) 20,000 4.000
Trenton 5 2,500 500
Uniontown 5 25,000 6,000
Upton 5,000
Vanceburg 5 250,000 5,000
Van Lear 2,000
Versailles 5 61,000 10,000
Walton 4,700
Weeksbury 5 20,000 5,000
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Table 24—Continued

Personal Surety Bonds Deposited
Collateral
Name of No. Aggre- Cor- Federal
istri f at Peral | porate s " . | Deposit
o Sure- | Assets of Sum Bonds | Sliding | Agree- | Ins.
ties Sureties Scale ment
West Point $ 2,000
Williamsbhurg 5 $ 10,000 $ 5,000
Willigmstown 5 75,000 10.000
Winchester 5 90,000 20,000
Wurtland x

* Ruling of Attorney General precluded application of F.D.I. in lieu of bond.

Table 25

BONDS OF KENTUCKY COUNTY SCHOOL DISTRICT TREASURERS
ACCORDING TO TYPE OF BOND PROVIDED FOR THE
YEARS BETWEEN JULY 1, 1935, AND JUNE 30, 1941

Personal l Corporate
Year
Number Per Cent ‘ Number Per Cent

1940-1941 49 40.8 71 59.2
1939-1940 57 47.5 63 TPAD)
1938-1939 54 45.0 66 55.0
1937-1938 65 54.2 09 45.8
1936-1937 67 55.8 53 44.2
1935-1936* 74 61.7 38 S

Total 366 50.8 346 48.0

* Eight districts had sliding scale and escrow agreement bonds.

Table 26

BONDS OF KENTUCKY INDEPENDENT SCHOOL DISTRICT TREAS-
URERS ACCORDING TO TYPE OF BOND PROVIDED FOR
THE YEARS BETWEEN JULY 1, 1935, AND JUNE 30, 1941

- Personal Corporate
ear
Number Per Cent Number Per Cent
1940-1941 43 30.3 99 69.7
1939-1940 47 St 95 66.9
1938-1939 46 31.9 98 68.1
1937-1938 48 31.6 104 68.4
%936-1937 60 36.8 103 63.2
935-1936* 70 39.5 107 . 60.4
Total _ 314 34.1 606 65.8

* Q3 s .
Six districts had escrow agreement bonds.
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Comparison of Bonding Practices of County and
Independent Districts

In ecomparing table 25 with table 26, it will be seen that the
per cent of corporate bonds has been higher each year in mde-
pendent districts than in county distriets. Though the per cent of
corporate bonds has increased in each type of district during the
six-year period considered here, it seems that very few school dis-
tricts ever change from the corporate type bond to the personal
type surety bond. '

Table 27

BONDS OF KENTUCKY COUNTY SCHOOL DISTRICT DEPOSITORIES
ACCORDING TO TYPE OF BOND PROVIDED FOR THE YEARS
BETWEEN JULY 1, 1935, AND JUNE 30, 1941

Personal Corporate ~ Agi‘;ﬂ‘;lt ‘ béi(dllfég ’ FDIC*
Year T o = =
’ Do Ce?llt o Ce?:t o Ceenlt Doz Ceehlt ! é)eetft
1940-1941 29 24.2 0 0 67 55.8 18 15.0 GESED
1939-1940 38 31.7 0 0 45 37.5 32  26.7 5. 4
1938-1939 44 36.7 0 0 42  35.0 31 258 el
1937-1938 65 54.2 0 0 20T 2 223D il
1936-1937 64 53.3 0 0 26 27 225 3 25
1935-1936 73 60.8 0 0 33 275 14170 0 00
Total 313 434 0 0FS 2395833 1 i40 D ()16 19 52i6

* Districts in which Federal Deposit Insurance was ample protection.

Table 28

BONDS OF KENTUCKY INDEPENDENT SCHOOL DISTRICT DE-
POSITORIES ACCORDING TO TYPE OF BOND PROVIDED FOR
THE YEARS BETWEEN JULY 1, 1935, AND JUNE 30, 1941

Escrow Sliding

Personal Corporate Agreement SHATA ’ FDIC*

Year : ; ‘ o e
Nolicaat | T | G D0 o D o Cent

. 1940-1941 16 11.2 3 il 48 33.8 16 11.2 59 415
1939-1940 17 11.9 3 2.1 35 24.6 24 16.9 63 44-3
1938-1939 22 1552 3 2.0 33 22.9 23 15.9 63 43-7
1937-1938 32 21.0 3 1.9 31 20.3 24 1157/ 62 40~4
1936-1937 37 22.6 3 1.8 38 2850 24 14.7 61 37

1935-1936 100 54.9 4 2l 57 LG 21 11.5

Totalt 224 '242. ‘19" @ 20, 242 261 ‘132 141 EslcEEEEe

* Districts in which Federal Deposit Insurance was ample protection.
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Comparison of Bonding Practices of County and
Independent Districts

A comparison of table 27 with table 28 shows that over the
period 1935-1936 through 1940-1941, a higher percentage of col-
lateral bonds was found used by county districts than was used
by independent districts. It should be taken into consideration
that a higher percentage of independent districts found Federal
Deposit Insurance sufficient depository protection. Actually, 43.49
of county district depository bonds were secured by personal
surety, while only 24.3% of the independent districts used this
type of protection for depositories.

Collateral bonds appear to be rapidly replacing personal bonds
in bonding depositories. Three independent districts consistently
used corporate bonds for bonding depositories during the period,
but no eounty district employed corporate bonds for this purpose.

Table 29

PENAL SUMS OF TREASURER AND DEPOSITORY BONDS OF KEN-
TUCKY COUNTY SCHOOL DISTRICTS AS COMPARED WITH
MAXIMUM BANK BALANCES FOR 1940-1941

Name of Bond of Maximum Depository
District Treasurer Bank Balance Bond

Adair $ 20,000 $ 21,700 $ 20,000
Allen 2,000 10,600 +
Anderson 30,000 13,100 T
Ballard 20,000 24,400 30,000
Barren 15,000 43,000 10,000
Bath 7,000 14,000 10,000
Bell 10,000 31,000 10,000
Boone 20,000 18,500 5,000
Bourbon 50,000 67,000 50,000
Boyd 15,000 15,000 10,000
Boyle 10,000 30,800 15,000
Bracken 10,000 23,000 +
Breathitt 15,000 5,400 10,000
Breckinridge 10,000 12,500 5,000
Bullitt 10,000 14,000 5.000
gulﬂer 10,000 4,500 5,000
Calgwell 10,000 7,500 5,000
Sway 10,000 ! 19,700 15,000
Campbeﬂ 20,000 23.000 +
arlisle 12,000 5.600 5,000%
Carrol] 5,000 5,000 5,000
L 15,000 7.800 35,000
Ci‘f?y. 15,000 11,100 5,000
lelitlan 25,000 43,000 50,000

o 20,000 46,000 25,000
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Table 29—Continued

Name of Bond of

Maximum

Denpository

District Treasurer Bank Balance Bond
Clay $ 15,000 $ 14,000 $ 10,000
Clinton 6,000 10,600 3,000
Crittenden 7,500 5,400 2,500
Cumberland 5,000 6,600 5,000%
Daviess 20,000 33,900 15,000
Edmonson 10,000 6,800 10,000
Elliott 925,000 2,800 5,000
Estill 10,000 11,600 10,000
Fayette 60,000 97,000 t
Fleming 20,000 922.000 17,500
Floyd** 25,000 46,000 35,000
Franklin 10,000 15,800 5,000
Fulton 10,000 9,600 T
Gallatin 15,000 19,900 10,000
Garrard 15,000 17,400 20,000
Grant 30,000 10,800 30,000
Graves 100,000 926,000 100,000
Grayson 10,000 11.700 10,000
Green 10,000 8,500 5,000
Greenup 8,000 58,400 T
Hancock 5,000 8,800 5,000
Hardin 20,000 24.000 15,000
Harlan 50,000 56,000 50,000
Harrison 5,000 28,000 T
Hart 10,000 11,000 +
Henderson 15,000 18,000 10,000
Henry 15,000 37,500 10,000
Hickman 5,000 17,000 5,000,
Hopkins 25,000 14,700 T
Jackson 10,000 11,100 5,000
Jefferson 50,000 314,000 195,000
Jessamine 15,000 88,200 T
Johnson 10,000 25,000 15,000
Kenton 20,000 43,000 20,000
Knott 50,000 16,000 10,000
Knox 20,000 8,600 30,000
Larue 20,000 9,900 10,000
Laurel 25,000 14,600 25,000
Lawrence 25,000 20,000 10,000
Lee 10,000 14,700 10,000
Leslie 15,000 5,400 5,000
Letcher 30,000 37,000 25,000
Lewis 30,000 32,000 30,000
Lincoln 20,000 28,000 18,008
Livingston 5,000 4,300 5,00
Logan 30,000 20,000 25,000
Ly%n 10,000 3,600 10,383
Madison 15,000 64,000 15,000
Magoffin 20,000 15,500 10’000
Marion 25,000 35,000 29,
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30,000
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Table 29—Continued

Ed—5

Name of Bond of Maximum Depository
District Treasurer Bank Balance Bond
Marshall $ 32,888 $ 22,000 $ 10,000
Martin , 17,000 25,000
Mason 10000 39,000 t
McCracken : 8,700 T
McCreary 10,000 15,300 5,000
McLean 10,000 8,900 5,000
Meade 15,000 18,600 T
Menifee 8,000 5,800 2,000
Mercer %0888 30,000 20,000
Metcalfe 0, 5,900 5,000
Monroe 10,000 11,300 20,000
Montgomery 10,000 10,500 10,000
Morgan 15,000 16,000 15,000
Muhlenberg 35,000 38,200 35,000
Nelson 10,000 47,000 20,000
Nicholas 12,000 12,300 7,000
Ohio 20,000 926,700 20,000
8ldham 13’888 28,000 15,000
wen ! 1,900 10,000
Owsley 16,000 5,000 5,000

" Pendleton 10,000 6,600 5,000
Perry 20,000 25,000 20,500
Pike 50,000 64,000 50,000
Powell 10,000 11,800 10,000
Pulaski 30,000 22,000 20,000
Robertson 7,500 4,100 5,000%*
Rockeastle 10,000 14,900 10,000
Rowan 30,000 21,100 30,000
Russell 15,000 13,800 15,000
Scott 15,000 42.800 22,400
Shelby 25,000 35,800 +
Simpson 10,000 8,600 10,000
Spencer 7,000 9,400 7,000
gaylor 6,000 10,800 10,000

odd 10,000 19,100 +
Trigg 10,000 6,300 10,000
Irimbie 5,000 6,100 o
anp 25,000 16,000 25,000
arren 15,000 39,100 35,000

Washington 10,000 6,100 5,000
,’g};a%ne ‘ 8,000 8,400 8,000
wﬁ'ﬁm 15,000 18,800 10,000
W llf ey 25,000 8,100 49,000
Wgogf 10,000 7,900 10,000
ord 50,000 25,000 50,000

1 Sliding Scale,
ga,notQO Federal Deposit Insurance only.
FDIc oo 1ot marked by * or by ** have 5,000 additional protection under
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Table 29 reveals that the penal sums of 59 county distris
treasurers, or 49.1 per cent, fail by considerable amounts to e(iual the
maximum bank balance of the district funds; likewise, the bonds ¢f
32 depositories, or 26.6 percent, are inadequate in this respect.

Table 30

PENAL SUMS OF TREASURER AND DEPOSITORY BONDS OF KEN-

TUCKY INDEPENDENT SCHOOL DISTRICTS AS COM-
PARED WITH MAXIMUM BALANCES FOR 1940-1941

Name of Bond of ~ Maximum Depository

District Treasurer Bank Balance Bond
Albany $ 6,000 $ 1,400 $ 5,000%
Anchorage 75,000 11,600 T
Artemus 3,000 3,200 5,000%
Ashland 50,000 66,000 +
Augusta 7,000 5,700 2,000
Barbourville 2,000 5,500 50,000
Bardstown 10,000 38,800 30,500
Beechwood 10,000 12,300 5,000
Bellevue 15,000 20,900 25,000
Benton 2,000 3,200 5,000¢
Berea 2,000 2,300 j 5,000*
Bevier-Cleaton 2,000 1,300 5,000
Bloomfield** 5,000 43,000 5,000
Bowling Green 50,000 54,000 25,0()0‘=
Brodhead 2,000 2,900 5,000
Burgin 2,000 11,300 5,000:
Burkesville 5,000 2,100 5,000*
Burnside 2,500 550 5,000°
Cadiz 5,000 1,000 5,000°
Campbellsville 18,000 10,800 : 3,000
Carlisle 2,000 3,200 1,003
Carrollton 10,000 5,000 15,000
Catlettsburg 10,000 8,500 7,000
Cave City** 3,000 6,100 5,280
Central City 10,000 6,100 8,
Clay 2,000 5,500 5,000*
Cloverport 5,000 5,200 5.0081
Cold Spring 4,000 4,000 5,080*
Columbia 12,000 5,000 5,0 i
Corbin 10,000 13,400 10,00
Covington 15,000 125,000 100,288
Crofton** 3,000 2,500 3,000
Cynthiana 25,000 18,700 15,000
Danville 10,000 39,000 15,000*
Dawson Springs 5,000 5,900 )
Dayton 5,000 18,100 12888*
Earlington 5,000 4,700 000
East Bernstadt 5,000 1,600 )
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Table 30—Continued

Name of Bond of =
District Tl‘egsuger lel\rrlgl]h(\]gglual}llce De%c())s:}lii(:iory
Eddyville $
Elizabethtown | 1‘3888 » o $ 5,000
J 5,000
Eminence 2,500
Erlanger 3 5,600
Fairview 1%888 52,000 U
Falmouth 5°000 9,200 5,000
Ferguson g 3,100 2
10,000 11,800 g,goo
2 ,000
Ft. Thomas 25 000
Frankfort ! 77,100 7
Franklin 20 54,300 e
Fredonia g 12,000 2
ulton 2200 1,900 2000
5,000 6.300 2,800"’
gatliff 2,500 )
Clsgow " 10000 12400 o
Grand Rivers ? 20,100 :
2300 1006
2 4,600 oy
G - : 5,000
reenu 2 200
green_vﬂle 2’888 11,900 5,000*
il S0 é:100 o
3 11,900 s J‘
Harrodsburg :
Hazard 5,000 22,400
Henderson 10,000 18,600 15,000
b o
: 5,300 :
%gg}g{t_enville 5,000 .
msvi )
e 25,000 i 5,000*
Jacksol-l 10,000 6’300 5,00())‘
Jenki s el 35888*
ins -
Kings : 25,000
Kuttawl\goufltam 10,000 2§’g88 25,000
Lancaster 1,000 600 10,000
Lawrenceburg 10,000 11.500 5,000*
non ’
Lebanon Juncti 2,000 6,600
Leitehfield o 3,000 3900 5,000
L?Xlngt()n 5,000 5,10 5,000=l=
Liberty 25,000 ,100 5,000
0 98,000 L
L.iVermore ) 5,000
ondon 2,000 ?’?88 5,000%*
e Jack 5,000 6,500 5,000%
OUisville 5,000 2 5,000*
50 13,600
;000 653,000 =000
’ 250,000
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Table 30—Continued
Name of Bond of Maxi sitor
District Tresgurér Illzltnll{\ﬁylialtl;:c:e Denlfoslﬁlmy
Ludlow $ 10,000 $ 11,000 t
Liynch 20,000 65,900 $ 50,000
Madisonville 10,000 35,000 i
Marion 7,500 5,400 5,000¢
Mayfield 25,000 31,400 25,000
Maysville 10,000 38,300 98,000
McVeigh 5,000 4,400 5,000*
. Middleburg 2,000 1,900 5,000%
Middlesboro 20,000 29,000 :
Midway 5,000 6,400 5,000
Monticello 6,000 8,300 5,000%
Moreland 1,000 1,400 5,000%
‘ Mt. Sterling 15,000 19,100 15,000
i e Mt. Vernon 4,000 3,200 5,000¢
i Munfordville 5,000 2,200 5,000¢
Murray 10,000 15,700 10,000
Newport 10,000 26,400 i
g Nicholasville 10,000 4 600 1
i | Owensboro 10,000 154,300 i
, i Owenton 5,000 4,700 5,000°
bl Paducah 40,000 66,300 80,000
Bl R Paintsville 5,000 12,500 2,000
A L Paris 20,000 32,400 20,000
SRl Pembroke 10,000 4,600 5,000¢
I Pikeville 10,000 7,900 10,000
| 4!
A Pineville 10,000 10,200 10,000
RS FE Prestonsburg#* 25,000 8,900 15,000
il Princeton 10,000 8,900 5,000
B M Providence 7,000 9,100 5,000°
Raceland 15,000 10,200 1
| Ravenna 5,000 6,200 5,000%
L Richmond 15,000 26,400 20,000
 l Russell 20,000 20,500 [
Russellville 7.500 17,200 15,008*
Science Hill 1,000 1,000 5,00
i Galk Scottsville 5,000 7,700 5,000°
T Sebree** 4,000 1,900 4:008*
JOLHEL G Sharpsburg 5,000 2,800 5:080
| i Shelbyville 20,000 32,000 20,000
L T Silver Grove 5,000 14,900 7,9
\ Somerset 5,000 4,000 30’888*
¢ Southgate 2.000 10,000 g’ooo*
| South Portsmouth 6,000 6,600 000"
e Springfield 5,000 7,300 1
i | Stanford 10,000 600
1 e 14 I L
e Stearns 2,500 5,000 200
{' Trenton 2,000 2,300 )
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Table 30—Continued

3 Maxi Deposit
%?’;?ﬁg tf i 1323 u Ioé e Ba n‘i\IgR]l;l;ll ce eT])?,Oo&ri dory

Uniontown $ 2,500 $ 400 $ 5,000 *
Upton 5,000 1,300 5,000%*
Vanceburg 5,000 4,600 5,000*
Van Lear 2,000 5,200 5,000%
Versailles 10,000 13,500 5,000
Walton-Verona 5,000 4,300 5,000*

" West Point 2,000 2,100 5,000%
Williamsburg 5,000 6,800 5,000%
Williamstown 15,000 7,900 10,000
Winchester 20,000 37,200 25,000

i Sliding Scale.

#5000 Federal Deposit Insurance only.

#* Depository is not protected by Federal Depcsit Insurance. :

Counties not marked by * or by ** have %5,000 additional protection under
RS C

Table 30 reveals that the penal sums of 69 independent dis-
frict treasurers, or 46.4 per cent, fail to equal the maximum bank
balance of the district funds by considerable amounts; likewise, the

bonds of 17 depositories, or 11.3 per cent, are inadequate in this
zespect.

Analysis of the Types of Bonds Executed for Treasurers and
Depositories 1935-1936 Through 1940-1941

As has been shown, Section 4399-42 and Section 4399-43 provide
two types of bonds, personal and corporate, for treasurers of school
distriets, and three types of bonds, personal, corporate, and
collateral, for depositories of school districts. A brief analysis of
these different types of bonds is offered.

Personal Bonds. A personal bond is a bond wherein the penal
sum is gnaranteed by personal sureties. Under present law in Ken-
tuclqt three sureties are required on treasurers bonds and five
sireties are required on bonds for depositories. The sureties on
Worn statements pledge that their aggregate unencumbered assets
?flllal the penal sum set out in the bound. The fact that no cost is
11}"0‘lved I executing a personal bond is frequently given as a
dlstmf:t advantage of this type of bond. Too, it is claimed that most
depositories will provide personal bond more readily than another
form of hong, This, when used as an argument in favor of personal
o0ds, appears to be somewhat questionable.
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Any advantages that personal bonds may have seem to be mon
than offset by the following disadvantages:

1. The sureties are self appraised, and may or may nf
indicate actual unencumbered assets; consequently, the hong
may not be as sound as it is made to appear.

9. The sureties may become insolvent and the bond wortl
less without the knowledge of the board of education.

3. Boards of education would have more or less hesitane
in objecting to persons who sign as personal sureties.

4, According to Linn,® who has made a careful study of }
protection of school funds, the personal bond of a depository is §

little more worthless when guaranteed by sureties who are
officers of the bank. ;

5. As will be pointed out, several states discriminate
against personal bond by requiring twice the amount that would
be required were corporate or collateral bonds provided, oras
Ohio did, refusing to accept personal bond for a depository.

6. Juries are prone to be lenient with personal surefies
after a loss. According to Linn :2

Personal sureties are favored by law and may be released from
liability on the bonds they have signed after a loss has been incurred

. . . Special legislative acts also have been passed in many states
releasing personal sureties from their liability.

Regarding interpretation of surety bonds, Edwards says:

It is a well-established rule that a voluntary or acommodation
surety, one who from purely disinterested motives gives bond for
another without pay, is a favorite of the law. In such a case the
rule of strictissini Juris applies, and all doubt is resolved in favor 0
the surety. But the rule is otherwise in the case of sureties engaged
in business of making bonds for hire. “The old-time accommqfiatlon
surety has the benefit of the rule, whilst the hireling has not.” The
courts almost without exception hold that in the case of a surety
company, acting for compensation, the bond must be construed
strictly. :

Corporate Bonds. A corporate bond is a surety bond which 15
ouaranteed by a corporation. It must be licensed to do business o
Kentucky before it can underwrite bonds for treasurers and
depositories.

In many respects, a corporate bond is very satisfactory. The
bonding procedure is entirely business-like. In consideration of the
premium, the company guarantees the bond. No element of favor
enters into the transaction and no one has been embarrassed DY
T itinn, Henry H., Safeguarding School Funds, N. Y. City Bureau of Publics-

tions, Teachers College, Columbia University, 1929, page 42.

2 Thid., page 36. : 233
8 @dwards, Newton, The Courts and the Public Schools, page :
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heing asked to become a surety.  If reasonable care is exercised in
selecting a reliable surety company to do business with, no trouble
will be experienced in case of loss. Surety companies are subject
fo governmental regulations as to amount of capital and operate
under limitations regarding penal liabilities that they can inecur.
(ourts would not be inclined toward leniency in the event of contest
over loss of funds secured by corporate bond. According to Linn,*
corporate bonds have a strong moral effect. It is rather well known
that these companies are relentless in bringing defaulters to judg-
ment. Under Kentucky laws, the cost of treasurer and depository
bonds may be paid out of school funds. In this way the cost of
protection would be shared by all taxpayers of the district and the
hurden would not be borne by three, five, or more individuals as in
the ease of personal surety bonds.

The principal disadvantage of corporate bonds is the cost of
premium. The present rate is $5.00 per $1,000 on treasurers bonds,
and $16.00 per $1,000 on depository bonds.

Deposited Collateral Bonds. Depository bonds which are

guaranteed by defined and approved securities are known as

deposited collateral bonds. Securities which are pledged as
collateral must be approved by the Kentucky State Board of
Education. At present the approved list includes only United States
Government Bonds or instrumentalities thereof wherein the
principal and interest are guaranteed by the Federal Government,
Kentucky State Warrants, and Kentucky State Revenue Bridge
Bonds. The system of deposited collateral bonds does not lend itself
to bonding of treasurer of school districts, since the treasurer must
Pe an individual and not many individuals wish to pledge collateral
ln'order to serve as a treasurer. For bonding depositories, however,
thlls type of bond is steadily replacing personal bonds. Some bank
officials prefer to pledge collateral rather than embarrass officers of
the bank by asking them to sign as sureties to a personal bond.

q{l_le_l‘e are two types of deposited collateral bonds in use at present,
Siding scale and escrow agreement.

By the sliding scale arrangement, the depository places in the
hands. of a designated agent of the local board of education such
securities of approved grade in an amount at least equal to the bank
balance on hand. This form of bond has much to commend it. The
i:ia;f;fil 18 gilt edge, and can be converted to Cflsh at once, without

o0l 1N event of loss of funds. In an unforseen and unusual

‘rtumstance, Wwhereby receipts would become suddenly heavy, the
\—_—..

*Linn, op, cit.,, page 36.
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depository, under this plan, would secure the deposits by mop
collateral. Responsibility to see that funds on deposit are at leas
matched by collateral, however, rests with the local school admip.
istration and requires alertness in this respect.

The escrow agreement bond has essentially the same features of
the sliding scale bond, except that a definitely agreed amount of
approved securities is placed in escrow with a third party, the escroy
agent, mutually agreed upon by the depository and the loeal hoard
of education. It would be very difficult to devise a safer system
for depository protection than the collateral bond as long as the
maximum bank balance is protected by collateral of the present
approved grades. If the State Board of Education becomes derelict
in evaluating and approving collateral, such bonds may become of
doubtful value. One example of questionable security being offered
as collateral was found in studying the files of treasurer and
depository bonds for the year 1935-1936. In this instance two notes,
totaling $6,000 which were owed by the board to the depository bank
were used by the bank as collateral to the board of education to
secure the school funds that were held by the depository. Protection
of funds through proper bonding of depositories has progressed
much since then, and, too, the Department of Education has assumed
a much more vigilant attitude.
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Chapter IV

A BRIEF REVIEW OF PRACTICES IN SEVENTEEN OTHER
STATES CONCERNING THE BONDS OF TREASURERS
AND DEPOSITORIES OF SCHOOL DISTRICTS

In order to serve as a basis of comparison, the general practice
of bonding treasurers and depositories of public school districts in
seventeen other states has been reviewed. To attempt to make,
herein, a critical analysis of the various factors involved in such
practices of other states would be completely beyond the realm of
this particular study.

Sources of Information. Available school laws of other states
were read insofar as bonding of treasurers and depositories was
concerned.

The findings of Beach! and of Linn,2 who have made the most
comprehensive of recent studies concerning safety of school funds,
have been utilized.

Questionaires were sent to the State Departments of Education
of eighteen southern and border states. The questionnaire contained
the following questions :

Treasurer

Must the treasurer be an individual?

Must the treasurer be a bank or trust company?

Otherwise? (Explain.) :

How is the treasurer selected?

For what term may the treasurer be appointed? (Minimum and
maximum period of time.)

N

Treasurer’s Bond

1. May the treasurer’s bond be personal surety in nature?
a) How many sureties are required?

2. Must the treasurer’s bond be corporate in nature?

3. Must the treasurer’s bond be collateral in nature?
a) Please state kind and grade of collateral accepted.

Depository

May the depository be an individual?

May the depository be a firm or partnership?

May the depository be a bank or trust company?

Ple_aS_e state the term for which the depository may be selected.
mimum and maximum period of time.)

..:;w[\b:—‘

;Bpach, Fred F., The Custody of School Funds.
Linn, op. cit.
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Are all bond forms prepared by the State Department of Education
and approved by the State Board of Education?

After all bonds are prepared and executed by the local adminis-
trative unit, are they then presented to the State Board of Edy-
cation for approval?

In connection with both the bond of the treasurer and the deposi-
tory, what factors determine the penal sum of each?

Systems of School Fund Custody. According to Beach? the
systems of handling and caring for public school distriet funds may

Depository’s Bond

May the depository bond be of personal surety in nature?

a) How many sureties are required?

May the depository bond be corporate in nature?

May the depository bond employ deposited collateral ag surety?
a) State kind of securities accepted.

be grouped into four major divisions:

3L

The School Board Treasurer System. The school board
treasurer plan provides for a treasurer who is appointed by
the board of education. The treasurer is responsible for
the care and custody of school funds. In 1933, this plan
was used in nineteen states.*

The Clerk-Treasurer System. In this arrangement the
clerk of the board of education acts as treasurer and is
responsible for receiving and disbursing of funds. The
funds are kept in a depository. Five states used this
system in 1933.5

The Depository System. In the depository system a
treasurer is not used, but the depository takes on the
functions of a treasurer. The depository accepts receipts
and makes disbursements subject to provisions of the law.

The Governmental Treasurer System. The treasurer of the
local governing unit acts as treasurer of the local district
school funds under the Governmental Treasurer System.
All funds are deposited in a bank which is designated by
the treasurer or by the governmental unit. This plan has
been in usage in over one-half of the states in the United
States at some time,

Methods of Selecting and of Bonding Treasurers and Deposi-

tories of Seventeen other States. This information was secul.'ed
from questionnaries received from state departments of education
and from school laws of the different states, and is set forth in tables.

3 Beach, op. cit., page 8.
4 Beach, loc. cit.
6 Tbid., page 9.
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Table 31 shows methods of selecting school distriet treasurers.
Table 32 shows type of treasurer’s bond accepted. Table 33 shows
methods of selecting depositories, and table 34 shows types of

depository bonds.

Table 31

METHODS OF SELECTING PUBLIC SCHOOL DISTRICT TREAS-
URERS IN SEVENTEEN STATES

. Appeinted- by .. Governmental . No Separate
Name of State Local Board Unit Treasurer
Treasurer Required
Alamaba X
Arkansas X
Florida %
[llinois >
Indiana >
Towa X
Louisiana NETE
Minnesota X
Mississippi X% x
North Dakota X
Ohio 5ic
Oklahoma X
Oregon X
Pennsylvania X
South Carolina : X
Texas G Xk
Virginia x

* Independent districts only.
¥* Districts other than independent.
k% County Superintendent is ex officio treasurer.

As shown in table 31, treasurers are appointed by local boards
of education in Alabama,® Illinois,” Indiana,® Towa (Independent
distriets only),® Liouisiana,l® Minnesota,!* Ohio,'2 Oregon,'? Pennsyl-
vania,'* and Texas (independent districts only).'> Treasurers of
local governmental units serve as treasurers of district school boards
in Arkansas,’¢ Mississippi,'” Oklahoma,'8 South Carolina,® Texas

i

1941“ Questionnaire received from Alabama State Department of Education, July,

;School Laws of Illinois, 1928, Section 67, page 26.
sSchool Laws of Indiana, 1935, Section 1212, page 473.
luSChopl_ Laws of Iowa, 1935, Section 4222, page 189.
11LoulSlana., 1936, Section 51, page 194.
1zgchool Laws of Minnesota, 1939, Section 308, page 118.
5 chool Laws of Ohio, 1940, Section 4768, page 227.
% School Laws of Oregon, 1937, Section 35-1201, page 64.
15ﬁlchool Laws of Pennsylvania, 1939, Section 329, page 35.
mSchool Laws of Texas, 1939, Articles 2828-2829, pages 152-153.
3 Schoo_l Laws of Arkansas, 1937, Section 11580, page 86.
July 1<élrfstlonna1re received from the Mississippi State Department of Education,

i: School Laws of Oklahoma, 1939, Section 159, page 54.
School Laws of South Carolina, 1936, Section 5396, page b5.
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(districts other than independent),2? and Virginia.2! The states of
Florida®** and North Dakota®? use a depository system and, there.
fore, do not have a treasurer.

Table 32 :
TYPES OF TREASURER’S BOND IN SEVENTEEN STATES

Personal

Name of State Surety Corporate Collateral

Alabama
Arkansas
Florida*
Illinois
Indiana

"o

Eol
MR

Towa
Louisiana
Minnesota
Mississippi**
North Dakota X

Ohio

Oklahoma#**

Oregon

Pennsylvania £
South Carolina**

Ll
MR

M
b

Texas b
Virginia 572

bl

#* Use the depository system.
** Determined by local governmental unit.

Table 32 indicates that eight states, Tllinois,2* Indiana,?® Iowa,®
Louisiana,?” Minnesota,?® Pennsylvania,2® Texas,30 and Virginia®
accept either corporate or personal surety for bonding treasurers.
Laws of Alabama®? and Arkansas®® specify that a surety bond be
executed for treasurers. In Mississippi,3* Oklahoma,?> and North
Dakota®® the governmental units determine the type of bond to be
used.

20 School Laws of Texas, 1939, Articles 2828-2829, pages 152-153.

2L School Laws of Virginia, 1940, Section 700, page G60.

22 School Laws of Florida, 1939, Section 1090, page 295.

28 School Laws of North Dakota, 1935, Section 487, page 185.

24 School Laws of 1llinois, 1928, Section 68, page. 26.

% School Laws of Indiana, 1935, Section 1212, page 473.

26 School Laws of Iowa, 1935, Section 4305, page 233.

a1 School Laws of Louisiana, 1936, Section 51, page 194.

2 School Laws of Minnesota, 1939, Section 329, page 130.

2 School Laws of Pennsylvania, 1939, Section 329, page 35.

30 School Laws of Texas, 1939, Articles 2828-2829, pages 152, 153.

1School Laws of Virginia, 1940, Section 700, page 60. 4

8 Questionnaire received from the Alabama State Department of HEducation
July, 1941.

88 School Laws of Arkansas, 1937, Section 11580, page 86. :

g QJllllelstionnaire received from the Mississippi State Department of Education
July, 1941.

% School Laws of Oklahoma, 1939, Section 159, page 54.

%6 School Laws of North Dakota, 1935, Section 487, page 185.
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In Minnesota,?7 if the bond of a treasurer is secured by personal
ety, the penal sum is double in amount to the sum required of a

sur
corporate bond.
Table 33

METHODS OF SELECTING PUBLIC SCHOOL DISTRICT
DEPOSITORIES IN SEVENTEEN STATES

Appointed by Designated of Designated by

Name of State Local Board Gove{Tnmtental Treasurer
ni

Alabama
Arkansas
Florida
Illinois
Indiana

el

WM

Towa
Louisiana
Minnesota p:
Mississippi X

North Dakota X

[l e

Ohio X

Oklahoma X

Oregon 5%
Pennsylvania
South Carolina

W

Texas X
Virginia bie

Table 33 indicates that in nine states, Alabama, Arkansas,
Florida, Towa, Lousiana, North Dakota, Oklahoma, Pennsylvania,
and South Carolina, the depositories are selected by the local boards
of education.

Each qualified depository in counties of Florida?®® is entitled to
its pro rata share of the county school funds to be deposited. In the
event, that no depository in a county qualifies, the county board of
education may designate a depository outside the county.

The treasurer designates the depository in Illinois, Indiana,
Minnesota, Oregon, and Virginia. In these states the treasurer is
charged with the actual custody of funds.

In Mississippi, Ohio, and Virginia, the public depositories serve
as depositories of the district school funds.

;; School Laws of Minnesota, loc. cit.
School Laws of Florida, 1939, Section 1090, page 225.
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Table 34
TYPES OF DEPOSITORY BOND IN SEVENTEEN STATES

Personal

Name of State Surety Corporate Collateral
Alabama X X
Arkanasas X X
Florida X Sk
Illinois*

Indiana X X

Iowa X X X
Louisiana X X
Minnesota X X

Mississippi**

North Dakota X X
Ohio p'q X
Oklahoma X X
Oregon X X

Pennsylvania X X
South Carolina*#*

Texas X X X
Virgina X X

* No bond required. :
** Determined by local governmental unit.

Table 34 reveals that eight states, Alabama,39 Arkansas*
Florida,*! Louisiana,*? North Dakota,*3 Ohio,** Oklahoma,*® and
Pennsylvania,*® accept only corporate or collateral bonds for
depositories.

No bond is required of the depository in Illinois,*? since the
treasurer is the responsible agent.

In Mississippi and South Carolina, the local governmental unit
determines the type of bond for depositories since the treasurer of
the local political unit has custody of the loeal school distriet funds.

In Minnesota,*$ if the depository bond is secured by personal
surety, the penal sum is double in amount to the sum which would
be required of a corporate bond.

% Questionnaire received from the Alabama State Department of Hducation,
July, 1941.

}4" School Laws of Arkansas, 1937, Section 11510, page 16.

4 School L.aws of Florida, 1939, Section 1090, page 295.

41 School Laws of Louisiana, 1936, Section 5, page 272.

4 School Laws of North Dakota, 1935, Section 491, page 187.

4 School Laws of Ohio, 1940, Section 2296a, page 151.

4 School Laws of Olahoma, 1939, Section 151, page 50.

46 School Laws of Pennsylvania, 1939, Section 509, page 57.

47 School Laws of Illinois, 1928, Section 68, page 26.

4 School Laws of Minnesota, 1939, Section 338, page 132.
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gummary. The school laws of the states which were examined
indicate that the safeguarding of school funds is generally con-
sidered to be highly important. Recognition of this is seen in the
various provisions for bonding those who serve as custodians of
funds.

Plans for custody of funds are found to differ widely among
various states, but under each plan some form of bond is preseribed
for the officials who are charged with the expending and the safe-
keeping of public school funds.

Most states studied seem to favor the plan whereby the local
poard of education selects the treasurer and the depository.

The terms for which treasurers and depositories are selected in
the various states vary from one to four years. Terms of one and
two yeas are found in most frequent usage.

Personal surety bonds are not acceptable in some states, are
acceptable in some states, and are frankly diseriminated against in
other states. All states seem to recognize merits of corporate and
collateral bonds.

Penal sums of bonds are fixed by law in a few states, but are
made diseretionary in other states. In some states the penal sum
is set at an amount equal to the highest bank balance of the previous
year,

Practically all the states have legal provisions pertaining to
utilization of the Federal Deposit Insurance Law for protecting
sehool funds in depositories,

It should be kept in mind, however, that legal provisions in
themselves give but little insight into actual practice. Much
depends upon the vigilance of those charged with administering the
laws. Stringent laws governing the bonding of custodial officials
are meaningless unless surety of high type is provided in an amount
which is adequate to protect funds in case of a loss.
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Chapter V
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The major purpose of this study has been to analyze the pro-
visions of the present law which regulates the bonding of treasurers
and depositories of school districts in Kentucky. Treasurer and
depository bonds, ranging over a period of six years, from all
districts in the state have been examined in view of determining
actual practice under the law. It has been seen that all distriets
have been bonded; the amounts of penal sums of bonds have been
shown ; and the types of bonds in use have been indicated. It is not
the purpose of this chapter to recite facts previously set forth, but
ather to summarize and analyze the more important findings in
order that certain recommendations can be made which would tend
to correct what is seemingly bad practice.

The Superintendent of Schools as Treasurer of the School
District. An examination of bonds of the treasurers of school
districts in 1940-1941 revealed that sixteen Superintendents of
County Districts or 13.3 per cent, and seven Superintendents of
Independent Districts, or 4.97 per cent, were serving as treasurers of
school distriets. Some authorities on public school administration
would class such arrangement as poor practice and would certainly
prefer another plan. Beach! found that in 1930 only two states,
Georgia and Maryland, designated the Superintendent as custodian
of Public School Funds. Englehardt? has this to say concerning the
school district treasurer:

The office of the treasurer is the only one in a school syste{n
in which the incumbent should be directly responsible to the board
of education. Irrespective of the organization for conducting the
business affairs, this basic relationship between the board and the
officer in charge of funds should be continued. Under no circum-

stances should the superintendent of schools assume responsibility
or accountability for the cash or the funds of the school district.

Analysis of Bonds Executed by Treasurers and Depositories of
School Districts from 1935.1936 to 1940-1941 inclusive. All sehool
districts in Kentucky have been complying with sections of the law
which require bonds of treasurers and depositories. In most

1 Beach, Fred F., The Custody of School Funds. Bureau of Publications,

Teachers College, Columnbia, page 20.

: i aaeag o 7.
2 Englehardt, Fred., Public School Organization and Administration, page |
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instances the penal sums of the bonds are sufficient to cover amounts
handled. A few districts appear to be somewhat underbonded in
either the treasurer’s bond or the depository’s bond, or in both
bonds. The few districts which appeared to be overbonded almost
invariably used personal bond; consequently, there was no
additional cost by the extra amount involved.

The Division of Finance of the State Department of Education
insists that no member of a district board of education become a
surety to the bond of a treasurer or a depository of the school
district. The practice of board members acting as sureties to bonds
is a very dubious one since, paradoxically, a board member could
become both plaintiff and defendant in case of loss of school funds.
The number of personal bonds executed has decreased each year.
Corporate bonds seem to be replacing personal bonds for treasurers,
and collateral bonds are replacing personal bonds for depositories.
Since there is no way of determining the amount of care that is
exerted by the local board of education in approving sureties of
personal bonds, and in view of the other admittedly bad features of
personal bonds, a wholesome tendenecy is seen in the swing toward
corporate bonds and the more fluid collateral bonds.

Perhaps Linn® properly evaluates the worth of personal surety
bonds by stating only two conditions under which they should be
aceepted: (1) when a bond is required by law where there exists
no possibility of loss in funds or property; and (2) when bond is
required in excess of possible loss, and then a corporate bond should
be provided for personal sureties to the extent of any possible loss.

Considering the present relatively high premium charge for
corporate depository bonds, the deposited collateral bond seems to
be the most satisfactory form of depository protection.

In 1940-1941 the funds of one county district and five inde-
pendent districts were placed in depositories which did not have
Federal Deposit Insurance. In two of these instances, the depository
bonds were guaranteed by personal sureties, a combination of ¢ondi-
tions that does not measure up to approved standards of depository
protection,

During the six year period 1935-1936 through 1940-1941,
approximately twenty banks failed in Kentucky. Only five of these
.hauks held public school district funds on deposit. In only one
stance is there a possibility of loss of school funds; at present
between $2.000 and $3,000 are frozen. This is a case where the
penal amount of tthe depository bond was not ample to protect
funds on deposit.

e
*Linn, op. cit., page 165.
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When compared with the states previously mentioned, in most
instances, Kentucky rates quite favorably in steps taken to safe-
guard public district school funds in the hands of treasurers and
depositories.

It is noteworthy that the Kentucky State Board of Education
and the State Department of Education now assume a much more
circumspect attitude toward the methods of bonding custodians of

- public school funds than do other states previously mentioned, as

evidenced by replies to questionnaires.

Recommendations

The recommendations which follow are made in light of: (1)
present school law and its application over the past six years; (2)
practices in other states; and (3) what is regarded as sound
principles by recognized authorities in the field of public school
administration and public school finance. The recommendations are
not all-inclusive and no attempt is made to rank them in order of
importance.

1. Boards of education should select as depositories of public
school funds only those banks that have Federal Deposit
Insurance. Bonding would then be simplified to the extent
that $5,000 of the best possible protection would be
provided without cost.

9. Section 4399-42, Kentucky Statutes, governing appomt-
ment of treasurer, duties and bonds, should be revised mn
the following respects: : :

(a) The superintendent of schools should be excluded from
serving as treasurer. It is obvious why this should be
done,

(b) A definite term for which a treasurer can be selected
should be set out in the law. It is suggested that the
term be for one or two years. Under present lafV a
treasurer can be elected for any number of years Suceé
no term js specified.

(¢) The provision for personal surety bond should be
deleted from the law.

(d) The penal sum should be fixed at an amount equal t0
the highest balance of the previous year.

(e) Provision should be made for payment of the t%'easurell‘
if, in the opinion of the local board of education, this
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step is necessary in order that a satisfactory person
may be secured to serve as treasurer. The salary
should be nominal, commensurate with the duties, and
should be determined by the local board of education,

set out in the budget, and approved by the State Board
of Education.

Section 4399-43, Kentucky Statutes, which governs appoint-
ment of depositories should be revised in these respects:

(a) The penal sum of the depository bond should be set
at an amount equal to the highest bank balance of the
previous year.

(b) Only corporate or collateral bonds should be acceptable
as depository bonds.

Because of changing financial conditions, it is felt the
depository should be selected for one year only.
The bonds of all treasurers and depositories in the state

should be made adequate at once, in penal amounts to
mateh the funds handled. ;

It is desirable that the State Board of Education, and the State
Department of Education continue its present supervisory attitude
toward safeguarding public school funds,
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Minutes of the Kentucky State Board of Education.

School Laws of Alabama, 1938.
School Laws of Arkansas, 1937.
School Laws of Florida, 1935.
School Laws of Illinois, 1928.
School Laws of Indiana, 1935.
School Laws of Iowa, 1935.

School Laws of Louisiana, 1936.
School Laws of Minnesota, 1939.

School Laws of North Dakota, 1935.

School Laws of Ohio, 1940.
School Laws of Oklahoma, 1939.
School Laws of Oregon, 1937.

School Laws of Pennsylvania, 1939,

School Laws of South Carolina, 1936.

School Laws of Texas, 1939.
School Laws of Virginia, 1940,
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Chapter VII

APPENDIX
Form F-B-11
Page 1
Dates o il SR et Al
month day year
TO THE STATE BOARD OF EDUCATION:

This isstesstate that o e R
bankfofem ce it i L e T , Kentucky,
is depository. of the Board of Education of ... i e
distrieteinsa s i an L T County, for the fiscal year
beginning July 1, 19.._._ . , and ending June 30, 19.__...__.

_Attached herewith is a true copy of the certificate held by this de-
pository from the Federal Deposit Insurance Corporation.

By s s e District

...................................................... , Chairman
...................................................... , Secretary

(NOTE: It is necessary to file both parts of this report annually even
though the depository is selected for a two-year term.)

Form F-B-11
Page 2

FEDERAL DEPOSIT INSURANCE CORPORATION
Washington, D. C .
Hereby Certifies That

Tocatedans o s iar heis i Tt o s e Al e
hithe state ol = = e in N s BEE |l R e e e RS
is an insured bank under the permanent plan for the insurance of de-
posits by the Federal Deposit Insurance Corporation, with maximum
insurance of $5,000 for each depositor, as provided by Act of Congress.

In testimony whereof, witness my signature and the seal of th

Corporation = thisi 5 . dayeof o i o Selghe
(SIGNED)
"""" Chairman of the Board of Directors
Attest
(SIGNED)

DD =B o oLt o et ol

o' I
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s

Sl G e e S SR TS e

I O e SRS S s R e o
L , a Notary Public for
and in the state and county aforesaid, do hereby certify that on.... ...
-------------------------------------------------------- , 19......, the above is a true and accurate
copy of the certificate from the Federal Deposit Insurance Corporation
T e O e SR S e saefyaeiica i abeh, SRS g
(Name of Bank) (Location of Bank)

which is now in effect.

Notary Public
............................................ County, Kentucky

Form F-B-25
Page 1
('7/26/40)
DIVISION OF FINANCE
DEPARTMENT OF EDUCATION
COMMONWEALTH OF KENTUCKY

PUBLIC SCHOOL FUNDS

Sliding Scale Bond of Depository (To be executed in triplicate)
URIBoatd of ‘Bducation of vl oo s e , Kentucky.

(Name of School District)

W, s e R B Banlcsof s s i e i :

do heréby acknowledge ourselves bound to the Commonwealth of Ken-
tucky in the penal sum of

Wt (T Yothatis i o ot g
il N e e , as depository of the Board of
Ui R e R s T S , Kentucky, shall well and

truly discharge the duties of said office according to law, receive and
deposit all funds offered to it for such purpose by the Board of Edu-
PO T s e , Kentucky, or its treasurer or
the legally authorized agent, or either, account for and pay over all
moneys to parties legally entitled thereto on the properly drawn war-

Iant of the Board of Education of ..o , Kentucky,
and/or on the properly drawn check of the treasurer of said board of
QiR fon 5 - o -year term beginning July 1, 19....._. 3
and/or until its successor is duly appointed and qualified.
WITNESS our hands this the ... day;of = s e ae v Sa e
............................................................ , Depository
By i e S , Cashier
moved s s Tl Approved: s wag T g el 9
by the Board of Education of
........................................ , Kentucky by the State Board of Education
(Name of School District)
...................................... , Chairman
______________________________________________________ , Chairman
....................................................... , Secretary
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Form F-B-25
Page 2
TRUST AGREEMENT

This agreement of trust by and between the ...~
BankofaEseloserianilnme s e S , hereinafter known as the party of
the first part, and the Board of Education of ... , Kentucky,
hereinafter known as party of the second part, made and entered info
byfthe patiiesiatl == e Rs i e e , Kentucky, this
dayiiofiiines wlie . T ot e ]I S

Witnesseth, that whereas, the party of the first part has heretofore
been duly designated by party of the second part as depository of funds
of party of the second part; and,

Whereas, the party of the first part has accepted the said office as
depository, as aforesaid, now therefore, on account of the financial con-
ditions generally and of the difficulty in obtaining security and protection
for the deposit of public funds, as required by law, by the execution of
surety bonds either corporate or private;

Now, therefore, it is agreed and understood by and between the
parties hereto that,

(1) For the collateral security of the deposit or deposits of all
funds offered to party of first part by party of second part, and/or ifs
duly authorized agent or either; and for security to party of second part,
that party of first part shall well and truly discharge the duties of said
office as depository, as hereinabove mentioned, according to law, pay
over, and well and truly account for all funds so deposited with party
of first part by party of second part as aforesaid, the party of first part
hereby pledges to party of second part the following securities, which
shall consist of United States Government bonds, Kentucky state war-
rants, and/or Kentucky state revenue bridge bonds, said securities being
a part of the assets of party of first part, and said party has full power
to pledge same according to the law of this Commonwealth or of the
United States, to wit:

Security Date of Maturity Value

(2) It is further agreed and understood by and between the parties
hereto that said securities so pledged shall be first put in r}egotlable
form and delivered to party of second part and then placed in escrow
under the joint control of both parties hereto. ;

(3) It is further agreed and understood by and between the parties
hereto that said securities hereinabove pledged and set forth may at any
time be substituted by approved securities of equal value or worth,
which shall consist of United States Government bonds, Kentucky state
warrants, and/or Kentucky state revenue bridge bonds, upon due notice
to and assent by the party of second part. .

(4) It is further agreed and understood by and between the P{mes
hereto that if and when any such public funds shall have been withdrawl
upon legal order, check, or draft, the party of the first part may uPon
notice to party of second part withdraw from said trust or pledge esc1ﬁ0W
a corresponding amount of said securities, provided, however, 1ten38 ve
and six hereof have been fully performed by said party of first palt.«t‘es

(5) It is further agreed and understood by and between the lpéél ld
hereto that if and when the value of the collateral securities so P ef geds’
as hereinabove provided, does not equal in value the amount of tmt]he
then on deposit, as hereinabove provided, then and in that eveg L
party of first part shall, upon written notice from party of secc_mh Ea'
present such additional securities for placing in escrow, whic
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consist of United States Government bonds, Kentucky state warrants,
and/or Kentucky state revenue bridge bonds, as herein above so pro-
vided, so that at all times the securities so pledged will equal at least the
amount of the aggregate funds on deposit with the party of the first part
to the use and benefit of party of second part; provided that Federal
Deposit Insurance protection may be accepted in lieu of collateral secur-
ities to the extent of $5,000,

It is further conditioned that liability on this bond is not to be
effectual until Federal Deposit Insurance protection is exhausted.

(6) It is further agreed and understood by and between the parties
hereto that this agreement shall continue in full force and effect until
such time as the contract of deposit by and between the parties hereto
shall have expired, and until such time as the party of first part shall
have performed all its obligations according to law, and according
to the contract of deposit by and between the parties hereto; then and
in these events, this agreement shall be null and void and of no effect,
and the party of first part shall receive from party of second part all
such securities, as hereinabove provided, then remaining.

In witness whereof, the parties hereto have hereunto set their hands
i 0 e b e e daycofrassaemans, e sl Qiceniy
The Board of Education of Ehez s s SR el Bank

.............................................. FKentucky = of =i - Ao adniie
(Name of School District)

Byt T FChainmanz BBy i@ et Aoit o s s , President
EnuSceretany i st S itan s , Cashier
Form F-B-15
(7-10-41)

BOND OF DEPOSITORY OF PUBLIC SCHOOL FUNDS

heRTndersighed;: <o i gt DR e B R Bank of
.................................. s e a0 e 0 IKentucky; herebye acknowils
edges itself bound to the Commonwealth of Kentucky in the penal sum
s e e S S e e e doellarsiE(S=mici-shsrrns )
B bR depository’ of they oo ain R e s S Board of
Education, shall well and truly discharge the duties of said office accord-
ng to law, account for, to the proper authorities, and pay over to all
parties legally entitled thereto on proper warrants all funds that may
come into its hands as depository of the board of education aforesaid
e neniod of o a0 years, beginning July 1, 19..., or
until its successor is duly elected and qualified.

As security for this undertaking the undersigned hereby pledges
_____________________________________________________________________________________________________________ in the prin-

Al sivpe oyRoeae el SR S dollarse(heisa e Jr )
el e e erow  with the o n v s e e Bank
e L S ..., evidenced by the receipt attached
hereto and escrow agreement printed on the reverse side of this bond.

fliesundersipned .. o - Bankzof et i st sstini il ;

Kentucky, hereby reserves the right unto itself (1) to detach and
collect for its own use and benefit all coupons of said bonds as they
mature; (2) to substitute for any of said bonds at any time, without
otice, other United States Government bonds and/or state warrants
and/or Kentucky state bridge revenue bonds of the same face or par
value; (3) to terminate all liability under this bond and escrow deposit
v gving thirty (30) days’ notice, in writing, of its intention so to do
SOI;Ehe Ch'c‘}ll’n}an ofiithetboard ol edlication of the 0 G ai T
Chool District by registered mail, addressed to such chairman at
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____________________________________________________________ , Kentucky, and to the chairman of the
State Board of Education, by registered mail, addressed to such chair-
man at Frankfort, Kentucky. Within the thirty days, the depository
shall make settlements with the board, pay over all funds in its hands
to the board, and exhibit to the holder of securities in €SCrow a copy
of the settlement, duly receipted by the secretary and chairman of
the board. -

It is further conditioned that liability on this bond is not to he
effectual until Federal Deposit Insurance protection is exhausted,

IN WITNESS WHEREOF, the undersigned has caused its corporate
name to be subscribed and its corporate seal to be affixed to triplicates
hereofy: this: —ia day of

Approved by the
State Board of Eduecation

APProved s Tme s et ] 95

byithe Sostuasn Do als Board

of Education.

.............................................. s Chairman™ o o0
.............................................. seDECTetary. Sroi L e B

We hereby certify to the Superintendent of Public Instruction that
the bond and escrow agreement appearing above are true copies of
the bond and escrow agreement executed and delivered by the deposi-
tory of this board of education.

............................................. s-Chairman: - o e L RS e
Subscribed and sworn to before me this .......... day of i et 10w

ESCROW AGREEMENT ~ Form F-B-15
Page 2

THIS AGREEMENT BETWEEN the . .. Ao Bank of
.................. Sl ey Reentucky, and: il o s e S
.......................................................... , made and entered into this ...
daysola R ainTagan o il o S (e

WITNESSETH,

THAT, SWHEREAS Said .. or 0 0 =0 & . Bank of
.................................................................... has deposited in escrow with the
CE R e e e S e Bank of ;. T e )
security listed below, receipt whereof is hereby acknowledged by the
SgidieEE e s e s Bank,

NOW, THEREFORE, It is agreed that the conditions of said escrow
deposit will and shall be as follows, to wit:

FIRST—Said bonds are deposited pursuant to the provisions of i%
certain depository bond executed by said ... ~ Bank, 0
...................................................................... , to the board of education of the
................................................ School District, a copy of which is printed on
the reverse side and made a part of this agreement by reference.

SHEONE—Theisaid e s i vt Bank: of i riarsants -1~:
shall have the right at any and all time, or times, to detach and col-
lect for its own use and benefit all coupons of said bonds as they
mature.

1058




1 of the
h chair-
pository
S hands
a copy
man of

t to he
ad.

)rporate
Dplicates
. 19

lairman

on that
pies of
deposi-

cretary
£l 98

F-B-15
2 2

ank of

IRREThe said: oo s Bank,Jof s mmrm tan s ;
chall have the right to substitute for any of said bonds at any time,
without notice, other United States Government bonds and/or state
warrants and/or Kentucky state bridge revenue bonds of the same
face or par value.

HOWRTH—The said <o.loio il Bank,” of it Shateh it ;
chall have the right to terminate this agreement and withdraw any
and all bonds deposited hereunder by giving thirty (30) days’ notice,
in writing, of its intention so to do by registered mail to the chairman
Aihesboardsofi education of the - fio. o i School District,
and to the chairman of the State Board of Education, by registered
mail, addressed to such chairman at Frankfort, Kentucky, and registered
receipt cards, signed by such chairman, together with a copy of the
notices, shall be sufficient evidence of the giving and receipt of such
notices; and upon delivery of such signed registered receipt cards

cnoNcopyaettnotices=to‘the ‘said: = - st i iinaniio e i Bank, all
honds which may be deposited hereunder shall be surrendered and
IeInneastoFsald S n s n S e Banlk ol e = ar i aim el laias ;

at the expiration of thirty (30) days from the date when said notices
were received by said chairman, as shown by said registered receipt

Cadeandsithe. said =~ n s e e Bank shall be released
and discharged from any and all liability hereunder upon surrender
anasdeliveny of said bonds to the said . o Bank,
DTNy Jot s , in such event. .

The bonds covered by this agreement, receipt of which is acknowl-
edged as aforesaid, are listed as follows:

Issue Number Amount Issue Number Amount

_ WITNESS our signature this day and year first above written to
triplicates hereof.

By b T R it L SO
.............................................. Bank ~ofs s arshae it ane




Read.—To see if all blanks are properly filled out before sending for approval.

Form F-B3

: 1304 |
Department of Education ‘
COMMONWEALTH OF KENTUCKY .
PUBLIC SCHOOL FUNDS
Bond of Treasurer (To be Executed in Triplicate)
Ofsthersserie fusndat s ima S b i e e i L Board of Education
Weri o ihemaen et o Dy . Principal, and . o oo S :
________________________________________________________________ , and

sureties, do hereby acknowledge ourselves jointly and severally in-
debted to the Commonwealth of Kentucky in the penal sum of... ..
____________________________________________________________________________ dollars ($. iR
KentuckyseasElreasurersof i o s S il Boa s s Board of

Education, shall well and truly discharge the duties of said office accord-
ing to law, account for, to the proper authorities, and pay cver to all
parties legally entitled thereto on the proper warrants only, any and

all funds that may come into .............. S e hands as treasurer of the
Board of Education aforesaid, for a ... . year term beginning July
i 1I0)- - evavsliore Whatnilh o successor is duly elected and qualified,
WIENES STotrhandstthis s s day of i s SR 219
.................................................................. , TREASURER
.................................................... , surety By e S
.................................................... SSurety i e SO
.................................................... CSUrety o s T e RS 1[G
Niumberoffhonds sEaaaier t e e Annual premium of bond $..............
(To be used by surety
company if desired.)
Approved. it Erms e 9= ‘
byaith eame e meneiin: Board Approved by the State Board of }
of Education. Education, ‘
______________________________________________ CGhailrman =i e i S S SRR 19...
______________________________________________ S SecretATy aiiiicns o s CR RO

Note—This bond should be executed in triplicate, and the three
copies sent to the State Board of Education for its approval. Two copies
will be returned to the local board after the bond has been approved.

(Over)
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Affidavits to be Filled Out by Personal Sureties

oo nweslihsofsKentieley i e et County.

L, e e e i ssucetyifonsthetbond ol e e iivas e
T EITTHETE (OIL ) e e e S e e i Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of ...
................................................ dellansE(saasis seian)i

Bhmmnonwealthtoientuckny = -t St Sl S v e County.

1 oo s e msurctyionstheibondzeofiis s = Ene e s s
TiepEnpicn QUi S anas st sn e il o s Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of .............
e NN R dollars¥ e S mErTE . )

Signed; i vEiEigiiniln e v s il Tt Rl Uil o

WommonwealthtofiKentucky, —- & S e County.

I i s R Fslretysontthe bondslofiEtase = s i e sios
THIEREIIETY (CEAle e sl et S S i e e Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of ...
................................................ dollansHh=mnms == s)

Signed:ar s aurs s e S L SR

Sommonwealth of- Kentuclky,; - —= — & e fin e o County.

Iy bt R e A s suretyrongthesbondaof: #heesse Gt i v & 8
{iteasureioféthess o s e o nl o eri e Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of ...
................................................ dollarsa{bs =i nany

Signeds siern e e R SN0 T e M e

Bbtnonwealth: of Kentucky, oe..chimiil s County.

e ;-surety: on“the bondsoffctatrrs 0 ot o
My G e e SR T el e Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of ...
............................................... dollansE(eer s Ty

SigheddEsseraa i = Eiae S e e e

(Name of surety) (Name of surety)

~ (Name of surety)
BEetieS R onsthet bond-of & iasas S v s o Treasurer.

................................................. , Notary Public,................ County, Kentucky.
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Read.—To see if all blanks are properly filled out before sending for approval.

Form F-B-)

2-18-36
Department of Education
COMMONWEALTH OF KENTUCKY
PUBLIC SCHOOL FUNDS
Bond of Depository (To be Executed in Triplicate).
OfithedaSwids i n e e e Board of Education

We s pna d s am e b s Prineipal,;and = 5 i
................................................................ v
sureties, do hereby acknowledge ourselves jointly and severally indebted
to the Commonwealth of Kentucky in the penal sum of ...
Bollarsi(heaisna e, e ettt dnemt i of ...ciiierrunisaiss
Kentucky: 'as'Depository-ofs - n i oo i mlng Board of Education,

shall well and truly discharge the duties of said office according to law
receive and deposit all funds offered it for such purpose by the........

SR T et TN Board of Education or its treasurer, or the legally
authorized agent or either, account for and pay over all moneys to
parties legally entitled thereto on the properly drawn warrant of the

................................................ Board of Education and/or on the properly
drawn check of the treasurer of said Board of Education, for a ............
year term beginning July 1, 19...., and/or until its successor is duly
appointed and qualified.
WITNESS our hands this ............... day of ... Gl NS Bl
...................................................................... , DEPOSITORY
.................................................... , Surety BY: i i e N
.................................................... L OUTetY i it S TG
.................................................... s SUTEtY i e S RS TG
Number-of bondil et eves nraie s Annual premium of bond $.......

(To be used by surety
company if desired.)

ApPpProveds i hamomnte e e :

byither s it s Board Approved by the :

of Education. State Board of Education.
.............................................. C CRAIrMAan et R
.............................................. CSecretaly e GO

Note.—This bond should be executed in triplicate, and the three
copies sent to the State Board of Education for its approval. Two
copies will be returned to the local board after the bond has been

approved.
(Over)
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Affidavit to be Filled Out by Personal Sureties

Snmonwealth of Kentucky, ...l County.

L R S s -surety=on=the bond jof s edaiss Pl oy ¢
eSO T e - - s e Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of. ...

e Dollarss (Sarts senair s
Signedi vt e e R e T e Sl
Gommonweatth: of Kentucky, ... 0 o = County.

1 e b e i At s sesUrety-onithe“bondtofissisi s i eae
BRSO Of (the ... iiic Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of......
................................................ Dollarss ($ei=snnnnsii))

Signeds et oies Shaliiies s aan e el L Sen e e
@ommoenwealthsof “Kentuecley,: - iccb - n County

[} e e e e e e et e suretyson the sbond=ef = sz G wisres
EEERRURYE ot the o o e Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of.....
................................................ D ollarsE(Samr e setaasiy).

Signed:ic iz s smns i ntiie e e
Soninonwealth=of: Kentucky, - = i - County.

1L i s N sesuretyison the-bond of- == iavaier s
BlEnosony@ofethe <50 o —oate o ave s Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of.....
................................................ Bollars (S sscmmaasny:

Signedy i icnssseiiandniai T e RS Ene SRR e
guintotwealth - 'of Kentucky, ... B o o County

e sstitety: ensthesbondief: e ofn e Rt
Dt o) B s (oo R T & i S Board of Education, assert
that my unencumbered assets exceed my liabilities in the sum of.....
................................................ BDollarsH i s e F

Signed: v it i s R

Subscribed and sworn to before me ... 1952 o hy

b @Wameofsurety) (Name of surety) :

 (Name of surety) R (Name of surety) :
................................................................ y suretiestontthe’bondiof P = s s

(Name of surety)
............................................ Depository
------------------------------------ sNotaryBublic, . g S e County, Kentuckys
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